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Missouri Department of Economic Development 


Economic Impact Overview 





Most states offer tax incentives to promote activities, such as business development, that 
policy makers wish to encourage. One tool used by governments to help understand the 
impact of an incentivized activity is the economic impact model which estimates future 
state revenues against the cost of providing a tax benefit. 


Economic models follow the flow of income that moves around an economy through the 
primary relationships between businesses and consumers. Models take into account the 
typical purchases made by companies to produce products or services, where those 
companies are, and how workers spend the income that is made. The models follow 
these spending patterns within the economy to understand the larger impacts that 
circulate within a region and what income leaks out due to imports. 


Economic impact models are particularly suited to analyzing business development tax 
credits, where the goal is increased economic activity over many years. With tax 
incentives that target non-economic objectives, the use of these models can still be 
informative but should be part of a larger decision-making process given the different 
policy goals. 


REMI Missouri Economic Model 





The Missouri Department of Economic Development (DED) uses the Regional Economic 
Models, Inc. (REMI) Policy Insight model to forecast economic impacts statewide and 
across 17 economic regions. The REMI model assesses the long-term economic and fiscal 
impacts to the state of new firms and jobs for the primary purpose of determining cost- 
benefit ratios when tax credit incentives are used. Throughout the year DED uses the 
model for individual project analysis and on an annual basis for reporting purposes. 


The state of Missouri has conducted analysis with the REMI model for over a decade and 
is one of many government entities throughout the country that use this system to 
evaluate economic impacts. Over one hundred and fifty organizations, universities, and 
consulting firms use the model including governmental agencies in twenty nine states. 
Articles about the research findings have been published in professional journals, such as 
the American Economic Review, the Journal of Regional Science, Applied Economics, and 
the International Regional Science Review, and documentation of model equations are 
available on REMI’s website. 


In 2012 the Pew Center on the States released a study, Evidence Counts: Evaluating State 
Tax Incentives for Jobs and Growth, which indicated Missouri was a top ten state in terms 
of the quality of tax incentive evaluations. 


The REMI model is updated annually with federal data from the Bureau of Economic 
Analysis, Bureau of Labor Statistics, Census Bureau, and other agencies. DED also takes 
the extra step to annually calibrate the fiscal component of the model with Missouri 
Office of Administration budget figures to produce better state tax estimates. In addition 
to calibrating the fiscal component, a feature unique to REMI, the model also provides 
robust abilities to model impacts that are not found in most other impact models: 


= The model can analyze economic impacts over a long period of time and take into 
account changes expected to occur. For example, unlike most models, REMI includes 
added cost to the state over time as a new economic activity attracts workers from 
out-of-state that will bring families and the need for governmental services. 

= The model can account for local area competition when a new business arrives and 
competes with existing firms for market share. Restaurants and retail establishments, 
for example, may add new jobs but will compete with other firms and therefore could 
have a lower overall impact on the economy than the new jobs alone would suggest. 


Economic Impact Example 





The following project scenario provides an example of the fiscal impact a new 
manufacturing plant can have to Missouri given the assumptions listed below. Impacts 
are for a 10-year period and dollar figures are in present value terms. 


Project Assumptions: 

Anew manufacturing company locates in Missouri and creates 100 new jobs after one 
year of plant construction and equipment purchases which cost $15 million. The 
company then hires 100 full-time workers at average wages. The state offers $1.5 million 
in tax incentives spread over three years. 




















category [Description 2012$ Figures 

BENEFIT |Net State General Revenue (Gross Revenue - Gross Expenditures) | $5,260,008 

cost _ [Tax incentive spread over three years $1,473,664 
BENEFIT-COST RATIO 3.57 
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AFFORDABLE HOUSING 
ASSISTANCE PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 


PurPOsE 

An incentive for businesses and individuals to 
make donations to non-profit organizations that 
assist in the production of affordable rental 
housing or homeownership for low-income 
families in Missouri. 


AUTHORIZATION 
Sections 32.105 to 32.125, RSMo 


How THE PROGRAM WORKS 

To receive a tax credit a business firm or eligible 
individual must donate cash, professional 
services, real or personal property to a non-profit 
housing organization to assist with the 
acquisition, rehabilitation and/or new 
construction of affordable housing. There is also 
a set-aside for donations that assist non-profit 
housing organizations with their basic operating 
expenses. The amount of tax credit allocated is 
equal to 55% of the value of the contribution. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Non-profit housing organizations are eligible to 
apply for tax credit. 


ELIGIBLE Use oF TAX CREDITS 
This tax credit can be applied to: 
Y Ch. 143 — Income tax 
Y¥ Ch. 147-Corporation Franchise Tax 
Y Ch. 148- 

Y Bank Tax 

Y Insurance Premium Tax 

Y Other Financial Institutions Tax 
Y Ch. 153-Express Company Tax 


This credit’s special attributes 
Y Carryforward 10 years 
¥ Sellable or transferable 





APPLICATION PROCEDURE 


Refer to the MHDC website for application 
deadlines and forms. 


SPECIAL PROGRAM REQUIREMENTS 

Proposals must: 

Y Meet a demonstrated housing need 

Y Provide affordable housing for low-income 
families by restricting rents and purchase 
prices; 

Y Target housing for low- to moderate-income 
persons as defined by state statute: 

Y Provide assistance for the administrative 
costs of a non-profit housing organization. 

Approved proposals for rental or for-sale 

housing must follow income and rent/resale 

restrictions for a period of ten years. 





ConTACT 

Missouri Housing Development Commission 
3435 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6890 Fax: 816-759-6829 


E-mail: jtidwell@mhde.com 


ADDITIONAL RESOURCES 

Go to the MHDC home page at www.mhde.com 
and choose the Rental Production link to obtain 
guidelines and forms for the Affordable Housing 
Assistance Tax Credit Program as well as 
information regarding other MHDC housing 
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TAX CREDIT ANALYSIS 
[Program Name: Affordable Housing Assistance Tax Credit Program 
Department: Missouri Housing Development Commission [Contact Name & No.: Jennifer Tidwell, 816-759-6890 Date: October 2012 
Program Category: Housing [Type: Tax Credit_x_ _Other (specify) 
[Statutory Authority: Sections 32.105 - 32.125, RSMo Applicable Taxes: Income Tax; Bank Tax; Financial Institutions Tax; Corporate Franchise 
‘Tax; Tax on Gross Receipts of Express Companies; Insurance Premium Tax 








[Program Description and Eligibility Requirements: 


The Affordable Housing Assistance Tax Credit Program (AHAP) is an incentive for businesses and qualified individuals in Missouri to participate in the production of affordable housing for 
low-income families. The credit can be used by a business firm or qualified individual as a reduction in their state tax obligation. To receive the AHAP credit, a business firm or qualified 
individual must donate cash, professional services or real or personal property to a non-profit housing organization to assist with the acquisition, rehabilitation and/or new construction of a 
specific affordable housing development. There is also a set-aside of AHAP credit for the basic operating expenses of non-profit organizations whose primary purpose is to provide 
affordable housing for low-income families. 








[Explanation of How Award is Computed: Enillement Discretionary_X 


The amount of Affordable Housing Assistance Program Tax Credit allocated is equal to 55% of the amount of the contribution. Non-profit organizations make application to the Missouri 
Housing Development Commission (MHDC) for a reservation of AHAP credit. The non-profit organization then solicits contributions from businesses or qualified individuals to assist in the 
production of a specific affordable housing development. After MHDC receives the necessary documentation of a qualified contribution to the non-profit organization that meets all of the 
criteria set out in the statute and program regulations, a tax credit is issued to the donor in the amount of 55% of the value of the contribution. Applications for production credits are 
accepted continuously, and applications for the operating credit set-aside are usually accepted twice a year. 





Program Cap: Cumulative S. (remainder of cumulative cap) $. ‘Annual $11,000,000 None’ 

Explanation of cap: 

The cap on the Affordable Housing Assistance Program is set by statute at $11 million annually of which $10 million is for production credits and $1 million is for operating credits. Once 
MHDC has made reservations totaling $11 million in AHAP credit in a fiscal year, the application cycle is closed. 








Explanation of Expiration of Authority: N/A 











[Specific Provisions: (if applicable) 
Carry forward_10_ years Carry Back_0_ years Refundable_No Sellable/Assignable_Yes Additional Federal Deductions Available_Yes 


Comments on Specific Provisions: 






































FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Ceriificates Issued (#) 286 272 wi 300 300 
Projects (#) 63 o7 67 65 65 
[Amount Authorized ‘$5,600,572 $6,495,187 $4,871,580 $11,000,000 $11,000,000 
|Amount Issued $4,599,981 ‘$4,535,480 $5,990,591 $11,000,000 $11,000,000 
‘Amount Redeemed $11,647,956 ‘$4,880,798 $5,629,466 $11,000,000 $11,000,000 
EST. Amount Outstanding $11,645,086 
|EST. Amount Authorized but $12,727,671 
lUnissued 




















TAX CREDIT ANALYSIS 





Affordable Housing Assistance Tax Credit Program 





[Program Name: 
HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: Recent experience (FY10-FY11) has seen a decline in utilization of the AHAP credit, which may be related to problems in the housing 
and construction industry and fewer charitable contributions due to the downturn in the overall economy. Prior to FYO9 annual authorizations averaged approximately $10,000,000 and 
annual issuances averaged approximately $9,000,000. As the economy improves, authorizations and issuances are projected to return to full utilization. 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 









































FY 2012 Other Fiscal Period —_ Derivation of Benefits: 
ACTUAL (12 years) Investment: (a) $37,192,998 in Construction Demand in 2012, (b) $1,000,000 towards the 
BENEFITS operation of qualifying non-profit organization in 2012-2013. 
[Direct Fiscal Benefits $326,827 $597,167 Employment: (a) n/a 
Indirect Fiscal Benefits $212,971 $389,130 Other Assumptions: (a) real wage growth starting in 2013. 
Total $539,798 $986,291 Incentives/Credits: (a) $4,871,580 in authorized AHAP credits redeemed between 2012-2022. 
COSTS Impacts estimated using the REMI model for the Statewide Region. Assumptions provided by 
[Direct Fiscal Costs $730,737 $4,609,916 DED. 
indirect Fiscal Costs $0 $0 The multi-year fiscal Benefit-Cost Ratio is .13 when other program incentives are included. 
Total 3730,737 94,609,976 
BENEFIT: COST 0.74 0.21 











Other Benefits: The Affordable Housing Assistance Program (AHAP) increases the availability of rental housing and for sale housing that is affordable to low-income families. Other 
benefits include the removal of blight in communities and increased local tax revenues such as property taxes. The AHAP credit also increases the capacity of non-profit housing 
organizations to build or renovate affordable housing for low-income families. The AHAP credit increases the amount of disposable income for low-income families by providing housing that 
is affordable to them. This improves the overall quality of their lives by providing additional income for other basic necessities such as food, clothing, healthcare and education. Lastly, the 
operating AHAP credit helps organizations attract donations to support operating funds, without which the agencies would not be able to administer their affordable housing programs. 


In FY-2012, every dollar of authorized program tax credit returns: 
$10.88 in new personal income totaling $7.95 million 
$21.09 in new value-added/GSP totaling $15.41 million 
$34.08 in new economic output totaling $24.90 million 





Over 12 years, every dollar of authorized program tax credits returns: 
$3.52 in new personal income totaling $16.20 million 
$6.48 in new value-added/GSP totaling $29.88 million 
$10.41 in new economic output totaling $48.00 million 








TAX CREDIT ANALYSIS 





Program Name: Affordable Housing Assistance Tax Credit Program 





PERFORMANCE MEASURE(S) 
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Comments on Performance Measure: The number of housing units produced is based on what is reported to MHDC by the non-profit sponsor of the development, 
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Low INCOME HOUSING 
TAX CREDIT PROGRAM 


MISSOURI HOUSING DEVELOPMENT COMMISSION 





PuRPOSE 

An incentive for the new construction or 
rehabilitation of rental housing affordable to low 
and moderate income families in Missouri. 


AUTHORIZATION 
Sections 135.350 to 135.363, RSMo 


How THE PROGRAM WORKS 

This program leverages equity investments from 
the private sector for the development of rental 
housing, thereby reducing rents to affordable 
levels for low and moderate income families. It 
is based upon the federal low-income housing 
tax credit program and provides a state tax credit 
for ten years to qualified owners and investors in 
affordable rental housing developments equal to 
approximately 9% of the eligible development 
costs. Developments financed with tax-exempt 
bonds are eligible to apply for state tax credits 
for approximately 4% of the eligible 
development costs. 


‘The state low-income housing tax credit may be 
allocated to a qualified project in an amount up 
to 100% of the federal tax credit allocated to the 
project. The total amount of federal 9% credits 
available is capped annually at an amount set by 
the IRS and based on the population of the state, 
which results in a cap for the state 9% credits at 
the same amount. There is a $6 million statutory 
annual cap on new authorizations of state 4% 
credits. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Developers (private and not-for-profit) are 
eligible to apply for tax credit. 


ELIGIBLE UsE OF TAX CREDITS 
This tax credit can be applied to: 
Y Ch. 143 ~ Income tax 
Y Ch. 147-Corporation Franchise tax 
Y Ch. 148 — 

Y Bank Tax 

Y Insurance Premium Tax 

Y Other Financial Institutions Tax 
Y Ch. 153-Express Company Tax 


This credit’s special attributes: 

Y 10-year credit 

Y Carryback 3 years 

Y Carryforward 5 years 

Y. Sellable or transferable within an ownership 
structure 


APPLICATION PROCEDURE 

Each year MHDC publishes a notice of funding 
availability announcing the amount of credits 
available and the application deadline for both 
9% and 4% projects, which is typically in the 
fall. The process to determine the allocation of 
tax credits is competitive. MHDC staff reviews 
all proposals to determine the financial 
feasibility and the demand for affordable rental 
housing in the community. Staff makes its 
recommendations to the Commission from the 
ication round in the winter. 

on the availability of credits, a 
second application round may be held for 4% 
projects in the spring, which follows the same 
competitive evaluation process. 
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SPECIAL PROGRAM REQUIREMENTS 

An eligible proposal must 
Create rental units for households having 
incomes at or below 60% of the area median 
family income: 

Y Maintain the affordability of the rental units 
by restricting rents for 15-30 years: 

Y Assist in the production of financially viable, 
market appropriate housing in areas of 
greatest housing need in the State: 

¥ Be sponsored by an entity with prior 
successful housing experience and the ability 
to proceed in an expeditious manner. 


An approved proposal must meet program 
standards including on-going compliance 
reviews concerning: 

Y Resident household eligibility; 

Y Rent restrictions; 

¥ Occupancy standards; 

¥ Physical property condition. 





Contact 

Missouri Housing Development Commi: 
35 Broadway 

Kansas City, MO 64111-2403 

Phone: 816-759-6890 Fax: 816-759-6829 
E-mail: jtidwell@mhde.com 








ADDITIONAL RESOURCES 

Go to the MHDC Rental Production page at 
www.mhde.com/rental_production/index.htm 
to obtain guidelines and forms for the Low 
Income Housing Tax Credit Program. 


MISSOURI HOUSING 
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TAX CREDIT ANALYSIS 
[Program Name: Missouri Low Income Housing Tax Credit Program 
Department: Missouri Housing Development Commission [Contact Name & No.: Jennifer Tidwell 816-759-6890 Date: October 2012 
[Program Category: Housing [Type: Tax Credit_X Other (Specify) 








[Statutory Authority: Sections 135.350 - 135.363, RSMo [Applicable Taxes: Income Tax; Corporate Franchise Tax; Insurance Company Annual Tax on 
Gross Premium Receipts; Other Financial Institutions Tax; Express Company Annual Tax on 
Gross Premium Receipts 








[Program Description and Eligibility Requirements: 

The Missouri Low Income Housing Tax Credit Program (LIHTC) is a ten-year state tax credit to qualified owners and investors in affordable rental housing. The LIHTC generates equity 
investments from the private sector for the development of new or rehabilitated rental housing in order to lower rents to affordable levels for low-income families. A qualified development 
is one that rents at least 20% of its units to families earning 50% of the median family income or at least 40% of its units to families earning 60% of median family income, adjusted for 
family size. The development must: meet a demonstrated need for affordable rental housing in the community; be economically feasible; leverage tax credits with other financing; 
demonstrate local support; and provide affordable rental housing for qualified low-income Missourians for an extended period of time, typically 30 years. 





Explanation of How Award is Computed: Entitlement __ Discretionary _X 


The amount of the Missouri LIHTC allocated to a given housing development is directly related to the percentage of low-income housing units made available to qualified low-income 
families and the acquisition, construction or rehabilitation expenditures to create the development, less land and non-depreciable costs. There are two types of Missouri LIHTC: 9% and 
4%. Developments compete annually for the 9% Missouri LIHTC, which enables them to receive tax credits equal to 9% of the total eligible development costs. Developments receiving 
an allocation of tax-exempt bond-financing from the Dept. of Economic Development may apply to receive the 4% Missouri LIHTC in an amount equal to roughly 4% of the total eligible 
development costs. The maximum amount of Missouri LIHTC that may be issued for any development is 100% of the federal LIHTC issued for the development. 





Program Cap: Cumulative $. (remainder of cumulative cap) §, ‘Annual 100% of federal LIHTC for 9% and $6 million for 4% None 


Explanation of cap: The 9% Missouri LINTC issued through the competitive application eycle is capped at 100% of the federal LINTC or approx. $2.20 per capita for 2012. No more than six milion dollars in tax 
credits shall be authorized each fiscal year for projects financed through tax-exempt bond issuance (4% Missouri LIHTC-RSMo 135.352). The MOLINTC ls taken annually aver a ten year period. There are five year carry 
forware ana three year back provisions 











[Specific Provisions: (if applicable) 
Carry forward 5 years © CarryBack_3 years Refundable _No Sellable/Assignable_No Additional Federal Deductions Available _ Yes 
Comments on Specific Provisior 





















































FY 2010 FY 2071 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budaet year) 

(Ceriificates Issued @) 303 212 457 452 452 

Projects (#) 35 26 42 50 50 

[Amount Authorized (10 yr) * $149,068,200 '$102,960,000 $17,894,310 '$192,000,000 '$192,000,000 

[Amount Issued (10 yr) 2 $155,703,625 $156,016,305 $164,956,766 $172,474,683 $176,237,256 

[Amount Redeemed 3 $142,141,458 $143,055,387 $164,208,547 $189,747,580 $219,258,650 

[EST. Amount Outstanding 4 $283,094,271 

[EST. Amount Authorized but 

Inissued 5 $1,225,538,595 





Notes: 1) The FY12 Actual Amount Authorized is the total amount of MOLIHTC authorized for low-income housing developments approved in FY12. 2) The FY 12 Actual Amount Issued represents the total 
amount of LIHTC issued and eligible to be redeemed. 1/10th of the total MOLIHTC authorized for a low-income housing development is issued when the development is ready for occupancy. The 
remaining MOLIHTC are issued over the course of the next 9 years - 1/10th of the total amount authorized each year. 3) The Actual Amount Redeemed is the total amount of MOLIHTC redeemed in FY12. 
The redemption data comes from Department of Revenue. 4) The EST. Amount Outstanding represents the cumulative amount of MOLIHTC issued minus the cumulative amount of MOLIHTC redeemed. 
5) The EST. Amount Authorized but Unissued is the amount of MOLIHTC that have been authorized but not yet issued -- credits are not eligible to be issued until the development is ready for occupancy 
and are then issued 1/10th per year over 10 years. 
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[Program Name: Missouri Low Income Housing Tax Credit Program 





HISTORICAL AND PROJECTED INFORMATION 
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Comments on Historical and Projected Information: 1) Historically, the amount of authorized and issued LIHTC has fluctuated based upon the number and size of developments 
receiving an allocation of tax-exempt bond financing from the Department of Economic Development and therefore receiving 4% LIHTC. No more than six million dollars in tax credits shall 
be authorized each fiscal year for projects financed through tax-exempt bond issuance (4% Missouri LIHTC - RSMo 135.352) The projections of redeemed credits for FY13 and FY14 are 
estimates based on the amount of credits issued and the historical trend of credits redeemed. This projection cannot precisely account for carry forward and carry back provisions nor the 
individual credit holder's decision on when to claim a particular credit. 3) For FY10 and forward, authorizations reflect projects granted initial commission approval and authorization within 
the same fiscal year. 


BENEFIT: COST ANALYSIS (includes only state revenue impacts) 






































FY 2012 Other Fiscal Period Derivation of Benefit 
ACTUAL (15 years) Investment: (a) $335,599,743 in Construction Demand in 2012-2013. 
BENEFITS Employment: (a) 63 FTE employees (0 displaced) in Rental/Leasing and Repair/Maintenance industries in 
2014-2026; (b) $972,544 in annual maintenance contracting between 2014-2026. 
prea Fecalbeneis 0S SESE Seectnstpion: ziti iowtcone toast tirccnet eto execs by 
ndiect Frecal Panents: rw — ‘$4,133,659 per annum ($162 monthly per unit) between 2014-2026 based on the difference in INTC rent 
Total $5,688,639 $11,048,408 compared with the area's market rent: 
cosTs Incentives/Credits: (a) $171,711,720 in Authorized LIHTC between 2012-2024. 
ORF % SIS TOESET—| tment vine tren neler geod sce hegre: Anges rove by ED 
Total $0 $151,799,353 
BENEFIT: COST NIA 0.08 














Other Benefits: The Missouri LIHTC increases the availability of rental housing that is affordable to low-income families and seniors. It also reduces blight and improves communities 
through the new construction and rehabilitation of affordable rental housing in Missouri. The additional project equity raised by the state LIHTC allows more projects to be built and makes 
project rents more affordable. In approximately 60% of projects authorized in FY11, the projects would not be feasible as Low Income Housing Tax Credit units without the state tax credit, 
equity, resulting in a loss of approximately 700 affordable rental units in the state. In addition, the rents would increase an average of $162/month without the state tax credit equity. The 
reduced rents brought about by the state tax credit increases households’ disposable income and allows low-income families and seniors to meet more of their other basic necessities such 
as food, clothing, education and health care. The Missouri LIHTC increases the quality of construction and provides additional amenities in developments such as community rooms for 
seniors and learning centers for children living in affordable multi-family housing developments in Missouri. The subsidy provided by the Missouri LIHTC also makes it economically feasible 
to develop new or rehabilitated affordable rental housing in many very low-income rural communities in Missouri. Lastly, the Missouri LIHTC helps preserve affordable rental housing that is. 
in danger of being lost from the affordable housing stock and it leverages millions of dollars of federal rental assistance for many low-income families and seniors in Missouri 
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TAX CREDIT ANALYSIS 
[Program Name: Missouri Low Income Housing Tax Credit Program 
Other Benefits (cont'd): 
In FY-2012, every dollar of authorized program tax credits returns Over 15 YEARS, every dollar of authorized program tax credits returns 
NIA in new personal income totaling $66.31 million $2.38 in new personal income totaling $360.95 million 
NIA in new value-added/GSP totaling $115.08 million $3.15 in new value-added/GSP totaling $478.67 million 
NIA in new economic output totaling $199.07 million $4.90 in new economic output totaling $744.51 million 
PERFORMANCE MEASURE(S) 





Number of Housing Units Produced or Preserved 
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Comments on Performance Measure: This performance measure is the total number of ITC housing units placed in service each year from FY 2010-FY 2012. The reduction in units 
placed in service during FY 2011 is largely due to previously approved projects that stalled and/or fell apart due to turmoil in the credit investor market and housing market over the past 18- 
24 months. 
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BUILD PROGRAM 
BUSINESS USE INCENTIVES FOR LARGE SCALE DEVELOPMENT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides a financial incentive for the location or expansion 
of large business projects. The incentives are designed to 
reduce necessary infrastructure and equipment expenses if 
a project can demonstrate a need for funding. 


AUTHORIZATION 
Sections 100,700 to 100.850, RSMo. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


An eligible industry in manufacturing, processing, 
assembly, research and development, agricultural 
processing or services in interstate commerce must 
invest a minimum of $15 million; or $10 million for 
an office industry (regional, national or international 
headquarters, telecommunications operations, 
computer operations, insurance companies or credit 
card billing and processing centers) in an economic 
development project; and 





+Create a minimum of one hundred new jobs for eligible 
employees at the economic development project or 
a minimum of 500 jobs if the economic development 
project is an office industry or a minimum of 200 new 
jobs if the economic development project is an office 
industry located within a distressed community as 
defined in Section 135.530, RSMo. 


+ Ineligible: Retail, health or professional services, intra- 
state relocations or replacement facilities. 


PROGRAM BENEFITS/ELIGIBLE USES 
The bonds may be used to finance public or private 
infrastructure to support the project, or the new capital 
improvements of the business at the project location. Bond 
proceeds may not be used for working capital, inventory or 
‘ther operating costs of the business or another entity. 
This tax credit can be applied to: 

+Ch, 143 — Income tax, excluding withholding tax 


+ Ch, 148 - Bank Tax, Insurance Premium Tax, Other 





Financial Institution Tax 
This credit’s special attributes: 
+Refundable 


FUNDING LIMITS 

The amount of bonds to be issued will be determined by 
the Missouri Department of Economic Development (DED) 
and the Missouri Development Finance Board (MDFB), based 
on the need for funding to initiate the project, and limited 
to the state's economic benefit. The minimum bond issue is 
$500,000. 


APPLICATION/APPROVAL PROCEDURE 

The business must submit an application to DED and MDFB 
for review. Applications are due 15 business days prior to the 
first Monday of the month. DED and MDFB will review on a 
case-by-case basis. 


REPORTING REQUIREMENTS 

The business must report to MDFB the number of new 
Jobs; the total amount of salaries and wages paid to eligible 
‘employees and investment in capital improvements, 
semi-annually during the initial 3-year build out phase and 
annually for the term of the credits. 


SPECIAL PROGRAM REQUIREMENTS 
The following conditions must be met fora project to be 
approved. 

+ Sale of Bonds: Unless otherwise approved by the 
Board, the Applicant will be required to purchase the 
Bonds. 

+ Cooperative Effort: The political subdivisions 
benefiting from the project or other local entities 
‘must commit significant local incentives relative to 
their economic benefit compared to the state, Such 
incentives may include tax abatement, discounted 
tility fees or others, to the extent allowed by law. 

“But For” Test: DED and the MDFB must determine 
that the program is a material factor in the company's 
decision to initiate the project, and this is certified by 
the business. 
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+ Positive State Economic Impact: The amount of new 
direct and indirect state taxes over an 8- to 15-year 
period, as calculated by DED, must exceed the total 
amount of incentives provided by the state. 


+ Requirements: New full-time (35+ hours per week) jobs 
in anew or expanding business (not including identical 
jobs filled by recalled workers, replacement jobs or jobs 
which previously existed in the business) are considered 
to be “new jobs” The business or a related taxpayer 
cannot have employed them during the preceding 
twelve months. The wages for such employees must be 
above the average wage for the area. 


+ “Clawbacks”: In the event the business does not fulfill 
the commitments made regarding the number of new 
jobs or capital investment, the tax credits will be reduced 
proportionately. In the event the business relocates or 
reduces the operation below the minimum standards for 
new jobs or capital investment prior to the term of the 
bonds, the tax credits received prior to that time must be 
repaid in full. 





+ Bond Purchase: Since the MDFB cannot guarantee 


the bonds, the business wil likely have to purchase the 
Bonds. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street Room 770 = PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 Fax: 573-522-4322 





ledfin@ded.mo.gov = Web: www.MissouriDevelopment.org 


MIS S@MUR I 


Department of Economic Development 





Missouri Development Finance Board 
Governor Office Building 
200 Madison Street « Suite 1000 » PO. Box 567 
Jefferson City * MO * 65102 
Phone: 573-751-8479 « Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov * Web: www.mdtfb.org 


MDEB° 
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TAX CREDIT ANALYSIS 
[Program Name: Business Use Incentives for Large-scale Development (BUILD) 
Department: Economic Development [Contact Name & No.: Krystal Davis 751-8479 Date: October 2012 
Program Category: Business Recruitment [Type: Tax Credit_X Other (specify) 
(00.700 - 100.850, RSMo [Applicable Taxes: Income Tax; Bank Tax; Insurance Premium Tax, Other Financial Institution Tax 





[Statutory Authority 
Program Description and Eligibility Requirements: 

more competitive. The costs are financed through the issuance by the Board of certificates (bonds or notes) the principal and interest on which will be repaid by the business. 
Businesses are then reimbursed for these repayments through the issuance by the Board of Missouri State income tax credits. The businesses may use these credits against taxes, 
which would otherwise be due, or to obtain a refund if the business has no Missouri income tax liability. All businesses that manufacture, process (including agricultural processing) or 
assemble products are eligible. Businesses that conduct research and development or provide services in interstate commerce are also eligible. Certain office industries are also 
eligible. A manufacturing business must invest a minimum of $15 million and 100 new jobs. An office business must invest a minimum of $10 million and 500 jobs. There are other 





The incentives offered by the BUILD Missouri Program are designed to offset infrastructure and other capital costs of certain large projects by making the cost of investing in Missouri 


Discretionary _X. 


Entitlement 
‘The award is computed based on principal, interest and board fees annually and limited to be no more that 5% of gross wages of each eligible employee whose job was created as a 





























































































































factors. 
Explanation of How Award is Computed: 
result of the project. 
Program Cap: Cumulative $ (remainder of cumulative cap) $. ‘Annual $25 million None 
Explanation of cap: 
Aggregate amount of debt reduction assessments of all companies with bonds outstanding and still active shall not exceed $25 million annually. 
Explanation of Expiration of Authority: 
|Specific Provisions: (if applicable) 
Carry forward years Carry Back years Refundable_X Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: 
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Certificates Issued (#) 33 26 28 35 38 
Projects (#) 33 26 28 30 a7 
[Amount Authorized $9,297,905 $23,408,585 $11,387,496 $26,190,677 $15,000,000 
[Amount Issued $9,765,144 $10,150,244 ‘$9,084,677 $11,362,787 $9,615,593 
[Amount Redeemed $8,317,379 $10,976,914 $6,591,948 $11,362,787 $9,615,593 
EST. Amount Outstanding $11,773,054 
EST. Amount Authorized but 
lUnissued $92,414,670 
HISTORICAL AND PROJECTED INFORMATION 
Z BFY 2010 
z ? OFY 2011 
$30,000,000 é ® ; 
$25,000,000 ae g e 5 : _ B z NS GFY 2012 
$20,000,000 & Fy 3 2 3 § z i g§ 8 gs ¢ 2 BFY 2013 
$18,000,000 3 = e 2 & ba = £ ¢ 3 = é 
$10,000,000 3 3 =FY 2014 
$6,000,000 
‘$0 
“Amount Authorized “Amount Issued ‘Amount Redeemed 
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TAX CREDIT ANALYSIS 





Program Name: Business Use Incentives for Large-scale Development (BUILD) 





Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 





























FY 2012 Other Fiscal Period 
ACTUAL (15 years) 
Direct Fiscal Benefits 35,153,266 $55,114,599) 
Indirect Fiscal Benefits $2,409,002 $25,764,473 
Total| $7,562,268 $80,879,072 
Direct Fiscal Costs $759,166 $9,884,661 
indirect Fiscal Costs 
Total| $759,166 39,884,661 














Derivation of Benefits: 

Investment: (a) $129,244,550 in Non-residential Investment Demand in 2012, (b) 
$50,984,145 in durable equipment spending in 2012. 

Employment: (a) 705 jobs in Electronics and Computer Manufacturing, Motor Vehicle 
Manufacturing, Securities/Investments, Wholesale, and Insurance Industries at specified 
wage rates in 2012-2026. 

Other Assumptions: (a) real wage growth starting in 2013. 

Incentives/Credits: (a) $11,387,496 in Authorized BUILD credits, redeemed in 2012-2026. 
Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
by DED. 

The multi-year fiscal Benefit-Cost Ratio is 6.33 when other program incentives are included. 





In FY 2012, every dollar of authorized program tax credits returns 
'$101.96 in new personal income totaling $77.41 million 

$213.62 in new value-added/GSP totaling $162.17 million 

$423.25 in new economic output totaling $321.32 million 


‘Over 15 YEARS, every dollar of authorized program tax credits returns 
$126.93 in new personal income totaling $1,254.65 million 

$287.77 in new value-added/ GSP totaling $2,844.54 million 

$609.71 in new economic output totaling $6,026.82 million 


















































PERFORMANCE MEASURE(S) 
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Comments on Performance Measure: 
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BOND GUARANTEE 


MISSOURI DEVELOPMENT FINANCE BOARD 


PurPOsE 

In the event of default, purchasers of bonds will 
receive tax credits for the amount of principle and 
interest due on the date of default. 


AUTHORIZATION 
Sections 100.297, RSMo. 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

Investors in bonds authorized for credits, financial 
institutions or guarantors executing a credit 
facility as security for bonds. 


PROGRAM BENEFITS/ELIGIBLE USES 

‘The Board may authorize a State income tax credit 
to the owner of revenue bonds issued by the Board 
in the amount equal to the unpaid principal of and 
unpaid interest on such bonds in the taxable year 
of such owner following the calendar year of the 
default. 


This tax credit can be applied to: 
Y Ch. 143 Income tax, 
(excluding withholding tax) 
Y Ch. 147 — Corporate Franchise Tax 
Y Ch. 148- 
Y Bank Tax 
Y Insurance Premium Tax 
Y Other Financial Institution Tax 


This credit’s special attributes: 
Y Carry forward 10 years 
Y Assignable or transferable 


APPLICATION/APPROVAL PROCEDURE 
Before issuing the bonds, the Board must 
determine that: (1) the availability of a tax credit is 
a material inducement to the undertaking of the 
project in the State and to the sale of the bonds: 
and (2) the loan with respect to the project is 
adequately secured by security satisfactory to the 
Board. 

Any portion of the tax credit to which any owner 
of a bond is entitled that exceeds the total income 
tax liability of such owner may be carried forward 
and allowed as a credit against any future taxes 
imposed on such owner within the next ten years. 





CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 — Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov 

Web: www.mdfb.org, 
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TAX CREDIT ANALYSIS 
[Program Name: MDF8 Bond Guarantee 
Department: Economic Development [Contact Name & No.: Krystal Davis 751-8479 Date: October 2012 
Program Category: Redevelopment [Type: Tax Credit_X Other (specify) 
[Statutory Authority: 100.297, RSMo Applicable Taxes: Income Tax, excluding withholding tax; Corporate Franchise Tax, Bank Tax; 
Insurance Premium Tax; Other Financial Institutions Tax 








Program Description and Eligibility Requirements: 


The Tax Credit Bond Enhancement Program provides a tax credit enhancement on behalf of Public Entities for certain bonds. This program uses the Board's bond tax credits as collateral. 


Credits are only redeemed in the event of a default. Currently $30,250,000 of the total is collateral for MDFB_garage debt. 





Explanation of How Award is Computed: Entitlement Discretionary _X_ 


They are provided as additional security for the bonds. Tax credits are computed based on inability to meet debt service on bonds after all other resources are utlized and all compliance 


requirements are met on an annual basis. The credit is issued for the shortfall in an annual debt service payment. 








Program Cap: Cumulative $50 million (remainder of cumulative cap) $48,812,870 Annual None. 








Explanation of cap: 
A cumulative cap of $50,000,000 the remainder $48,812,870 that may continue to be utilized as bond enhancements expire. 





Explanation of Expiration of Authority: 





[Specific Provisions: (if applicable) 



























































Carry forward 10 years Carry Back years Refundable Sellable/Assignable__Yes Additional Federal Deductions Available 
Comments on Specific Provisions: 
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL, ACTUAL ACTUAL (current year) (budget year) 
[Certificates Issued (#) 1 0 0 0 0 
Projects (#) 1 0 0 7 0 
|Amount Authorized ‘$9,900,000 $0 $0 $18,417,227 $0 
[Amount Issued $0 $0 oO $0 $0 
|Amount Redeemed oO $0 oO $0 $0 
[EST. Amount Outstanding $0 
[EST. Amount Authorized but 
Unissued $30,395,643 
HISTORICAL AND PROJECTED INFORMATION 
2 
Pa mFY 2010 
eed = 
18,000, 
$16,000,000 FY 2011 
$14,000,000 
$12,000,000 
$10,000,000 OFY 2012 
$8,000,000 
$6,000,000 
$4,000,000 s 3 e = 2 ~ = a ~ rs zs pe s BFY 2013 
$2,000,000 & eS a a & & a e & & & & & 
$0 
Amount Authorized Amount Issued Amount Redeemed BEY 2018 
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TAX CREDIT ANALYSIS 
Program Name: MDFB Bond Guarantee 
Comments on Historical and Projected Information: 
BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
FY 2012 Other Fiscal Period | No Economic Activity to report for FY 2012 due to no new authorizations of credits 
ACTUAL (indicated time period) 
BENEFITS | 31-Years 
[Direct Fiscal Benefits 
Indirect Fiscal Benefits 
Total 30 30 
: cOsTsy 
[Direct Fiscal Costs 
Indirect Fiscal Costs 
Total 30 30 
0.00 0.00 | 
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INFRASTRUCTURE TAX CREDIT PROGRAM 


(ALSO KNOWN AS THE CONTRIBUTION TAX CREDIT PROGRAM) 
MISSOURI DEVELOPMENT FINANCE BOARD 


Purpose 
Assist in the funding of capital improvement costs for 
qualified public facilities and public infrastructure 
projects within the state of Missouri. 


AUTHORIZATION 
Sections 100.286(6), RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Public Entities in Missouri 


Euicieiuiry CrrTeRIA 
The Board will only consider applications submitted by a 
Public Entity and, in the case of any Public Entity created 
on behalf of and for the benefit of another governmental 
entity, the written approval of the application by such 
entity 


PROGRAM BENEFITS/ELIGIBLE USES 

The Missouri Development Finance Board (MDFB) is 
authorized to grant a tax credit equal to 50% of 
contributions received from a taxpayer. The contributed 
funds are granted to local governments, state agencies or 
used by the MDFB to finance infrastructure 
improvements needed to facilitate an approved project. 


“infrastructure facilities” means the highways, streets, 
bridges, water supply and distribution systems; mass 
transportation facilities and equipment; 
telecommunication facilities, jails and prisons; sewers and 
sewage treatment facilities; wastewater treatment 
facilities; airports, railroads, reservoirs, dams and 
waterways in this state; acquisition of blighted real estate 
and the improvements thereon; demolition of existing 
structures and preparation of sites in anticipation of 
development; public facilities and any other 
improvements provided by any form of government or 
development agency. 





This tax credit can be applied to: 
© Ch. 143 -Income tax, excluding withholding tax 
* Ch 147 ~Corporate franchise tax 
© Ch. 148— 
© Bank Tax 
Insurance Premium Tax. 


This credit’s special attributes: 
© Carry-forward 5 years 
© Sellable or transferable 
* Allcredits must be redeemed within 10 years 


FUNDING Limits 

The amount of credits approved in a calendar year cannot 
exceed $10 million unless authorized by specific agency 
directors. Under no circumstances shall the amount 
approved exceed $25 million. 


ApPLICATION/APPROVAL PROCEDURE 
Applications are submitted to the MDFB for staff review 
and recommendation to the Board throughout the year. 


SPECIAL PROGRAM REQUIREMENTS 
Discretionary program and credits. 


‘CONTACT 

Missouri Development Finance Board 

200 Madison Street, Suite 1000 

P.O. Box 567 

Jefferson City, MO 65102 

Phone: 573-751-8479 Fax: 573-526-4418 
E-mail: mdfb@ded.mo.gov 

Web: www.mdfb.org 


D 


MUssoURI DEvELoRMEN 
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27 TAX CREDIT ANALYSIS 





Program Name: MDF Infrastructure Development Fund Contribution Tax Credit 





























Department: Economic Development [Contact Name & No.: Krystal Davis 751-8479 Date: October 2012 

Program Category: Redevelopment Type: Tax Credit_X _ Other (specify) 

[Statutory Authority: 100.286, RSMo [Applicable Taxes: Income Tax, excluding withholding tax, Corporate Franchise Tax, Bank 
[Tax, Insurance Premium Tax, Other Financial institutions Tax 








Program Description and Eligibility Requirements: 
Through this program the Missouri Development Finance Board is authorized to grant tax credits equal to fifty percent of contributions. Contributions are used to pay the cost of infrastructure 
construction. 








Explanation of How Award is Computed: Enlitiement Discretionary _X__ 
Tax Credit is 50% of contribution received from taxpayer for specific approved project. 
Program Cap: Cumulative § (remainder of cumulative cap) $ Annual (See Below) None 








Explanation of cap: 

Prior to July 4, 2009, the Board was authorized to issue a maximum of $10 million dollars or five percent of the average growth in general revenue receipts in the preceding three fiscal 
years in tax credits during any calendar year. The statutory limit could be exceeded with the consent of the Directors of Dept of Economic Development, Dept of Revenue, and the 
Commissioner of Administration. (For FY2009 and previous years, all projects were authorized under this provision.) 

Per statute, after July 4, 2009 the Board can authorized a maximum of $10 million in tax credits during any calendar year. The statutory limit can be increased an additional $15 million with 
the consent of the Directors of Dept of Economic Development, Dept of Revenue, and the Commissioner of Administration. Maximum authorization not to exceed $25 million. 





Explanation of Expiration of Authority: N/A zi 
|Specific Provisions: (if applicable) 
ICarryforward__5 years CarryBack _no_years —Refundable__no_ _Sellable/Assignable__yes___—_Additional Federal Deductions Available yes 


Comments on Specific Provisions: 

























































FY 2010 FY 2071 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAI ACTUAL {current vear\ budoet vear 
[Certificates Issued (#) 234 352 212 200 200 
Projects (#) 9 a é 7 7 
[Amount Authorized $6,550,000 "$693,000 313,313,670 10,000,000 70,000,000 
[Amount Issued $39,203,730 $15,990,013 $11,091,772 13,136,661 70,000,000 
[Amount Redeemed $13,970,215 $25,597 348 $33,444,754 19,698,334 710,000,000 
EST. Amount Outstanding 
EST. Amount Authorized but 
Unissued 36,664 
HISTORICAL AND PROJECTED INFORMATION 
& 
# & 
$45,000,000 2 g ¢ 
$40,000,000 x ¢ 3 
$35,000,000 & 2 e Briand 
$30,000,000 § & FY 2011 
$25,000,000 é 
$20,000,000 & ary 2012 
$15,000,000 
$40,000,000 BFY 2013 
$5,000,000 mFY 2014 











$0 
Amount Authorized Amount Issued Amount Redeemed 4 
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TAX CREDIT ANALYSIS 





Program Name: 


MDFB Infrastructure Development Fund Contribution Tax Credit 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 







































































FY 2012 [Other Fiscal Period Derivation of Benefits: 
he ACTUAL (15 years) investment: (a) $226 849,451 in Non-residential Demand in 2012-2014, (b) $9,530,190 in Land Acquisition costs 
Et i equating to $571,811 in Real Estate Fees in 2012, (c)$4,113,592 in Durable Equipment Purchases in 2012-2014, 
Direct Fiscal Benefits $1,860,797 351,133,206 (d)$19,092,681 in Prof/Tech Services related to construction in 2022. 
indirect Fiscal Benefits $836,856 $22,906,136 Explayrent (one os ki Me, Manufactory S58 ja Presor/Techcl Seis 
ramped up over three years, 13 new jobs in Wood Product Manufacturing at specified wage rates in 
= Total $2,697,653 ai REE (b)S0new jobs in Accommodation in local competitive markets at specified wage rates in 2016-2026, (c) 500 
= COSTS: retained jobs in Professional/Technical Services in 2015-2026, (4) 1,197 jobs in Professional/Technical/Scientific 
Direct Fiscal Costs $1,243,359 $12,102,233 Services transferred from within Missouri in 2015-2026. 
Indirect Fiscal Costs 30 Other Assumptions: (a) real wage growth starting in 2016. 
Total 51,243,559 $12,102,038 Incentives/Credits: (a) $13,313,670 in Authorized Contribution Credits, redeemed between 2012-2024. 
z : Impacts estimated using the REMI model for the Statewide Region. Assumptions provided by DED. 
BENEFIT: COST | (247 l 6.13 
Other Benefit 





In FY-2012, every dollar of authorized program tax credits returns 


Over 15 YEARS, every dollar of authorized program tax credits returns 

































































$29.92 in new personal income totaling $37.20 million $90.23 in new personal income totaling —_ $1,091.96 million 
$52.06 in new value-added/GSP totaling $64.73 million $110.11 in new value-added/GSP totaling $1,332.52 million 
$84.33 in new economic output totaling $104.86 million $160.35 in new economic output totaling $1,940.55 million 
PERFORMANCE MEASURE(S) 
Permanent New Jobs Created 
14000 
12000 
10000 
8000 + Estimated New 
6000 Jobs 
4000 5 1889 
2000 94 + 
0 > — 
FY 2010 FY 2011 FY 2012 
Comments on Performance Measure: 
Estimated Investment 
250 
g 200 226.85 
2 150 91.79 
=. 400 = estimated 
50 1.92 
Cy) 
FY 2010 FY 2011 FY 2012 








Comments on Performance Measure: 











MISSOURI COMMUNITY COLLEGE 
NEW JOBS TRAINING PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 
Provides assistance in reducing the cost associated with 
expanding a workforce or locating a new facility in the state 
of Missouri through training services: 
+ Training customized to the specific needs of 
the industry; 











+General occupational skill i 


AUTHORIZATION 

Sections 178,892 to 178.896 RSMo (2004) 

Regulations: 4 CSR 195-3.010 

ELIGIBLE AREAS 

An eligible project may be located anywhere within the 
state of Missouri. 

ELIGIBLE APPLICANTS 


Businesses with a sound credit rating currently located 

in of locating to Missouri that are creating a substantial 
number of new jobs in Missouri by locating a new facility or 
‘expanding an existing workforce in Missouri, 


ELIGIBILITY CRITERIA 


Businesses applying must be: 


+ engaged in interstate or intrastate commerce for 
the purpose of manufacturing, processing or 
assembling products; 


ing. 





+conducting research and development; or 
providing services in interstate commerce. 
Retail businesses do not qualify for the program. 


Other eligibility criteria may apply, such as types of jobs, 
type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 


The community colleges located in twelve districts in 
Missouri, in cooperation with the Missouri Department 

‘of Economic Development's Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's reqular withholding taxes that are paid for 
the employees in the created jobs. The amount paid is based 











ona percentage of the gross wages that have been paid to 
the employees. The tax withholding is equal to 2.5% of gross 
‘wages for the first 100 jobs, and 1.5% for the remaining jobs 

in the project. The tax withholding credits for the project are 
claimed for an average of 4 to 6 years to pay for project costs. 





Training assistance can include skill assessments, pre- 
employment training, instructor costs, curriculum 
development, travel and a variety of other training-related 
services. On-the-job training expenses are restricted to no 
mare than 50% of a project's training costs. Training may be 
provided by the company, a local educational agency or a 
training vendor. 


FUNDING LIMITS 

Funding for this program is contingent upon the availability 
of funds. There is a limit on the total amount of outstanding 
project costs for all New Jobs Training Program projects. In 
addition, the amount of funds available each year is further 
controlled by the applicable appropriation. 


APPLICATION/APPROVAL PROCEDURE 

The appropriate community college will submit a 

“Notice of Intent” for a potential project to the Division 

of Workforce Development. The Division will determine 
company eligibility and review for training duplication. On 
behalf of the company, the community college will then 
submit an application for the New Jobs Training Program 
outlining training details. Upon approval by the Division, 
the community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 


Community college contacts may be obtained through the 


Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: wfdicusto@ded.mo.gov. 


REPORTING REQUIREMENTS 

The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. 
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SPECIAL PROGRAM REQUIREMENTS 


If applicable, union consultation is required 


This program is subject to “clawback’ legislation. If any jobs 
for which training assistance has been received are moved 
‘out of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment of all training assistance received through 
the program. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 





Any proposed amounts an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs created could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 


CONTACT 
Missouri Department of Economic Development 
Division of Workforce Development 

Business and Industry Services 
421 East Dunklin * PO, Box 1087 

Jefferson City « MO + 65102 

Phone: 573-526-8254 + Fax: 573-522-9496 

Toll Free Phone: 800-877-8698 

Email: widcusto@ded.mo.gov 

Web: http://ded.mo.gov 


MISS@MURI 


Department of Economic Development 
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TAX CREDIT ANALYSIS 
[Program Name: Community College New Jobs Training Program 
Department: Economic Development [Contact Name & No.: Amy Sublett, 526-8271 Date: October, 2012 
[Program Category: Education and Training ‘Type: Appropriation based on employer withholding 
[Statutory Authority: 178.892-178.896, RSMo [Applicable Taxes: N/A is an appropriation of funds, nota credit 
Eligible 





[Program Description and Eligibility Requirements: 
Companies creating a substantial number of new jobs may qualify for training assistance through this program. This program is best suited for large attraction & expansion projects creating 


a substantial number of new jobs. Generally, funds are generated by deferring a portion of the state employer withholding tax - approximately 2% - on the newly created jobs. 
companies include manufacturing, research and development, and companies engaged in interstate commerce. This program is administered locally through the community colleges. 





Explanation of How Award is Computed: Entitlement Discretionary X 
A formula using the number of jobs to be created and the average annual salary of the workers in the new jobs calculates the amount that can be generated over a period of several years 
through the diversion of a portion of the employer withholding tax. Discretionary measures such as review of types of industry and wage rates paid are considered before approving a 


None. 








Program Cap: Cumulative $55 million (remainder of cumulative cap) $44,809,398 Annual $ 
Explanation of cap: There is a statewide cap of $55 million on the amount of outstanding debt (total outstanding project amounts) there can be at any given time. TI 





figure changes monthly as debt is retired on existing projects and new projects are issued. 
: Program sunsets July 1, 2018 








Explanation of Expiration of Autho! 


[Specific Provisions: (if applicable) 
Additional Federal Deductions Available 


Sellable/Assignable 














































































Carry forward years Carry Back years Refundable 
Comments on Specific Provisions: - 
FY 2010 FY 2077 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL {current vear) (budaet vear) 
(Certificates Issued (#) 5 2 5 8 7 
Projects (#) 5 2 5 & 7 
[Amount Authorized $4,727,011 $770,000 $10,374,471 $7,433,445 $8,000,000 
[Amount Issued $4,155,036 $1,125,833 36,276,876 $7,433,445 $8,000,000 
[Amount Redeemed $3,228,601 $4,090,192 $6,100,000 $7,950,000 
EST. Amount Outstanding t NIA NIA i NIA NA 
EST. Amount Authorized but | [ 
Unissued [ NIA N/A | NIA NIA [ NA 
HISTORICAL AND PROJECTED INFORMATION 
5 mFY2010 
$12,000,000 & $ é & # ¢ is & BFY2011 
$8,000,000 g& ns Po $ 2 5 g e ¢ OFY2012 
$6,000,000 s 5 aa § & § 
$4,000,000 és Fy 8 wFY2013 
$2,000,000 & eva 
so 
Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





Program Name: 


‘Community College New Jobs Training Program 





Comments on Historical and Projected Information: 








BENEFIT: COST ANALYSIS (includes only state revenue impacts) 







































































In FY 12, every dollar of authorized program tax credits returns: 
$139.65 in new personal income totaling $241.47 million 
$435.35 in new value-added/GSP totaling $752.75 million 
$882.22 in new economic output totaling $1,525.42 million 


FY 2012 Other Fiscal Period Derivation of Ben 
ACTUAL (10 years) Investment: (a) nia 
F Employment: (a) 2,050 new jobs in Management of Companies, 
Direct Fiscal Benatis $17,056 664 SE-RURSIZ Professional/Technical/Scientific Services, Internet/Data Publishing, Motor Vehicle 
indirect Fiscal Benefils $6.57 550 $6130.44 Manufacturing, Other Transportation Equipment Manufacturing with combined industry wage 
501d 5533 tates averaging $56,370 following training in 2015-2021. 
= Total S25015,285 SHAG.ESS.761 IncentivesiCredits: (a) $10,374,471 in authorized NJTP incentives redeemed between 
| —sCOSTS: 2012-2017, 
Direct Fiscal Costs $1,729,079 $9,904,512 Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
Indirect Fiscal Costs $0 30 by DED. 
Total $1,729,079 $9,904,512 The multi-year fiscal Benefit-Cost Ratio is 5.15 when other program incentives are included 
[BENEFIT: COST 13.83, [ 21.56 _ 
Other Benefits: 


Over 10 years, every dollar of authorized program tax credits returns: 


$310.84 in new personal income totaling $3,078.67 million 
$868.74 in new value added/GSP totaling $8,604.46 million 
$1,751.31 in new economic output totaling $17,345.86 million 


PERFORMANCE MEASURE(S) 
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TAX CREDIT ANALYSIS 





Program Name: Community College New Jobs Training Program 
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MISSOURI COMMUNITY COLLEGE 
JOB RETENTION TRAINING PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT DIVISION OF WORKFORCE DEVELOPMENT 


PURPOSE 


Provides assistance in reducing the cost associated with 
retraining an existing workforce for the purpose of retaining 
Jobs in the state of Missouri through training services: 


“Training designed for the specific needs of the industry; 
+General occupational skill training. 

AUTHORIZATION 

Sections 178.760 to 178.764 RSMo (2004) 

Regulations: 4 CSR 195-3.020 

ELIGIBLE AREAS 


An eligible project may be located anywhere within the 
state of Missouri. 








ELIGIBLE APPLICANTS 

Businesses with a sound credit rating currently located 

in Missouri that have retained at that site the level of 
‘employment for at least one year, and a minimum of 100 
‘employees for two consecutive calendar years preceding the 
year in which the application for the program was made. In 
addition, the business must make a capital investment of at 
least one million dollars to acquire long-term assets. 


ELIGIBILITY CRITERIA 


Businesses applying must be: 


+ engaged in interstate or intrastate commerce for the 
purpose of manufacturing, processing or assembling 
products; 


+ conducting research and development; or 








+ providing services in interstate commerce. 


In addition to being determined at-risk, businesses must 
also meet one of the following criteria: 


+ Have made a substantial investment in new technology; or 





+Be located in a border county of the state and represent 
a potential risk of relocation from the state; or 


+Be determined to represent a substantial risk of 
relocation from the state by the Department of 
Economic Development. 

Retail businesses do not qualify for this program. 

Other eligibility criteria may apply, such as types of jobs, 

type of industry and wage rates. 


PROGRAM BENEFITS/ELIGIBLE USES 

The community colleges, located in twelve districts in 
Missouri, in cooperation with the Missouri Department of 
Economic Development through the Division of Workforce 
Development, administer the program. Funds for training 
and project costs are generated by using tax credits from 
the employer's regular withholding taxes that are paid for 
the employees in the retained jobs. The tax withholding is 
‘equal to 2.5% of gross wages for the first 100 jobs, and 1.5% 
for the remaining jobs in the project. The tax withholding 
credits for the project are claimed for an average of 3 to 4 
years to pay for project costs. 


Training assistance can include skill assessments, instructor 
costs, curriculum development, travel and a variety of other 
training-related services. On-the-job training expenses 

are restricted to no more than 50% of a project's training 
costs. In addition, total expenses for equipment, supplies 
and travel cannot exceed 25% of a project's training 

costs, Training may be provided by the company, a local 














educational agency or a training vendor. 
FUNDING LIMITS 
Funding for this program is contingent upon the availability 





of funds. There is a limit on the total amount of outstanding 
project costs for all Job Retention Training Program projects. 
In addition, the amount of funds available each year is 
further controlled by the applicable appropriation, 


APPLICATION/APPROVAL PROCEDURE 

The appropriate community college will notify the Division 
of Workforce Development in writing of its intent to submit a 
Job Retention Training Program Application with an eligible 
‘employer. On behalf of the company, the community 
college will then submit an application for the Job Retention 
Training Program. Upon approval by the Division, the 
community college may enter into a formal contract 
agreement with the company. The community college board 
of trustees must approve all final project agreements. 





‘Community college contacts may be obtained through the 
Division of Workforce Development's Industry Training Unit 
at (800) 877-8698 or e-mail at: widcusto@ded.mo.gov 
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REPORTING REQUIREMENTS 

The community college will assist the company with 
documenting and submitting all reporting requirements for 
this program. 


SPECIAL PROGRAM REQUIREMENTS 
IFapplicable, union consultation is required. 


This program is subject to “clawback’ legislation. If any jobs 
for which training assistance has been received are moved 
‘ut of Missouri or eliminated within five years of the date 
the project is approved, the company may be responsible 
for repayment. The Director of the Department of Economic 
Development has the authority and discretion to determine 
any exemptions from the repayment requirement. 

Any proposed amount is an estimate based on the 
assumptions provided by the company. Any variation in the 
actual salaries or number of jobs retained could affect the 
proposed amount and possibly invalidate the proposal. This 
summary is for guidance only and does not state complete 
program requirements. 


CONTACT 


Missouri Department of Economic Development 
Division of Workforce Development 
Business and Industry Services 
421 East Dunklin « PO. Box 1087 
Jefferson City » MO » 65102 
Phone: 573-526-8254 » Fax: 573-522-9496 

Toll Free Phone: 800-877-8698 
Email: widcustogded.mo.gov 
Web: http://www.ded.mo.gov 
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TAX CREDIT ANALYSIS 
Program Name: Job Retention Training Program 
Department: Economic Development [Contact Name & No.: Amy Sublet 526-8271 Date: October, 2012 
Program Category: Education and Training [Type: appropriation based on employer withholdings 
[Applicable Taxes: N/A- is an appropriation of funds, not a tax credit 








[Statutory Authority: 178.760 - 178.764 RSMo. 


Program Description and Eligibility Requirements: 
Provides training assistance for job retention efforts. Companies making a large capital investment and/or at risk of leaving the state may be eligible. This program is best-suited for large 
retention and training projects. The company must make a minimum capital investment of $1 million and the retained jobs must have been in existence for the previous 2 calendar years. 


The company must also be making substantial capital investment, located in a border county, or be determined to represent a substantial risk of relocation. 
Explanation of How Award is Computed: Entitlement 

A formula using the number of jobs to be retained and the average annual salary of workers in retained jobs calculates the amount that can be generated by diverting a portion of the 
employer withholding tax (approximately 2%). Discretionary measures such as review of types of industry, occupations, and wage rates are considered before approving a project. 


Program Cap: Cumulative $_45 million (remainder of cumulative cap) $38,389,346 Annual $. None 
Explanation of cap: There is a statewide cap of $45 million on the amount of outstanding debt there can be at any given time. This figure changes monthly as debt is 





Discretionary _X_ 








retired on existing projects and new projects are issued. 


Explanation of Expiration of Authority: Program sunsets July 1, 2014 








Additional Federal Deductions Available 


[Specific Provisions: (if applicable) 
Sellable/Assignable 


























































































































Carry forward years Carry Back years Refundable 
Comments on Specific Provisions: 
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current) (budget year) 
(Certificates Issued (#) 2 0 3 7 2 
Projects (#) 2 0 3 7 2 
|Amount Authorized $3,200,588 $0 ‘$6,303,372 $20,600,000 ‘$2,000,000 
[Amount Issued $3,200,588 $0 ‘$2,970,855 $20,600,000 $2,000,000 
|Amount Redeemed $8,145,996 $5,758,163 ‘$2,403,687 ‘$6,000,000 $10,000,000 
EST. Amount Outstanding | __ NIA” aE NAL = NIA = NIA SIE 
EST. Amount Authorized but | m | 
Unissued Ke N/A NAL a2 NIA NA | 
HISTORICAL AND PROJECTED INFORMATION 
s ¢ mFY 2010 
$25,000,000 s s 
# bid 8 BFY 2011 
$20,000,000 © > 
g é Fs & 
$15,000,000 2 2 z g 2 e 2 = OFY 2012 
$10,000,000 g 3 g s = s s 
$5,000,000 = g 8 a g GFY 2013 
mFY 2014 
Amount Redeemed 





so 
Amount Issued 


Amount Authorized 
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TAX CREDIT ANALYSIS 





[Program Name: Job Retention Training Program 





Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 





















































FY 2012 Other Fiscal Period 
ACTUAL (5 years) 
Direct Fiscal efit $843,248 $748,510 
Indirect Fiscal Benefits $1,164,486 $1,033,056 
Total ‘$2,007,734 $1,782,166 
3 | 
Direct Fiscal $1,260,674 $6,076,146 
Indirect Fiscal Costs 
‘$1,260,674 $6,076,146 
BENEFIT: COST 159° I 0.29 

















Other Benefits: 


In FY 12, every dollar of authorized program tax credits returns: 
{$12.10 in new personal income totaling $15.26 million 
{$26.17 in new value-added/GSP totaling $32.99 million 
$40.77 in new economic output totaling $51.39 million 


Derivation of Benefits 

Investment: (a) $127,399,335 in Durable Equipment demand in 2012 

Employment: (a) 1,848 retained jobs in Manufacturing and Internet Publishing/Data 
Processing in 2012-2016 

Other Assumptions: (a)$1,187,500 in increased personal income to 923 retained 
employees following equipment training, wage increase occurs in 2015-2016 
Incentives/Credits: (a) $6,303,372 in Authorized JRTP Tax Credits, redeemed between 
2012-2016. 

Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
by DED. 





If all retained jobs had exited the state but for this incentive the fiscal 
benefit-cost ratio would be 13.64 at 5 years. 


Over 5 years, every dollar of authorized program tax credits returns: 
$3.58 in new personal income totaling $21.74 million 
$5.67 in new value added/GSP totaling $34.42 million 


$8.63 in new economic output totaling $52.46 mill 





PERFORMANCE MEASURE(S) 
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‘Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 





Program Name: 


Job Retention Training Program 



































Average Wage 
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Comments on Performance Measure: 
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BROWNFIELD REDEVELOPMENT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides financial incentives for the redevelopment of 
commercial/industrial sites that are contaminated with 
hazardous substances and have been abandoned or 
underutilized for at least three years. 
AUTHORIZATION 

Sections 447,700 to 447.718, RSMo 

ELIGIBLE AREAS 

Statewide. 


ELIGIBLE APPLICANTS 
‘Any Missouri taxpayer is 





ELIGIBILITY CRITERIA 
+The applicant cannot be a party who intentionally or 
negligently caused the release or potential release of 
hazardous substances at the project. 


«Ifthe property is not owned by a public entity, the city 
of county must endorse the project. 


+The project must be accepted into the “Voluntary 
Cleanup Program’ of the Missouri Department of 
Natural Resources (DNR). 


+The project must be projected by the Missouri 
Department of Economic Development (DED) to result 
in the creation of at least ten new jobs or the retention 
of 25 jobs by a private commercial operation. 


PROGRAM BENEFITS/ELIGIBLE USES 
«Remediation Tax Credits 


DED may issue tax credits for up to 100% of the 
cost of remediating the project property. DED will 
Issue 75% of the credits upon adequate proof of 
payment of the costs; the remaining 25% will not be 
issued until a clean letter has been issued by DNR. 
The tax credit may also include up to 100 percent 
of the costs of demolition that are not directly part 
of the remediation activities, provided that the 





ligible to participate in the program. 


demolition is on the property where the voluntary 
remediation activities are occurring, the demolition 
is necessary to accomplish the planned use of the 
facility where the remediation activities are occurring, 
and the demolition is part of a redevelopment plan 
approved by the municipal or county government 
and the department of economic development. 
The demolition may occur on an adjacent property 
if the project is located in a municipality which has 
a population less than twenty thousand and the 
above conditions are otherwise met. The adjacent 
property shall independently qualify as abandoned 
or underutilized. The amount of the credit available 
for demolition not associated with remediation 
cannot exceed the total amount of credits approved 
for remediation including demolition required for 
remediation. 











The tax credits can be applied to: 
+Ch. 143 - Income tax, excluding withholding tax 
+Ch. 147 ~ Corporate franc 
+Ch. 148 = 
+BankTax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
The remediation tax credit’s special attributes: 


+Carry forward 20 years 
+ Sellable or transferable 


FUNDING LIMITS 

The total state costs of the project tax credits must be less 
than the projected state economic impact of the project, as 
determined by DED. 

The amount of remediation tax credits issued must be the 
least amount necessary to cause the project to occur. 
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APPLICATION/APPROVAL PROCEDURE SPECIAL PROGRAM REQUIREMENTS 

An applicant must submit an application to DED for Credits are subject to 2.5% issuance fee. 

determination of eligibility and request for remediation tax 

credits. CONTACT 

An application must also be submitted to the Department of / Missouri Department of Economic Development 
Natural Resources (DNR) for participation in the “Voluntary Division of Business and Community Services 


Cleanup Program” Acceptance into this program is a 


Development Finance Team 
requirement of the Brownfield Redevelopment Program. 


301 West High Street » Room 770 « PO. Box 118 


Remediation that is performed prior to receipt of a written Jefferson Clty « MO « 65102 


quthorization for remediation tax credits from DED will not be 











eligible for tax credits and may jeopardize the project's overall, Phone: 574/522-8008 A Ras: 57 3:522/9462. 
eligibility for the program. E-mail: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


Applications may be submitted year-round. Each application 
is reviewed on a case-by-case basis. 


REPORTING REQUIREMENTS a 
The "Tax Credit Accountability Act" reporting form must 


be submitted to DED by June 30 each year for three years MISSOURI 


following the year of the first issuance of tax credits. 


Department of Economic Development 
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TAX CREDIT ANALYSIS 
Date: October 2012 





Program Name: Brownfield Jobs/Investment 





[Contact Name & Ni 





: Nathan Potter 522-8006 








Department: Economic Development 


Program Category: Redevelopment 


IType: Tax Credit_x__ Other (specify) 





[Statutory Authority: 447.700 - .718, RSMo 


Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium 





|tax; other financial institutions tax 





create 10 new jobs or retain 


Program Description and Eligibility Requirements: 
Credit for businesses at an eligible project that create at least 2 new jobs or retain at least 25 jobs which locates at a contaminated site that successfully participates in VCP. For eligibility, 


the property must be abandoned or underutilized for at least three years. Real or suspected environmental contamination and must enter DNR's Voluntary Cleanup Program. Project must 


25 jobs. 





[Explanation of How Award is Computed: 
Combination of benefits of the BFC and EZ Programs, resulting in up to $500 in credits for each new or retained job, up to an additional $400 per new or retained job that exceeds 10 new 


jobs; And $400 per employee for workers who are difficult to employ or are eligible for certain relief programs; and a 2% investment credit, (each year for up to 10 years). Total benefits to 


project capped by state economic benefit of project. 


Entitlement 


Discretionary _x 


‘Annual §. None x. 





Explanation of cap: 


Program Cap: Cumulative 


(remainder of cumulative cap) S 








Explanation of Expiration of Authority: 





[Specific Provisions: (if ap; 
Carry forward years 


plicable) 
Carry Back years 





Refundable __x (at DED discretion) Sellable/Assignable 


Additional Federal Deductions Available 



















































































FY2009 FY 2010 


Comments on Specific Provi 
FY 2070 FY 2071 FY 2012 FY 2013 FY 2014 
Actual ACTUAL ACTUAL (budget year) (budget year) 
(Certificates Issued (#) 4 a 2 2 2 
Projects (#) a 3 2 2 2 
[Amount Authorized 30 30 30 30 30 
[Amount Issued 37,903,904 33,378,740 $383,198 $400,000 $400,000 
[Amount Redeemed $1,650,222 $7,620,384 31,660,626 $400,000 $400,000 
EST. Amount Outstanding | NIA aI NA a $382,678 [ NA IE NIA J 
EST. Amount Authorized but | | 
Unissued l NA | NIA | N/A L NA NA. 
wAmount 
$10,000,000 Authorized 

$9,000,000 

$8,000,000 x 

$7,000,000 © 

$6,000,000 & gy so = & Amount Issued 

$5,000,000 &. s a s s 

$4,000,000 fd g & s & § 8 & 2 

Smet fe : _ fog fo 

$1,000,000, a—| s a 8 s ¢ & Paes s Amount 

a Redeemed 
FY2011 FY 2012 FY 2013 
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Program Name: Brownfield Jobs/investment 


TAX CREDIT ANALYSIS 





Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 























































































































FY 2012 Other Fiscal Period —_| Derivation of Benefits: 
ACTUAL 12 Years 
1S No New Authorizations in FY 2012. 
Direct Fiscal Benefits 
indirect Fiscal Benefits 
Total 30 50 
Direct Fiscal Costs 
Indirect Fiscal Costs 
Total 30 50 
BENEFIT: COST = 0.00 0.00 
PERFORMANCE MEASURE(S) 
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200 
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0 n" 1 
Cy) = =e —_ 
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$80,000,000 " 
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== Investment 
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16,779,829 
$20,000,000 . 
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Program Name: Brownfield Remediation TAX CREDIT ANALYSIS 
Department: Economic Development [Contact Name & No.: Nathan Potter 522-8006 [Date: October 2012 
Program Category: Redevelopment Type: Tax Credit_X Other (specify) 
[Statutory Authority: 447.700 - 447-718, RSMo [Applicable Taxes: Income tax; Corporate Franchise tax; bank tax; insurance premium tax; 
lother financial institutions tax 












Program Description and Eligibility Requirements: 
Provide an incentive to businesses/developers to redevelop property contaminated with hazardous wastes. Requirements are property abandoned or underutilized for at least three 


years. Real or suspected environmental contamination and must enter DNR's Voluntary Cleanup Program. Project must create 10 new jobs or retain 25 jobs. 





Explanation of How Award is Computed: Entitlement Discretionary _X 
Tax credit of up to 100% of eligible remediation costs. The program requires the project to enroll in DNR's Voluntary Cleanup Program. 75% upon payment of remediation costs; 25% 
upon issuance of DNR "clean letter". Must be the least amount necessary to cause the project to occur. Total benefits of project capped by state economic benefit of project. 







































































Program Cap: Cumulative $ (remainder of cumulative cap) $ Annual § None _X 
Explanation of cap: 
Explanation of Expiration of Authority: 
[Specific Provisions: (if applicable) 
Carry forward 20 years Carry Back years Refundable Sellable/Assignable__X Additional Federal Deductions Available 
Comments on Specific Provisions: 
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
(Cerlificates Issued (#) o7 60 36 40 40 
Projects (#) 35 a 14 22 22 
[Amount Authorized $21,710,075 $5,734,035 $3,234,873 $5,000,000 35,000,000 
[Amount Issued 313,978,902 318,410,524 37,717,895 $8,000,000 $38,000,000 
[Amount Redeemed 317,590,273 $14 $16,967 400 $7,000,000 $7,000,000 
EST. Amount Outstanding $17,402,212 
EST. Amount Authorized but 
lUnissued $24,263,252 
& wFY2009 
$ 9 “ a aFY2010 
$25,000,000 & g & & FY 2011 
$20,000,000 Se & é ary 2012: 
# g 5 & =FY2013 
$15,000,000 § e & & 
g 8 ¢§ & 
$10,000,000 g &é 3 & 
$5,000,000 & 
$0 


Amount Issued Amount Redeemed 


Amount Authorized 











46 





Program Name: Brownfield Remediation 


TAX CREDIT ANALYSIS 





(Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


































































































FY 2012 Other Fiscal Period [Derivation of Benefit 
ACTUAL 10 Years Investment: (a)$16,528,203 in Real Estate Acquisition in 2012 equating to $991,692 in Real 
Benen Estate Fees, (b) $78,305,860 in Non-Residential Investment Spending in 2012, (c) 
FITS $9,260,853 in Durable Equipment Spending in 2012. 
Direct Fiscal Benefits $2,029,863 $7,650,357 Employment: (a) 289 new jobs in Professional/Technical/Scientific Services and 
‘a a ~ [Administrative Support Services at average wage rates in 2012-2021, (b) 840 jobs in Retail, 
Indirect Fiscal Benefits $2,557,116 $8,773,119 Accommodation, and Food Services in local competitive markets at average wage rates in 
2012-2021 
Total $4,786,979 $16,423,476 Other Assumptions: (a) real wage growth starting in 2013. 
costs Incentives/Credits: (a) $3,234,873 in authorized Brownfield Remediation credits, redeemed 
between 2012-2013. 
Direct Fiscal Costs $1,617,437 $3,207,614 Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
Indirect Fiscal Costs $0 $0 by DED. 
The multi-year fiscal Benefit-Cost Ratio is .94 when other program incentives are included. 
Total $1,617,437 $3,207,614 
NEF 2.96 512 
Other Benefits: 
In FY 2012, every dollar of authorized program tax credits returns Over 10 years, every dollar of authorized program tax credits returns 
$38.41 in new person income totaling $62.12 million $140.46 in new personal income totaling $450.55 million 
/$69.34 in new value-added/GsP totaling $112.15 million $194.86 in new value-added/GsP totaling $625.03 million 
}$107.19 in new economic output totaling $173.37 million $272.07 in new economic output totaling $872.68 million 
PERFORMANCE MEASURE(S) 
Jobs Created 
2,500 
2,000 946 
1,800 4,076 Sa obs Created 
4,000 
500 360 
FY 2010 FY 2011 FY 2012 











[Comments on Performance Measure: 
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Program Name: Brownfield Remediation TAX CREDIT ANALYSIS. 








Leverage Amount 
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[Comments on Performance Measure: 
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[Comments on Performance Measure: 
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HISTORIC PRESERVATION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide an incentive for the redevelopment of commercial 
and residential historic structures in Missouri. 


AUTHORIZATION 
Sections 253.545 to 253.559, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


eligible to participate in this program. Not- 
and government entities are ineligible, 


PROGRAM BENEFITS/ELIGIBLE USES 
The program provides state tax credits equal to 25% of 
eligible costs and expenses of the rehabilitation of approved 
historic structures. 
This tax credit can be applied to: 
+Ch, 143— Income tax, excluding withholding tax 
+Ch. 148 = 
«Bank Tax 
+ Insurance Premium Tax 








+ Other Financial Institution Tax 
This credit’s special attributes: 





+Carry back3 years 
+Carry forward 10 years 
+ Sellable or transferable 


FUNDING LIMITS 

+ Effective 1/1/2010, there is a program cap of $70 million 
for projects receiving tax credits over $275,000. 

+ Effective 7/1/2010, the cap is $140 million for projects 
receiving tax credits over $275,000. 

+ Owner occupied residential has a project cap of 
$250,000 and projects receiving less than $275,000 do 
not fall under the program cap. 


APPLICATION/APPROVAL PROCEDURE 

ion is submitted to the Missouri Department of 
Economic Development (DED), which will then be submitted 
to the State Historic Preservation Office to determine the 
eligibility of the property and proposed rehabilitation, based 
on the standards of the US. Department of the Interior. 
There are no application deadlines, and the program is non- 
competitive. 


REPORTING REQUIREMENTS 

The "Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 
An eligible property must be: 

«listed individually on the National Register of 
Historic Places; 

+ certified by the Missouri Department of Natural 
Resources as contributing to the historical significance 
of a certified historic district listed on the National 
Register; or 

+ ofa local historic district that has been certified by the 
US. Department of the Interior. 

The costs and expenses associated with the rehabilitation 
must exceed 50% of the total basis of the property 
(acquisition cost). 








CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City » MO * 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


E-mail: dedfinaded.mo.gov » Web: www.MissouriDevelopment.org 


MIS SMURI 


Department of Economic Development 





Revised April 2010 
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Date: October, 2012 





TAX CREDIT ANALYSIS 
Other epecity) 
[Applicable Taxes: Incorné tax, bank tax, insurance premium lax, olher nancial nstialons 
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[Contact Name & No.: Nathan Potter 522-8006 
[fype: Tax Gredit_X 











Historie Preservation (HTC) 
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[Program Nami 
[Depariment: Economic Development 
[Program Category: Redevelopment 
[Statutory Authority: 255.545 253.567, RSMo 
[Program Description and Eligibility Requirements: 
25% credit issued for qualified rehabiltation costs on historic structures. Individuals, organizations and businesses which have a Missour lability are eligible to apply 
[Explanation of How Award Is Computed: Enillement_X Discretionary 
Applicant applies to DED at beginning of project to receive preliminary approval. Along with application requirements, proposed work's reviewed by DNR SHPO. After work is 
complete, applicant files second application along with proof of expenses. Credits ar issued after project has met program requirements and work is complete. Thisis fiscal year 
program, 
[Program Cap: Cumulative § (Pemaindar of cumulative 3p) 8 Annual$___X___ Nene 
Explanation of cap: 
January 1, 2010 June 30, 2010 cap is $70M; Beginning FY 11 cap is $140M /FY. Projects not under cap: Owner-occupied residences (capped at $250,000 In credits) and projects to 
| receive $275,000 in credits al 
Explanation of Expiration of Authority: 253.550, RSMo 
[Specific Provisions: (¥ applicable) 
Cary forward_10 years Cary Back, years Refundable Sellable/Assignable_X___ Additional Federal Tax Credits Available _X 
‘Comments on Specific Provisions: 20% Federal Historic Crit 
FY 2070 FY 2071 FY 2012 FY 2013 FY 2074 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
IGanifcates sued 219 ica 17 250 200 
[Projects (#) 219 161 178 250 200 
[Amount Autherzed $55,510,175 SEES HE $58.50 56 '$120,000,000 $120,000,000 
[Amount sued $107,209,218 3116 244,610, $105,272,651 120,000,000 $20,000,000 
[Amount Redeemed $108,058.20 S107, 767.395 $199,987,747 $170,000,000 $170,000,000 
IEST. Amount Outstanding NA NI $106 985.608 NA NA 
JEST. Amount Authorized but 
unissued NA NIA | $287,995.156 NA E NA 
HISTORICAL AND PROJECTED INFORMATION 
“ & . a % 8 | mFY 2010 
¢ se € ¢§ § 3; 8 3g § §& F§ FS F F  |arv20n 
160,000,000 = 3 ¢ § § g &§ $ gg # &§€ & FY 2012 
140,000,000 2 e 2 2 gs § 3 2 e § 3 es ¢§ 
$120,000,000 | g os we é & sFY 2018 
$100 000,000 =FY 2014 
$80,000,000 
$50,000,000 
$40,000,000 
$20,000,000 
$0 
‘Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





[Program Name: Hist 


jaric Preservation (HTC) 





[Comments on Historical and Projected Informatior 








BENEFIT: COST ANALYSIS (Includes only state revenue impacts) 



























































Hen Other Fiscal Period | perivation of Benefits: 
10-ear Investment: (a) $168,769, 464 in Residential Spending between 2012-2016, (b) 
'$225,595,920 in Non-residential Investment Spending in 2012-2016. 
[Direct Fiscal Benefits $315,092 $5,471,820 Employment: (a) 2,397 jobs across various industries in local competitive markets at 
Indirect Fiscal Benefits $7,835,098 $35,604,418 average Wags ites WODIS OORT: 
oval $2,250,185 $39,076,258. Other Assumptions: (a) real wage growth starting in 2013. 
Incentives/Credits: (a) $98,591, 345.91 in authorized Historic Preservation Tax Credits, 
et Fiscal Goss SEE SHER redeemed between 2012-2016 
Total a _ npg etna eh REMI mel rhe Ste ego, Assumption ined 
The multi-year fiscal Benefi-Cost Ratio is 0.36 when other program incentives are included. 
Other Benefi 
In FY 2012, every dollar of authorized program tax credits returns ‘Over 10 years, every dollar of authorized program tax credits returns 
$1.20 in new personal income totaling $31.52 milion {$8.41 in new personal income tataling ‘$806.95 milion 
$2.23 in new value-added/GSP totaling $58.65 million $14.35 in new value-added/GSP totaling $1,877.29 milion 
'$3.65 in new economic output totaling $98.04 milion $22.50 in new economic output totaling $2,158.84 milion 
[ PERFORMANCE MEASURE(S) al 
Jobs Created 
5,500 ] 
4,500 
3,500 ws 
sah 2997 | actual 
2,500 4571 | | 
4,800 825 
soo + 
FY 2008 FY 2009 FY 2010 FY 2011 Fy2012 





Comments on Performance Measure: 
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TAX CREDIT ANALYSIS 





[Program Name: Historic Preservation (HTC) 
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[Comments on Performance Measure: 





Amount Leveraged 
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$537,995,002 $525,665,045 $506,403,318 


'$600,000,000 
'$300,000,000 


'$100,000,000 





FY 2008, FY 2009 FY 2010 FY 2011 Fy2012 


== actual 





[Comments on Performance Measure: 
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LAND ASSEMBLAGE TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Support redevelopment of blighted areas into productive use. 


AUTHORIZATION 
Section 99.1205, RSMo. (HB1, Special Session, 2007). 


ELIGIBLE AREAS 
+An area of atleast 75 acres; 
+ Atleast 80% must be within a Distressed Area (applicable 


to other DED programs) or a federal “Qualified Census 
Tract” (26 US.C. Section 42); 


+The redeveloper must acquire at least 50 acres of the area; 
+ The average parcels per acre must be four or more; and 


+ Less than five percent of the acreage for acquisition by the 
redeveloper under the redevelopment plan shall consist, 
of owner-occupied residences. 


ELIGIBLE APPLICANTS 
Redeveloper, which is a person, firm, partnership, trust, limited 
liability company, or corporation. 


ELIGIBILITY CRITERIA 

The redeveloper must have incurred acquisition cost for at 
least 50 acres of eligible parcels, have been appointed the 
redeveloper of the area by a city or county, have entered into 
a redevelopment agreement, and have been approved for 
redevelopment incentives for the area. 


PROGRAM BENEFITS/ELIGIBLE USES 





State tax credits are provided to the redeveloper based on 50% 


of the acquisition costs and 100% of the interest costs incurred 
for a period of five years after the acquisition of an eligible 
parcel. Maintenance costs (boarding up and securing vacant, 
structures, costs of removing trash, and costs of cutting grass 
and weeds) may also be included as acquisition costs. 


FUNDING LIMITS 


+ Maximum aggregate amount of tax credits forall projects: 
$95 milion, 


+ Maximum annual amount of tax credits, all projects (by 
one or more redevelopers): $20 million. if the amount 
to be issued to more than one redeveloper exceeds $20 
million/year, the amount will be pro-rated between the 
redevelopers. Any amount of tax credits that exceeds the 
$20 million annual cap shall be carried forward for the 
benefit of the redevelopers to subsequent years. 





APPLICATION/APPROVAL PROCEDURE 
Aredeveloper may submit an application to the Department 
‘of Economic Development (DED). The redeveloper must 
identify the boundaries of the eligible project area in the 
application. The department shall verify that the municipal 
authority held the requisite hearings and gave the requisite 
notices for such hearings in accordance with the applicable 
‘economic incentive act and municipal ordinances. 


REPORTING REQUIREMENTS 


Redevelopers must submit satisfactory evidence of all 
acquisition, maintenance, and interest costs to DED annually 
prior to November 15. f maintenance costs are to be 
included, DED must post on its website the type and amount 
of such costs. 


SPECIAL PROGRAM REQUIREMENTS 
+ No tax credits shall be authorized after August 28, 2013. 
Any tax credits which have been authorized on or before 
August 28, 2013, but not issued, may be issued, subject 
to the limitations provided under this subsection, until all 
such authorized tax credits have been issued. 














+Tax credits may be applied against the taxes imposed 
under chapters 143, 147, and 148, RSMo, except for 
sections 143.191 to 143.265, RSMo, or any unused portion 
may be carried forward for credit against the taxes imposed 
under chapters 143, 147, and 148, RSMo, for the succeeding 
six years, or until the full credit is used, whichever occurs 
first. The applicant shall not be entitled to a tax credit for 
taxes imposed under sections 143.191 to 143.265. 

+ Unused tax credits may be sold, assigned, or transferred. 
Such transfer must be submitted to DED on Form MO-TF. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-522-8004 » Fax: 573-522-9462 
Email: dedfineded.mo.gov » Web: www.MissouriDevelopment.org 


MISS@MURI 


Department of Economic Development 





Revised August 2009 
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TAX CREDIT ANALYSIS 





Date: October 2012 





Program Name: Distressed Areas Land Assemblage 


[Contact Name & No.: Nathan Potter 522-8006 








Type: Tax Credit__ 





X____ Other (specify) 





Department: Economic Development 
Program Category: Redevelopment 





[Applicable Taxes: Income tax, bank tax, insurance premium tax, olher financial institutions 








[Statutory Authority: 99.1205 





Program Description and Eligibility Requirements: 
[Applicant that has incurred, within an eligible project area, acquisition costs for the acquisition of 50 acres of at least seventy-five acres and whom has been appointed by the local 


municipality as the redeveloper of the redevelopment area is entitled to a tax credit of fifty percent of the acquisition costs and one hundred percent of the interest costs incurred for a period 


lof five years after the acquisition of an eligible parcel. 


Entitlement _x__ 


Discretionary 





and closing costs. This is a calendar year credit. 


Explanation of How Award is Computed: 
Tax credit amount equal to fifty percent of the acquisition costs which includes environmental assessments, closing costs, real estate brokerage fees, reasonable demolition costs of 


vacant structures, and reasonable maintenance costs. The tax credit amount is equal to one hundred percent for interest costs for a period of five years which include interest, loan fees, 


‘Annual $_20M. 


None 





Program Cap: 


‘Cumulative $_95M. 
Explanation of cap: 
‘Tax credits that will exceed the $20M in any year shall either be issued to one applicant, if there is only one applicant, or issued on a pro rata basis to all applicants entitled to receive 


(remainder of cumulative cap) $ 





Explanation of Expiration of Authority: No tax credits shall be authorized after 8/28/2013. 





[Specific Provisions: (if applicable) 


Sellable/Assignable x 


Additional Federal Deductions Available 












































Amount Authorized 


Carry forward 6 years Carry Back years Refundable 
Comments on Specific Provisions: 
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
|Certificates Issued (#) 3 q 2 2 2 
Projects (#) 7 7 i 2 2 
[Amount Authorized $20,000,000 ‘$7,980,875 $3,269,623 ‘$20,000,000 $0 
[Amount Issued $20,000,000 ‘$7,980,875 $3,269,623 $20,000,000 $20,000,000 
[Amount Redeemed $6,731,635 $13,534,347 $7,558,203 $7,000,000 $14,000,000 
EST. Amount Outstanding $3,293,580 
EST. Amount Authorized but 
Unissued $o 
HISTORICAL AND PROJECTED INFORMATION 
55 y &, f Z 
$25,000,000 = © & ss & & "a : mFY 2010 
e q a & £ = & mFY 2011 
$20,000,000 3 s 
2 © 4 3 FS FY 2012 
$15,000,000 é . 3 . Bo 7 Z mFY 2013 
$10,000,000 8 Z 5 : g iy ES FY 2014 
. a s | | : 3 a 
so ia : i 
Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





Program Name: Distressed Areas Land Assemblage 
[Comments on Historical and Projected Information: 





BENEFIT: 





(OST ANALYSIS (includes only state revenue impacts) 










































































FY 2012 Other Fiscal Period | Derivation of Benefits: 
ACTUAL (5-Year) 
‘BENEFITS: zl Investment: (a) $3,797,247 in Acquisition Costs resulting in Real Estate Fees of $227,835, 
Direct Fiscal Benefits 323,053 Sadat (b) $1,227,516 in brokerage, loan, and interest fees to banking authorities through 2016, (c) 
indirect Fiscal Benefis $8,274 $15,806 $363,998 in Maintenance costs between 2012-2016. 
Total $31,527 $60,227 Employment: (a) nia 
a Other Assumptions: (a) n/a 
COSTS: Incentives/Credits: (a) $3,269,623.12 in authorized DALA credits, redeemed between 
Direct Fiscal Costs 32,452,217 33,256,847 2012-2013 
Indirect Fiscal Costs $0 $0 Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
Total $2,452,217 $3,255,847 by DED. 
[BENEFIT: COST = 0.02 
[Other Benefits: 
In FY 2012, every dollar of authorized program tax credits returns Over 5 YEARS, every dollar of authorized program tax credits returns 
$0.07 in new personal income totaling $0.18 million ‘$0.18 in new personal income totaling $0.58 million 
$0.32 in new value-added/GSP totaling $0.79 million $0.53 in new value-added/GSP totaling $1.74 million 
$0.46 in new economic output totaling $1.13 million $0.82 in new economic output totaling $2.66 million 
PERFORMANCE MEASURE(S) 
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|Comments on Performance Measure: 














NEIGHBORHOOD PRESERVATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


To provide an incentive for the rehabilitation or construction 
of owner-occupied homes in certain areas of the state. 


AUTHORIZATION 
Sections 135.475 to 135.487, RSMo 


ELIGIBLE AREAS 

“Qualifying Areas” include “distressed communities,” 

as defined in 135.530, RSMo, and areas with a median 
household income of less than 70% of the median 
household income for the applicable MSA or non-MSA. 
“Eligible Areas" with a median household income of 70% 
to 89% of the median household income for the applicable 
MSA or non-MSA. 


ELIGIBLE APPLICANTS 

Any taxpayer who incurs eligible costs for a new residence or 
rehabilitates a residence for owner occupancy that is located 
ina designated area. 


PROGRAM BENEFITS/ELIGIBLE USES 
The Department of Economic Development (DED) issues 
state tax credits to a homeowner who rehabilitates a home 
‘or toa homeowner or developer that constructs a new 
home for owner-occupancy in certain areas of the state. 
This tax credit can be applied to: 
+Ch. 143 - Income tax, excluding withholding tax 
+h. 147 ~ Corporate franchise tax 
+ Ch, 148 = 
+BankTax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
This credits special attributes: 
+Carry back 3 years 
+Carry forward 5 years 
+ Sellable or transferable 


FUNDING LIMITS 


The maximum credits available are $8 million for Qualifying 
Areas and $8 million for El 


The credits for a project are determined as follows: 


+ New Residences in Eligible Areas ~ 15% of eligible costs, 
tax credits cannot exceed $25,000 per residence; 














+ New Residences in Qualifying Areas - 15% of eligible 


Revised April 2010 


costs, tax credits cannot exceed $40,000 per residence; 

+ Substantial Rehabilitation in Eligible Areas - 25% of 
eligible costs, minimum costs $10,000, tax credits 
cannot exceed $25,000 per residence; 

+ Substantial Rehabilitation in Qualifying Areas ~ 35% 
of eligible costs, minimum costs the greater of $5,000 
r 50% of the purchase price, tax credit cannot exceed 
$70,000 per residence. 

+ Non-substantial Rehabilitation in Qualifying Areas ~ 
25% of eligible costs, minimum costs $5,000, tax credits 
cannot exceed $25,000 per residence. 


APPLICATION/APPROVAL PROCEDURE 
pre-application is submitted to DED that includes cost 
estimates and scope of work. Applications will be accepted 
during an application cycle starting in September and 

in mid-November. The applications are granted 
preliminary approval based on a lottery process. 


REPORTING REQUIREMENTS 

The "Tax Credit Accountability Act” reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 


SPECIAL PROGRAM REQUIREMENTS 

Tax credits may not be claimed in addition to any other state 
tax credits, with the exception of the Historic Preservation 
tax credit authorized by sections 253.545 to 253.559, RSMo. 
If Historic Preservation tax credits are claimed, the maximum 
available credits under this program will be the lesser of 20% 
of the eligible costs or $40,000. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Development Finance Team 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-522-8004 « Fax: 573-522-9462 


Email: dedfinaded.mo.gov - Web: www.MissouriDevelopment.org 











MIS SMURI 


Department of Economic Development 





This Page 
Left Blank 
Intentionally 


TAX CREDIT ANALYSIS 





[Program Name: Neighborhood Preservation Tax Credit (NPA) 








Department: Economic Development [Contact Name & No.: Nathan Potter 522-8006 [Date: October 2012 








[Program Category: Housing [Type: Tax Gredt_X Other (speci) 











[Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
|Other financial institutions tax 





[Statutory Authority: 135.475 - 135.487, RSMo 





[Program Description and Eligibility Requirements: 
Provide an incentive for homeowners in certain lower income areas to rehabilitate their home, or incentive for ‘in-fil new construction of owner-occupied housing. Geographic eligibility 
restrictions; age of home restrictions; must be residence intended for awner-occupancy. 





Explanation of How Award ls Computed: Eniliement__X— Discretionary 


Tax Credit of 25% - 35% of eligible renovation costs, or 15% of new construction. This is a calendar year program. 








[Program Cap: Cumulative $ (remainder of cumulative cap) § ‘Annual $ 46 milion None 


Explanation of cap: 
88M for eligible areas; $8M for qualifying areas (as defined by law). Credits are awarded on a first-come first-served basis by utilizing a lottery system. 








Explanation of Expiration of Authority: 



























































[Specific Provisions: (i applicable) 
carry torward_5 years Camy Back, years Refundable Sellable/Assignable_X___Addlional Federal Deductions Available 
[Comments on Specitic Provisions: 
FY 2070 FY201T FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Cenificates Tasued (A) 202 37 a1 750 750 
Projects (#) 202 37 a 750 150 
[Amount Autfonzee So 220567 SERZIAIE REALE $70,000,000 $757000,000 
[Amount Issued 35.957 555 $2,451,678 $969,507 $6,000,000 3,000,000 
[Amount Redeemed 36,739,113 $4,427,638 $2,159,654 $6,000,000 $6,000,000 
EST. Amount Outstanding $2,931,036 
IEST. Amount Authorized but 
lUnissued $45,881,700 
FY 200: 
5 BFY 2010 
: s 
sisoo000 | & & . FY 2012 
11,000,000 | S & 
“e000 060 g ee 
$7,000,000 s 





$5,000,000 
$3,000,000 
$1,000,000 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





Program Name: Neighborhood Preservation Tax Gredit (NPA) 





[Comments on Historical and Projected Informatior 








BENEFIT: COST ANALYSIS (Includes only state revenue impacts) 






























































FY 2012 Other Fiscal Period 

— —_—_ ACTUAL ee ) $60, 800,028.97 in Non-residential Investment Demand in 2012. 

[_ BENEFITS — | Employment: (a) n/a 

Direct Fiscal Benefits $514 570 $038,748 Other Assumptions: (a) n/a 

Indirect Fiscal Benefits $392,987 $607,477 Incentives/Credits: (a) $9,145,201.93 in authorized NPA credits, redeemed in 2012. 
|___ = $847:557 $16.21 Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
[aacosts: by DED. 

Direct Fiscal Costs, $9,145 202 $9,145,202 The multi-year fiscal Benefit-Cost Ratio is .14 when other program incentives are included. 
Indirect Fiscal Costs $0 7 
Total] $8145 202 $9145 202 
ENEFIT: COST E 0.09 Ee OAT | 








Other Benefits: 


In FY2012, every dollar of authorized program tax credits returns 
$1.4 in new personal income totaling $12.27 milion 


‘Over 5 years, every dollar of authorized program tax credits returns 











Comments on Performance Measure: 





$2.73 in new personal income totaling $25.01 milion 
$2.67 in new value-addediGSP totaling $24.38 milion $5.17 in new value-added/GSP totaling $47.27 millon 
$4.29 in new economic output totaling $28.28 milion $8.27 in new economic output totaling $75.59 milion 
PERFORMANCE MEASURE(S) 
Housing Units 
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294 296 
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TAX CREDIT ANALYSIS 








Program Name: Neighborhood Preservation Tax Gredit (NPA) 





Amount Leveraged 





962,652,841 
$60,000,000 | $55,097,140 A 
. 

$50,000,000 | $45,161,700 
$40,000,000 | 
$30,000,000 | . 
$20,000,000 | sieaziss 
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[Comments on Performance Measure: 
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NEW MARKETS TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provide supplemental funding for investment entities that 
have been approved for the Federal New Markets Tax Credit 
(NMTC) program in order to direct more funding to Missouri 
projects. The NMTC program provides state and federal tax 
‘credits to investors that make investments into approved 
funds, which will make investments in eligible projects 
located in low income census tracks in Missouri. 





This program does not provide tax credits directly to 
businesses. Eligible businesses interested in obtaining 
funding should contact the approved “Community 
Development Entities” that are listed on the website below. 


AUTHORIZATION 
Section 135.680, RSMo, enacted in 2007. 


ELIGIBLE AREAS 
Low-income communities (LIC) are census tracts that have a 
poverty rate of 20% or more, or the median income is below 
‘80% of the greater than (a) statewide median income; or (b) 
metropolitan median income. 


ELIGIBLE APPLICANTS 

‘Community Development Entities (CDEs) which have been 
allocated federal New Markets Tax Credits for Missouri. The 
state New Markets Tax Credits are provided to investors, 
which invest in the funds established by a CDE for projects 
in Missour 


ELIGIBILITY CRITERIA 

ACDE may make an investment (loan or equity) into a 
Qualified Active Low-Income Community Business 
(QALICB), which is any corporation (including a nonprofit 
corporation) or partnership which meets the following 
criteria for any taxable year: 





+At least 50 percent of total gross income of the QALICB 
is derived within any Low-Income Community. 

+ Asubstantial portion of the use of the tangible property 
of the QALICB (whether owned or leased) is within any 
Low-Income Commu 





+A substantial portion of the services performed of the 
CQALICB by its employees are performed in any Low- 
Income Community. 

+ Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 


attributable to collectibles, other than collectibles that 
are held primarily for sale to customers in the ordinary 
course of such business; and 
+ Less than 5 percent of the average of the aggregate 
unadjusted bases of the property of the QALICB is 
attributed to nonqualified financial property. 
Any business that derives or projects to derive 15 percent 
or more of its annual revenue from the rental or sale of real 
estate shall not be considered to be a QALICB. 


PROGRAM BENEFITS/ELIGIBLE USES 

The tax credit amount shall be equal to the applicable 
percentage of the adjusted purchase price paid to the issuer 
of such qualified investment: 


+0% for each of the first 2 credit allowance dates; 
+ 7% for the third credit allowance date; 
+ 8% for the next four credit allowance dates 


FUNDING LIMITS 

The amount of tax credit claimed shall not exceed the 
amount of the taxpayer's state tax liability for the tax year for 
which the tax credit is claimed. 





The maximum state tax credit in any fiscal year for all CDEs 
is $25 million. There is no limit per CDE, and state tax credits 
are allocated on a first come basis. 


APPLICATION/APPROVAL PROCEDURE 

(CDEs that have been certified by the Federal NMTC program 
are eligible to apply for the state NMTC program. The state 
application will be a two-part process: 





+The CDE submits an application to the Department 
of Economic Development (which is available on the 
website below). 

+ Once eligibility is determined, DED will send a 
preliminary approval letter to the applicant CDE, which 
will include an allocated amount of NMTC contingent 
upon qualified investments being made within 30 days 
of the date of the preliminary approval letter. 





+Ifan approved CDE is not successful in gaining proof of 
the investment, the CDE will be required to reapply and 
will be required to obtain a commitment that secures 
the investment in the amount of the application to 
accompany the new submittal. 
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REPORTING REQUIREMENTS CONTACT 


Twelve months from the date ofthe official allocation letter, Missouri Department of Economic Development 
the Applicant CDE must notify DED where the QE! was Division of Business and Community Services 


invested, provide adjusted purchase price, Senator and 


Representative information on where investment was made, Development Finance Team 

and how much of a tax credit will be available for the taxpayer. 301 West High Street » Room 770 « PO. Box 118 
Jefferson City * MO + 65102 

SPECIAL PROGRAM REQUIREMENTS Phone: 573-522-8004 » Fax: 573-522-9462 


+The tax credit is not refundable or transferable. Any 
amount of credit that cannot be used in the taxable 
year may be carried forward to any of the taxpayer's five 
subsequent taxable years 





: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


«Tax credits eamed by a partnership, limited liabi MISS 0 URI 
company, S-corporation, or other "pass through” 
entity may be allocated to the partners, members Department of Economic Development 
or shareholders of such entity for their direct use in 
accordance with the provisions of any agreement among 
such partners, members, or shareholders. To search for approved Community Development 
+ Qualified investments shall not be made following fiscal _ Entities please use the following link: 


year 2010, unless the program Is reauthorized by the http://www.cdfifund.gov/awardees/db/index.asp 
general assembly. 

Pursuant to Section 620.1900, RSMo, a fee in an amount 
Up to 2.5% of the tax credit amount applies to the 
Missouri New Markets Tax Credit Program. . 
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TAX CREDIT ANALYSIS 
‘TAX CREDIT ANALYSIS. 
Program Name: New Markets Tax Credit (NMTC) 
Department: Economic Development |Contact Name & No.: Nathan Potter 522-8006 [Date: October 2012 
Program Category: Redevelopment Type: Tax Credit__x_ Other (specify) 








[Applicable Taxes: Income tax, bank tax, insurance premium tax, olher financial institutions 


[Statutory Authority: 135.680 tax, Express companies tax 








Program Description and Eligibility Requirements: Taxpayers making a qualified equity investment into a qualified community development entity (CDE) earn a vested right to tax 
loredits. The tax credit amount is equal to the applicable percentage of the adjusted purchase price paid to the CDE. The credit percentages are zero percent for the first two years, seven 
percent for the third year and eight percent for the next four years. The CDE will invest the contributions into qualified active low-income community businesses. Effective August 28, 2008, a 
legislative change allows DED to issue letter rulings regarding the program. 





Explanation of How Award is Computed: Enliliement__x__ Discretionary 
Awarded on a first come, first serve basis. This is a fiscal year credit. 





Program Cap: Cumulative $ (remainder of cumulative cap) $, ‘Annual $__$25M. None’ 


Explanation of cap: DED shall limit the monetary amount of qualified equity investments to a level necessary to limit tax credit utilization to no more than $15M of tax credits in any 
fiscal year. Effective 6/4/2009, cap increased to $25M. 











Explanation of Expiration of Authority: Following FY2010, no equity investments shall be made unless program shall be reauthorized. This program automatically sunsets 6 years 
after the effective date of 9/4/2007 unless reauthorized. 








[Specific Provisions: (if applicable) 
\Carry forward_5 years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
[Comments on Specific Provisions: 















































FY 2070 FY 2071 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 

[Certificates Issued (#) 6 2 35 a a6 

Projects (#) 6 11 19 22 22 

[Amount Authorized $47,580,001 $0 $0 $0 $0 

|Amount Issued $8,708,000 $14,969,000 $21,459,446 $24,540,641 $24,743,590 

[Amount Redeemed $0 $1,199,285 $15,385,989 $17,423,855 $17,567,948 

EST. Amount Outstanding $32,785,756 

EST. Amount Authorized but 

Unissued $74,768,389 
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TAX CREDIT ANALYSIS 
Program Name: New Markets Tax Credit (NMTC) 
HISTORICAL AND PROJECTED INFORMATION 
Ss 
ae mFY 2010 
ks < A =FY 2011 
& x Fi > g g g mFY 2012 
mes eed Pog f liane 
OO 00 z bed e £ Fy 
$20,000,000 ‘i Cs & 6 o mFY 2014 
$15,000,000 
$10,000,000 
$5,000,000 & & & & 
$0 
= Amount Authorized Amount Issued Amount Redeemed 
|Comments on Historical and Projected Information: Allocations of tax credits to Community Development Entities started in FY08, however, since the program will not issue tax credits 
until 2010, the credits will not be authorized, issued or redeemed until that time. 
BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
FY 2012 Other Fiscal Period | Derivation of Benefits: 
aes ACTUAL (indicated time period) 
___ BENEFITS: No New Authorizations in FY12. 
Direct Fiscal Benefits 
Indirect Fiscal Benefits 
Total| 0O 0 
‘COSTS: 
Direct Fiscal Costs 
Indirect Fiscal Costs 
Total| oO 
[BENEFIT: COST _ mit 0.00 
Other Benefits: 
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TAX CREDIT ANALYSIS 





Program Name: 


New Markets Tax Credit (NMTC) 





PERFORMANCE MEASURE(S) 





Businesses Receiving Investment 
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DEVELOPMENT TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To facilitate a business project in order to create new jobs. 
The Development Tax Credit Program (DTC) offers state 
tax credits to taxpayers making contributions to a not- 
for-profit corporation (NFP) for projects approved by the 
Department of Economic Development (DED). The credits 
are for 50% of the contribution of cash or the value of 
certain types of property. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 
Regulations: 4 CSR 85-2.015, 2,030 to 2.040 


ELIGIBLE AREAS 

Statewide, but the project must be located or qualify as a 
“blighted” or ‘conservation "area as defined in Tax Increment 
Financing (599.805, RSMo), an enterprise zone (Ch. 135.200 et 
seq. RSMo), an enhanced enterprise zone (Ch.135.9, RSMo) 
oran urban redevelopment area (Ch. 353, RSMo). 


ELIGIBLE APPLICANTS 

Generally, manufacturing, processing or assembly projects 
that propose wages above the average for the area and 
provide health benefits are prioritized. 

Other types of projects may be considered for approval if tax 
credits remain near the end of the state fiscal year. 

There must be a positive economic benefit to the state. 
This calculation includes other state incentives provided 
for the project, and new public costs necessary to support 
the project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
+Ch, 143— Income tax, excluding withholding tax 
+h, 147 ~ Corporate franchise tax 
+Ch. 148 = 
+BankTax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
+ Ch, 153 - Express Companies Tax 


The DTC program may be used for the acquisition of land 
or buildings through the purchase from cash contributions 
‘or donation of real estate. The acquisition of new or used 
machinery and equipment is also eligible ifit is to be placed 
inan existing building. 





This credit’s special attributes: 


*Carry forward 5 years 
+ Sellable or transferable 


FUNDING LIMITS 
The amount of tax credits available fora single project: 
+[s limited to the lesser of $500,000, or $10,000 per 
full-time, permanent job created by the business within 
two years of execution of the lease; and 


+ Must be the least amount necessary to cause the 
project to occur. 


Credits authorized under this program are limited to 
$6,000,000 per fiscal year. 


APPLICATION/APPROVAL PROCEDURE 


+ Applications will be accepted by DED at any time of 
the year and will be approved on an individual, case- 
by-case basis, based on compliance with all program 
criteria, the need for this program to make a project 
feasible, a positive economic impact on the state and 
the availability of tax credits. 

+The company cannot make a public announcement 
of the project prior to DED’s contingent approval of 
an application. 

+The not-for-profit (NP) submits application documents 
to DED. If DED approves the request, a letter will be sent 
to the sponsor and company. 

ADTC Agreement is executed between DED, the company 

and the not-for-profit. A lease agreement is executed 

between the company and the NFP. After the contribution is 
made, DED will issue tax credit certificates to the contributor. 
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REPORTING REQUIREMENTS 

For three years following the year of the first issuance of tax 
credits, a Tax Credit Accountability Act Reporting form is sent 
out by the DED. It must be filled out and received back by 
June 30 to avoid penalities. 


SPECIAL PROGRAM REQUIREMENTS 
+The NFP must retain ownership of all properties acquired 
by the contribution for a minimum of five years. DED 
may allow a longer lease period depending on the needs 
of the project. 
+The eventual disposition of properties acquired by 
the contribution will be no less than 75% of the fair 
market value of the facility, excluding the value of 
leasehold improvements. 
+The amount of the lease payments will be determined by 
DED based on the following: 
«costs of the non-profit to operate and maintain the 
subject assets (if any); and 
+ the amount of tax credits issued. In most cases, the 
NFP will provide DED the lease payments received in 
an amount to repay the tax credits plus interest. 








+ Only not-for-profit organizations authorized to operate 
in Missouri and headquartered in the geographic 
area of the proposed project are eligible recipients of 
DTC approved contributions. The business that will 
lease property from the NFP cannot have significant 
representation on the NFP's board. 


ible NFP's include: churches and their 
denominational headquarters, units of government and 
any affiliated organization under their direct supervision, 
partisan organizations and public or tuition-based 
private schools. 








CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 » PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


Email: dedfinded.mo.gov « Web: www.MissouriDevelopment.org 


MIS/SMUIR I 


Department of Economic Development 
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TAX CREDIT ANALYSIS 
[Program Name: Development Tax Credit (DTC) 
|Departmer Economic Development |Contact Name & No.: Brenda Horstman 751-3713 Date: October 2012 
Program Category: Business Recruitment [Type: Tax Credit_X_ Other (specify) 





[Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 


Statutory Authority: 32.100 to 32.125, RSMo financial Institutions tax, Express company tax 








Program Description and Eligibility Requirements: 


Donations must be made to a non-profit corporation; specified number of jobs must be created within 2 years and maintained for 5 years; application must have the local agency's endorsement; 
project must be located in a distressed or blighted area; and, the benefiting business must be a for-profit business. 








[Explanation of How Award is Compute Entitlement Discretionary_X__ 
The tax credit is equal to 50% of a contribution made to a non-profit corporation. The non-profit uses the contributed funds to purchase assets that would be leased to an approved business. 





Program Cap: Cumulative $, (remainder of cumulative cap) . Annual $_6 million, None. 


Explanation of cap: Credits may not exceed $4 million for any one fiscal year, except that for fiscal years 2005, 2006 and 2007 credits shall not exceed $6 million per fiscal year. 
SB 1155 (2004). Effective August 28, 2008, the cap is $6 million. 





Explanation of Expiration of Authority: 





[Specific Provisions: (if applicable) 
Carry forward __5 years Carry Back years Refundable Sellable/Assignable__X_____ Additional Federal Deductions Available 


Comments on Specific Provisions: 
























































FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (Current Year) (Budget Year) 
[Cenificates Issued (#) a & 9 70 10 
Projects (#) 6 6 7 8 8 
[Amount Authorized $3,913,000 32,672,415 35,700,000 36,000,000 $5,000,000 
[Amount Issued $2,713,000 $3,970,771 $3,624,811 $5,040,000 $4,200,000 
[Amount Redeemed $7,589,618 $1,001,142 $3,856,648 $3,175,200 $2,646,000 
EST. Amount Outstanding $5,255,431 
EST. Amount Authorized but 
lUnissued $4,093,833 
HISTORICAL AND PROJECTED INFORMATION 
gs 2? 
gs 8 8 8 FY 2010 
$7,000,000 e ¢ s § 
$6,000,000 3 g DFY 2011 
$5,000,000 eS 
$4,000,000 2 Pd BF 2012 
$3,000,000 & 7 
$2,000,000 = Ss FY 2013 
$1,000,000 
$0 aFY 2014 
Amount Authorized Amount Issued Amount Redeemed 











‘Comments on Historical and Projected Information: The cap for the Development Tax Credit program is tracked through a spreadsheet that includes all proposals and approved projects. 
Authorizations are only reported on this form once a project has completed all paperwork and has signed agreements with DED to create jobs/investment. Reported authorizations may lag in fiscal year vs 
the fiscal year for which they are counted against the cap. 
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TAX CREDIT ANALYSIS 





Program Name: Development Tax Credit (OTC) 








BENEFIT: COST ANALYSIS (includes only state revenue impacts) 





















































pe bay kad Investment: (a) $11.4 million in Durable Equipment Demand in 2012. 
BENEFITS x Employment: (a) 442 jobs in Manufacturing, Securities/Investments, Insurance, and 
Professional/Technical/Scientific Services at average wage rates in 2012-2021; (b) 4,494 retained 
Direct Fiscal Benefits $2,436,279 $17,329,514 jobs in Manufacturing and Securities/investments industries at average wage rates in 2012-2021. 
Indirect Fiscal Benefits $802,755 $5,710,079 Other Assumptions: (a) real wage growth starting in 2013, 
Total $3,239,034 $23,039,593 Incentives/Credits: (a) $5,700,000 in authorized DTC credits, redeemed between 2012-2017. 
COSTS Impacts occur in the Statewide Region. Assumptions provided by DED. Estimated using REMI- 
Direct Fiscal Costs $950,000 $5,441,792 Plevi.3_augl2, 
indirect Placal Coets 0 30 The multi-year fiscal Benefit-Cost Ratio is 0.98 when other program incentives are included. 
Total $950,000 $5,441,792 
BENEFIT: COST 3.41 4.23 
In FY-2012, every dollar of authorized program tax credits returns ‘Over 10 years, every dollar of authorized program tax credits returns 
$38.47 in new personal income totaling $36.54 million $84.21 in new personal income totaling $458.25 million 
$85.00 in new value-added/GSP totaling $80.75 million $150.34 in new value-added/GSP totaling $818.15 million 
$148.44. in new economic output totaling $141.02 million $258.07 in new economic output totaling $1,404.36 million 
PERFORMANCE MEASURE(S) 
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FY 2010 FY 2011 


FY 2012 








Comments on Performance Measure: Numbers reflect the companies that were within their 2-year job creation reporting period or in their 5 year maintenance reporting period during FY 


reported. 
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TAX CREDIT ANALYSIS 





Program Name: Development Tax Credit (DTC) 
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[Comments on Performance Measure: Numbers reflect the companies that were within their 2-year job creation reporting period or in their 5 year maintenance reporting period during FY reported. 








Amount of Investment 
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[Comments on Performance Measure: 
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ENHANCED ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Provide tax credits to new or expanding businesses in a 
Missouri Enhanced Enterprise Zone, 


AUTHORIZATION 
Sections 135,950 to 135.973, RSMo. 


ELIGIBLE AREAS 


Enhanced Enterprise Zones are specified geographic 

areas designated by local governments and certified by 

the Department of Economic Development (DED). Zone 
designation is based on certain demographic criteria, the 
potential to create sustainable jobs in a targeted industry 
and a demonstrated impact on local industry cluster 
development. The Zone designation demographic criteria 
currently utilizes population and income data from the 2000 
Census, U.S. Census Bureau. Unemployment information is 
updated annually using data from the US. Bureau of Labor 
Statis 


ELIGIBLE APPLICANTS 

‘An eligible business must be located in a 
Enterprise Zone (EEZ). Individual business eligibility will be 
determined by the zone, based on creation of sustainable 
Jobs in a targeted industry or demonstrated impact on local 
industry cluster development. Service industries can be 
eligible if a majority of their annual revenues will be derived 
from services provided out of the state. Headquarters or 
administrative offices of an otherwise excluded business 
may qualify if the offices serve a multi-state territory. See 
application for complete information. 




















Gambling establishments (NAICS group 7132), 

Retail trade (NAICS sectors 44 & 45), 

Educational services (NAICS sector 61), 

Religious organizations (NAICS group 8131), 

Public administrations (NAICS sector 92) and 

Food and drinking places (NAICS subsector 722) are 
prohibited by statute from receiving the state tax credits. 


ELIGIBILITY CRITERIA 


The Enhanced Enterprise Zone program is a discretionary 
program offering state tax credits, accompanied by local real 
property tax abatement, to Enhanced Business Enterprises. 








Tax credits may be provided each year for five tax years after 
the project commences operations. 
To receive tax credits for any of the years, the facility must 
create and maintain the minimum: 
+ New or expanded business facility - 2 new employees 
and $100,000 new investment; 
+Replacement business facility - 2 new employees and 
$1,000,000 new investment 
+ Company must offer health insurance at all times, of 
which at least 50% is paid by the employer, to all full 
time employees in Missouri 








igible investment expenditures include the original cost 
of machinery, equipment, furniture, fixtures, land and 
building, and/or eight times the annual rental rate paid 
for the same. Inventory is not eligible. 


PROGRAM BENEFITS/ELIGIBLE USES 

This tax credit can be applied to Ch. 143 - Income tax, 
‘excluding withholding tax 

Tax credits can only be applied to tax liability for the year in 
which they were earned, The tax credits are refundable or 
may be transferred, sold or assigned. The sale price cannot 
be less than 75% of the par value of such tax credits. 


FUNDING LIMITS 

Tax credits will be an amount authorized by DED, based 
on the state economic benefit, supported by the number 
cof new jobs, wages and new capital investment that the 
project will create. 





Tax credits issued under this program are limited to 
$24,000,000 annually, effective August 28, 2008. 


APPLICATION/APPROVAL PROCEDURE 


DED must first offer program benefits to the business in the 
form of a formal proposal, The company must return the 
accepted proposal within 90 days of the proposal date. 


The company must submit the Notice of Intent (NOI), 
(Application & guidelines, pages 7-9), and be notified of 
approval before any new construction, and/or purchase 

of machinery and equipment can be eligible as new 
investment. NOIs will be accepted by DED at any time of the 
year and will be approved on an individual, case-by-case 
basis, based on compliance with all program criteria. 


Revised July 2012 
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REPORTING REQUIREMENTS 
Annual Application for Tax Credits - 


The facility must file the Annual Application for Tax Credits 
and supporting documents each year for calculation of the 
facility’ state tax benefits. See page 10 of the application 
for a list of requirements. The deadline for submitting the 
Annual Application for Tax Credits is during the tax period 
immediately after the tax period for which the credits are 
being requested. 

SB 1099 Reporting — 


TheTax Credit Accountability Act” reporting form must be 
returned for this program to DED by June 30 of each year. 
This form can be found on our website in the download box 
on the front page of this section. 


SPECIAL PROGRAM REQUIREMENTS 
Applicants must be eligible for and receive at least ten years! 


local property tax abatement at 50% pursuant to the local 
enhanced enterprise zone plan, 








Projects relocating employees from one Missouri location to 
another Missouri location must obtain the endorsement of 
the governing body of the community from which the jobs 
are being relocated and include this endorsement with the 
Notice of Intent. 





Abbusiness cannot earn tax credits under this program if 
earning Enterprise Zone, Business Facility, Quality Jobs, 
Rebuilding Communities or Brownfield Jobs and Investment 
tax credits for the same project for the same tax period. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 * PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


Email: dedfin@ded.mo.gov » Web: www.MissouriDevelopment.org 


MISSMURI 


Department of Economic Development 
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‘TAX CREDIT ANALYSIS 
Program Name: Enhanced Enterprise Zone (EEZ) 
(Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713 [Date: October 2012 
[Program Category: Business Recruitment [Type: Tax Gredit_X_ Other (specify) 
[Statutory Authority: 135 950 to 135.973, RSMo [Applicable Taxes: Income tax 








Program Description and Eligibility Requirements: 
‘Tax credits to new or expanding businesses in enhanced enterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the zone. 
Business eligibility determined by the zone based on creation of sustainable jobs in a targeted industry or demonstrated impact on jocal industry cluster development. Businesses also 
‘qualify for local abatement. 





[Explanation of How Award ls Computed: Entitlement Discretionary _x__ 
Tax credits shall be the lesser of a formula amount based on number of jobs created, number of employees who are residents of the zone, number of employees pald wages above the 
county average wage and amount of new capital investment OR an amount authorized by DED that is limited to the projected state economic benefit. The cresits may be provided each year 
for up to ten tax years after the project commences operations, 








Program Cap: Cumulative §, (remainder of cumulative cap) $ ‘Annual $24 milion None 


Explanation of Gap: Annual calendar year cap increased from $4 million to $7 milion beginning January 1, 2007. Effective December 2007, the annual calendar year cap increased 
again from $7 million to $14 milion. Effective August 28, 2008, the annual calendar year cap increased to $24 milion, 





Explanation of Expiration of Authority: 





Specific Provisions: (applicable) 
Carry forward__ years CanryBack_years.-Refundable_X___Sellable/Assignable_X____ Additional Federal Deductions Available 
|Comments on Specitic Provisions: 















































FY 2010 FY 2017 FY 2012 FY 2013 FY 2014 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
(Cerificates Issued (#) 52 70 75 80 90 
Projects (2) 34 50 85 75 20, 
[Amount Authorized $17,361,344 $6,567,776 $19,169,045 $18,200,000 $18,200,000 
[Amount Issued $5,068,487 (36,853,727 36,525 258, $10,070,000 $10,010,000 
[Amount Redeemed $2,516,392 ‘$4,000,689 ‘$7,324,083, $8,300,000 ‘$8,500,000 
EST. Amount Outstanding NA NA 35,581,028 NA NIA 
JEST. Amount Aulhorized but 
[Unissued NA N/A $53,910,641 NA NIA 
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TAX CREDIT ANALYSIS 








Program Name: Enhanced Enlerprise Zone (EEZ) 
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Amount Authorized Amount Issued Amount Redeemed 





‘Comments on Historical and Projected Information FY10 is reported with the 5 year numbers. 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


















































FY 2012 Other Fiscal Perind | Derivation of Benefits: 
ACTUAL, (10 years) Investment: (a) $267,669,555.30 in Construction Demand in 2012 in Durable Equipment 
BENEFITS Demand in 2012. 
Direct Fiscal Benefils ‘$29,023,595 S1en 762,747 Employment: (2) 2578 jobs in Manufacturing, Mining, and Services industries at average wage 
Indirect Fiscal Benefits $11,697,824 $73,673,152 rates in 2012-2021, 
Totall $40,721,423, $255,466.49 Other Assumptions: (a) real wage growth starting in 2013. 
costs Incentives/Credits: (a) $19,169,945 in authorized EEZ credits, redeemed between 2012-2017. 
[Direct Fiscal Costs, SEES HESOL EE Impacts estimated using the REMI model for the Statewide Region. Assumptions provided by 
Indirect Fiscal Costs 30 30 Ded 
Total 35194551 6301555 ‘The multi-year fiscal Benefit-Cost Ratio is 13.57 when other program incentives are included. 
BENEFIT: COST 12.75 414.01 
Other Benefits: 
In FY-2042, every dollar of authorized program tax credits returns Over 10 years, every dollar of authorized program tax credits returns 
$133.62 in new personal income totaling {$426.83 milion $208.89 in new personal income totaling $3,823.07 million 
$302.70 in new value-added/GSP totaling $967.13 milion $444.41 in new value-added/GSP totaling $8,133.48 milion 


$668.31 in new economic output totaling $2,135.25 milion $1,054.19 in new economic output totaling $19,293.37 milion 
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TAX CREDIT ANALYSIS 





[Program Name: Enhanced Enterprise Zone (EEZ) 





PERFORMANCE MEASURE(S) 





Permanent Net New Jobs Created Over Previous Year 
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‘Comments on Performance Measure: 


























Net New Investment Over Previous Year 
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‘$00,000,000 
‘$400,000,000 
'$300,000,000 
'$200,000,000 
'$100,000,000 

so 





0/822 — a 





$172,354,101 9188,224,123, 








FY 2010 Fy 2011 FY 2012 


[Comments on Performance Measure: 
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FAMILY DEVELOPMENT ACCOUNT 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


This program promotes self-sufficiency for low-income 
Missourians through a matched savings program. 


AUTHORIZATION 
Sections 208,750 to 208.775, RSMo 


ELIGIBLE AREAS 
Statewide 


ELIGIBLE APPLICANTS 

‘Acommunity-based organization formed under Chapter 
352, RSMo or any non-profit corporation formed under 
Chapter 355, RSMo. 


ELIGIBILITY CRITERIA 

The Department of Economic Development (DED) issues 
state tax credits to an eligible taxpayer who donates 
money to an organization approved to administer a Family 
Development Account (FDA) project. 








Organizations approved to administer a Family 
Development Account project recruit low-income 
Missourians to participate in a matched savings program to 
help pay for: 
+Education at an accredited institution of 
higher learning; 
+ Job training at an accredited or licensed 
training program; 
+Purchase of a primary residence; 
+ Major repairs or improvements to a primary 
residence; or 
+ Start-up capitalization of a small business. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
+Ch, 143— Income tax, excluding withholding tax 
+h. 147 ~ Corporate franchise tax 
+Ch. 148 = 
+ Bank Tax 
+ Insurance Premium Tax. 
+ Other Financial Institution Tax 
+ Ch. 153 - Express Companies Tax 


This credit has no special attributes, It must be applied to 
tax liability for the year it was earned. 








FUNDING LIMITS 

+The total tax credits available for any fiscal year are 
$300,000. 

+ An organization applying for one or two years may 
request up to $100,000 in tax credits. 

+The tax credit is for 50% of the amount of the 
contribution, not to exceed $25,000 (a $50,000 
contribution) per contributor. 


APPLICATION/APPROVAL PROCEDURE 


Applications from eligible organizations may be subi 
to the FDA program at any time. Applications will be 
reviewed in the order they are received. Every effort is made 

if izations of a tax credit award within 60 days 
from receipt of the application. 


REPORTING REQUIREMENTS 

Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 
CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 





ited 











Business and Community Finance Team 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City * MO » 65102 
Phone: 573-751-4539 » Fax: 573-522-4322 


Email: dedfinaded.mo.gov » Web: www.MissouriDevelopment.org 


MIS S@MUR I 


Department of Economic Development 





Revised June 2009 
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‘TAX CREDIT ANALYSIS 
[Program Namo: Family Development Account (FDA) 
[Dopartmont: Economic Development [Contact Namo & No: Bronda Horstman 761-3713 [Date: October 2012 
[Program Category: Community Development [Type: Tax Crodit_X_ Other (specify) 
~ [Applicable Taxos: Income, Corporate franchise, Bank tax, Insurance premium tax; Other nancial 
[Statutory Authority: 208.750 - 208,775, RSMo lrictir fons bax Cagress oomicany ie 








[Program Description and Eligibility Requirement 
Promotes self-sufficiency through asset development for iow income persons through a matched savings program, Individual 
to receive tax crecits for qualified donations to approved FDA projects. 

[Explanation of How Award is Computed: Enlilement____ Discretionary_&__ 

‘Tax credits are provided to a contributor (based on 50% of the contribution) that donates to an appreved organization administering the Family Development Account project. The matched 
‘savings fund can be used by the low-income persons for education, job training, purchase or rehatiltation of primary residence, or start-up capital for smal business. 





businesses and corporations having tax iabilly in Missouri are eligible 














[Program Cap: Cumulative § (remainder of cumulative cap) 5. ‘Annual $_300,000, None. 


Explanation of cap: 
'$300,000 in tax credits are awarded each fiscal year on an open cycle. 








Explanation of Expiration of Authority: 





[Specific Provisions: (if applicable) 



























































Cary forward__ years Cary Back___years__-Refundable SotableiAssigneble ‘Additional Federal Deductions Available 
‘Comments on Specific Provisions: 
FY 2010 FY 2014 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Carificates lesued 1 3 o 0 o 
Projects @) 0 0 0 0 4 
[Amount Authorized 30 30 So $0 325.000 
[Amount issued $25,000 310.750 $0 $0. $5,000 
[Amount Redeemed $3,000 $25,000 SG 3134 30 
JEST. Amount Outstanding NA NA S34 NA NA 
JEST. Amount Authorized bu 
[unissued NA NA $0 NA NA 
HISTORICAL AND PROJECTED INFORMATION 
a BFY 2010 

‘tis Fj ary 2011 

$25,000 | mpyani2 

$20,000 & g FY 2013 

$15,000 2 8 é ary 2014 

$10,000 e § 

& 
$5,000 
‘ &@ @ @ & a 2 & 
* a 
Amount Authorized Amount Issued Amount Redeemed 











Comments on Historical and Prolacted Informatio 
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TAX CREDIT ANALYSIS 
Program Name! Family Development Account (FDA) 
BENEFIT: GOST ANALYSIS (Wclidea only stata ravenuo impacts) 
FY 2012 ‘Other Fiscal Period 
[borsation of Bononts 
ACTUAL (Svears) on.of Bs 
BENEFITS Mo Naw Authorizations in FY 2012. 
Direct Fiat Benes 
indrect Fiscal Senefia 
Total Ei = 
costs 
Diaet Fiscal Coats 
indirect Fiscal Cosls 
Total w © 
BENET: COST Too 2.00 
PERFORMANCE MEASURES) 





Purchase of New/Rehabbed Housing 











200 ae : 
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|Commonts on Porformance Measure: 


FDAis a matched savings program, Enroliees have 2-5 years lo save to buy a primary residence or rehab a primary residence. These are actual numbers of participants that have met their 


goats 
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TAX CREDIT ANALYSIS 





[Program Namei_Farily Development Ascount (FDA) 




















New Businesses to be Started 
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[Commonts on Porformance Measure: 
|FOAis a matched savings program. Enrollees have 2-5 years to start a new business. These are actual numbers of participants that have mat their goals. 














Higher Education/Job Training to be Obtained 
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[Comments on Performance Measure: 


IFOAis a matched savings program. Enrolees have 2-6 years to save to go to college or participate in an accredited job training program. These are actual numbers of participants that have met 


their goals. 
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‘TAX CREDIT ANALYSIS 





[Program Name: Family Development Account (FDA) 
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02 i é 
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Fy 2010 FY 2011 FY 2012 
[Comments on Performance Measure: 





IFDAis @ matched savings program, Enrolizes attend financial literacy courses. These are actual numbers of participants that have met their goals, 














FILM PRODUCTION TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

State tax credits are issued to a qualified film production 
company for up to 35% of the amount expended in Missouri 
for production or production-related activities to facilitate film 
production in Missouri. 


AUTHORIZATION 
Sections 135.750, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 

Any film production company with an expected in-state 
expenditure budget of at least $100,000 for films over 30 
minutes in length, and at least $50,000 for films under 30 
minutes in length. 


ELIGIBILITY CRITERIA 

Afilm production company claiming the credit must first apply 
to the Department of Economic Development. A particular film 
will be eligible to receive the tax credit based on the amount 

of funds stil withstanding for that particular year. Prior to the 
approval, the department will also look at the economic impact 
in determining whether the particular project would be a good 
fit for the tax credit. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
+ Ch, 143 — Income tax, excluding withholding tax 
+Ch. 148 — 
+ Bank Tax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 


This credit's special attributes: 

+ Carry forward 5 years 

+ Sellable or transferable 
Only those Missouri expenditures necessary for the production 
of the film are eligible, Such expenditures may include, but 
are not limited to, the costs of labor (Missouri residents only), 
services, materials, equipment rental, lodging, food, location 
fees and property rental. 


FUNDING LIMITS 
The entire film production tax credit program is capped at 
$4.5 million. 


APPLICATION/APPROVAL PROCEDURE 
Due to a finite amount of tax credits available, DED has 
established a procedure whereby tax credits may be set. 











provides estimates for the company’s Missouri expenditures on 
the project. Based upon these estimates and any other relevant 
information, DED may reserve a given amount of tax credits 

for the project (for a given period of time). fit appears at any 
time that a project may be significantly delayed, then DED may 
review the project and, if warranted, reclaim those reserved 
credits and apply them elsewhere, 


In the application form, DED will ask for estimates on the 
amount of money to be spent in Missouri, as well as projected 
dates for establishing the production office and the first day of 
principal photography. These dates will be used in determining 
the length of time for which tax credits may be reserved for the 
project, as well as the likelihood that the project will actually be 
produced in Missouri. 


REPORTING REQUIREMENTS 
Certain tax credit recipients are required to annually report to 
the DED information pertaining to the project that received 
the tax credits, The statute requires that a full year pass after 
the issuance of the tax credits before $B1099 reporting 
requirements must be met. 
The Tax Credit Accountability Act" reporting form must be 
submitted to DED by June 30 each year for three years following 
the year of the first issuance of tax credits, including the 
following information: 

+ Category of business by size 

+ Address of the business headquarters 

+ Addresses of all offices located within this state 

+ Number of employees at the time of the annual update 


Updated estimate of the number of employees projected 
to increase as a result of the completion of the project 
+ The estimated or actual project cost 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City = MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 
E-mail: dedfinaded.mo.gov » Web: www.MissouriDevelopment.org 














MIS SMURI 


Department of Economic Development 





Revised November 2007 
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TAX CREDIT ANALYSIS 





[Program Name: Film Tax Credit Program 








[Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713 [Date: October, 2012 








Program Category: Business Recruitment [Typo: Tax Credit_X__ Other (specify) 

















[Statutory Authority: 135.750, RSMo ble Taxes: Income tax, Bank tax, Insurance Premium tax, Other fnandial Institutions 











Program Description and Eligibility Requirements 
Provides a tax credit for in-state expenditures for flm production projects. Prior to CY 2008, the film had to have an expected in-state expenditure budget in excess of $300,000 to be eligible, 
After Jan. 1, 2008, films under 30 minutes in length must have an in-state budget in excess of $50,000; fims aver 30 minutes in length must have an in-state budget in excess of $100,000. 





[Explanation of How Award is Computed: Entitement Discretionary _X, 














For years prior to 2008, the tax credit is equal to 50% of the investment in production or production related activities, but may not exceed $1,000,000 per taxpayer, or $1,500,000 for all 
taxpayers. Starting in 2008, the tax credit is up to 35% of qualified expenditures, but may not exceed $4.5 milion annually forall projects. 





Program Cap: Cumulative § (remainder of cumulative cap) $ “Annual $_4,500,000, None 


Explanation of cap: 
The annual cap is allocated each calendar year to fim projects based on pre-applications submited to DED. Effective January 1, 2008 the annual cap increased from $1,500,000 to 








Explanation of Expiration of Authority: This program sunsets in 2013 unless reauthorized by the general assemby, 





[Specific Provisions: (if applicable) 
|Cary forward _§ years Cay Back___years Refundable. Sellable/Assignable_X____ Additional Federal Deductions Available 


Comments on Specific Provisions: 

































































Yaa yao Fra FY 2018 
ACTUAL ACTUAL ACTUAL (current year) 
Cerifeates sued @ 4 3 z 3 
Projects (#) a 2 3 3 
fAmounl Authored SI 7SSR6E IH 318.070 $i,000 000 
[Amount Issued $5,181,512 ‘$1,807,030. $139,070 ‘$1,000,000 
[Amount Redeemed $1,925,158 $1.563.218 $4.639217 $4.175 567 
EST. Amount Outstanding NA NA S17687 WA 
EST. Amount Authorized but 
nissued NA NA $0 NA NA 
HISTORIGAL AND PROJECTED INFORMATION 
3 r aFY2010 
$6,000,000 3 Fi avait 
$5,000,000 ailiatid 
sinoeoa |B a 2 : erv2018 
s3.o0000  & Z 8 Z £ # z ary 2004 
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‘Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





[Program Name: Film Tax Credit Program 





(Comments on Historical and Projacted Information: 





BENEFIT: COST ANALYSIS (includes only state revenue Impacts) 



































































FY 2012 Other Fiscal Period | Derivation of Benefits 
ACTUAL (5 years) 
BENEFITS tnvestment: e)$397,242.86in Film Industry Sales Demand in 2012, 
Direct Fiscal Benes SEK Ha077 Employment: (3 n/3 
indrect Fiscal Benefits $5,468 $5,460 Other Assumptions: a) n/3 
Total 310496 EERE Incentives/Credits: a) $139,070in authorized Fim Credits, redeemed between 2012-2017. 
COSTS Impacts estimated using the REMI model for the Statewide Region, Assumptions provided by DED, 
Direct Fiscal Coss Tae SE 
indirect Fiscal Costs 30 0 
Taal 178 SE 
BENEFIT: COST asa 015 
Other Benefits: 
In F¥-2022, every dollar of authorized program tax credits returns ver 10 years, every dollar of authorized program tax credits returns 
$5.27 in new personal income totaling $0.12 milion $0.92 in new personal income totaling $0.12 millon 
$21.07 in new value-addee/6SP totaling $0.48 milion §3.68 in new value-added/GSP totaling $0.49 milion 
$30.28 in new economic output totaling $0.70 milion $5.29 in new economic output totaling $0.70 milion 
PERFORMANCE MEASURE(S) 
Leveraged Investment 
$9,816,220 
$10,000,000 a 
$8,000,000 aml 
6 000,000 
emcg $3,626,150 
$4,000,000 - 
2,000,000 


$258,273 
$0 Ss <= 


FY 2010 FY2011 FY 2012 





[Comments on Performance Measure: 
‘Audited dollars of Missouri spend minus the state investment of tax credits. 











SMALL BUSINESS INCUBATOR 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To generate private funds to be used to establish a 
“protective business environment” (incubator) in which 

a number of small businesses can collectively operate, 
fostering growth and development during a business’ start- 
up period. 


AUTHORIZATION 
Section 620.495, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
Missouri taxpayers who make a contribution to an approved 
incubator sponsor in Missouri 
PROGRAM BENEFITS/ELIGIBLES 
This 50% tax credit can be applied to: 
+Ch, 143 - Income tax, excluding withholding tax 
+Ch. 147 ~ Corporate franchise tax 
+Ch. 148 = 
+BankTax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
This credit’s special attributes: 
+ Carry forward 5 years 
+ Sellable or transferable (75¢ minimum) 


FUNDING LIMITS 


The overall maximum amount of tax credits that can be 
authorized under this program in any one calendar year 
is $500,000. 


APPLICATION/APPROVAL PROCEDURE 
SPONSOR - 
‘An incubator sponsor must apply to the Department of 
Economic Development for designation as an approved 
incubator. DED reviews and approves applications based on 
the following criteria: 

+ Ability of the sponsor to carry out the provisions of 

§620.495, RSMo; 


+ Economic impact of the incubator on the community; 
+Conformance with area-wide and local economic 
development plans, if they exist; and 
+ Location of the incubator (encouraging geographic 
distribution of incubators throughout the state). 
CONTRIBUTOR - 
Any taxpayer, including nan-for-profit corporations, except 
those that benefit directly from General Revenue such as 
public universities, may be a contributor. Applications can 
be submitted to DED year-round, but decisions will be made 
‘on a first-come basis, based on the annual amount of tax 
credits allocated to an approved incubator. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Finance Management Team 


301 West High Street » Room 770 = RO. Box 118 
Jefferson City » MO » 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


Email: dedfinaded.mo.gov » Web: www.MissouriDevelopment.org 


MIS S@MURI 


Department of Economic Development 





Revised November 2007 
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TAX CREDIT ANALYSIS 
Program Name: Small Business Incubator Tax Credit Program 
[Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713 Date: October 2072 
[Program Category: Entrepreneurial Type: Tax Credit_X ‘Other (specify) 
[Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium tax, 
ick pes sete (Other financial institutions tax 








Program Description and Eligibility Requirements: 
‘A taxpayer who makes a contribution to an approved incubator sponsor or fund can claim a state tax credit for a percentage of such contribution, 








[Explanation of How Award is Computed: Eniiliement Discretionary _X__ 
‘The tax credit is equal to 50% of the contribution. 
ProgramCap: Cumulative $ (remainder of cumulative cap) S, “Annual $600,000. None 


Explanation of cap: The $500,000 annual cap is allocated each calendar year to approved incubators requesting funds based on need, competition and the appropriate use of 
contributions. 





Explanation of Expiration of Authority: 





[Specific Provisions: (if applicable) 
































[Carry forward 5 years Carry Back. years Refundable Sellable/Assignable_X____ Additional Federal Deductions Available 
Comments on Specific Provisions: 75 cents minimum sale price 
FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Certificates Issued (#) 22 36. 28 30 30) 
Projects (#) 1 15 5 Zz 7 
[Amount Authorized $130,000 37,000,000 $560,872 $500,000 $500,000 
[Amount Issued 'S196.448 $232,301 $115,453 ‘$200,000 $200,000, 
[Amount Redeemed $219,074 $107,549 $166,336 $180,000 $180,000 
EST. Amount Outstanding NA NA $257,876 NIA NA 
EST. Amount Authorized but 
Unissued NA NA $798,118 NIA NA 




















HISTORICAL AND PROJECTED INFORMATION 








Hi FY 2010 

s1,000 000 ary 2012 

an s 5 BFY 2013 

600,000 y : 8 5 so. os : 

pause é fee é? 2 ¢ § & 8 FY 2014 
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s200.000 | _* & Gy 
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Amount Authorized ‘Amount Issued Amount Redeemed 








‘Comments on Historical and Projected Information 
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TAX CREDIT ANALYSIS 





[Program Name: Small Business Incubator Tax Credit Program 








BENEFIT: COST ANALYSIS (includes only state revenue Impacts) 
























































FY 2012 Other Fiscal Period vi P 
ACTUAL (10 years) Investment: (2) $721,744 in Durable Equipment Demand in 2012 
BENEFITS Employment: (a) n/a 
Died Fiscal Berets a Other Assumptions: (a) n/a 
ae SS ee IncentivesiGredits: (a) $360,872 in authorized Incubator credits, redeemed between 2012- 
Total $40,520 $40,709 fale 
Cone Impacts estimated using the REMI model for the Statewide Region. Assumptions provided by 
DED. 
Direct Fiscal Costs 360145 Sa SE 
indirect Fiscal Costs $0 $0 
Total 360,145 3544 55 
BENEFIT: COST ‘O67 0.12 
(Othor Bonofits: 
In FY-2012, every dollar of authorized program tax credits returns Over 10 Years, every dollar of authorized program tax credits returns 
$4.52 in new personal income totaling $0.08 milion $027 in new personal income totaling $0.09 milion 
33.55 in new value-addedlGSP totaling $0.21 milion $0.62 in new value-added/GSP totaling $0.21 milion 
35.07 in new economic output totaling, $0.31 milion 50.89 in new economic output totaling $0.31 milion 
PERFORMANCE MEAURE(S) 
Leveraged Investment 
1,000,000 

$750,000 {| —eactual | 

$500,000 

$250,000 =: - 

$196,448 $232,30° + 
so ea 811846 —— ! 
FY 2010 Fy 2011 FY 2012 





‘Comments on Performance Measu 

















NEIGHBORHOOD ASSISTANCE 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


of DED and are subject to change: 
+$10 million in 50% credits 


PURPOSE 

Provide assistance to community-based organizations that 
enables them to implement community or neighborhood 
projects in the areas of community service, education, crime 
prevention, job training and physical revitalization. 


AUTHORIZATION 
Sections 32.100 to 32.125, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 
+ Not-for-profit corporations organized under 
Chapter 355, RSMo; 
+ Organizations holding a 501 (c)(3) ruling from 
the IRS; and 
+ Missouri businesses 


ELIGIBLE DONORS 


Businesses only - individuals who operate a sole 
proprietorship, operate a farm, have rental property or have 
royalty income are also eligible, as well asa shareholder in 
an S-corporation, a partner in a Partnership or a member of 
a Limited Liability Corporation. 


ELIGIBILITY CRITERIA 

The Department of Economic Development (DED) will issue 
50% or 70% tax credits to an eligible taxpayer who makes 

‘a qualified contribution to an approved Neighborhood 
Assistance Program (NAP) project. 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
+Ch. 143 - Income tax, excluding withholding tax 
*Ch. 147 ~ Corporate franchise tax 
+Ch. 148 = 
+Bank Tax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
+ Ch, 153 - Express Companies Tax 
This credit's special attributes: 
*Carry forward 5 years 


FUNDING LIMITS 


The maximum amount of tax credits available is $16 million 
per fiscal year. The tax credits are allocated at the discretion 





+$ 6 million in 70% credits (reserved for projects in 

certain lower population or unincorporated areas). 
Applicant organizations may request a maximum of 
$250,000 in 50% tax credits per project or $350,000 in 70% 
tax credits per project if the organization is located in a 
qualifying rural area, 


APPLICATION/APPROVAL PROCEDURE 
Applications will be accepted in two rounds. The first 
round of applications must be submitted by May 24, 2012. 
The second round of applications must be submitted by 
October 15,2012. The Department is targeting $8 million 
in approved projects for Round 1 and $8 million in Round 2; 
however, DED reserves the right to adjust allocations based 
on the quality of applications. 











NAP staff is available to provide technical assistance to 
‘organizations making application to the program. 


REPORTING REQUIREMENTS 
Quarterly reports, final report, final audit for projects using 
$25,000 or more in tax credits, and 1099 reporting. 


SPECIAL PROGRAM REQUIREMENTS 

Preference is given to projects addressing specified program 
‘outcomes. The NAP also seeks projects located in distressed 
‘communities and in target communities as determined by 
the department. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 « PO, Box 118 
Jefferson City * MO + 65102 
Phone: 573-751-4539 » Fax: 573-522-4322 


E-mail: dedfinaded.mo.gov - Web: www.MissouriDevelopment.org 





MIS S@MURI 


Department of Economic Development 





Revised May 2012 
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‘TAX CREDIT ANALYSIS: 
Program Name: Neighborhood Assistance Program (NAP) 
[Depariment: Economic Developmont [Gontact Name & No7 Brenda Horstman ToVaTT [Baier October, 2072 
[Program Category: Community Development Type: Tax Credit_X__ Other (specify). 











‘Authority: 32.100- 0 
estan) Sephora Seta earn financialinstiutions tax, Express company tax 


[Applicable Taxes: Income lax, Corporate franchise tax, Bank tax, Insurance premium tax, Other 





[Program Description and Eligibility Requiromonts: 


training and physical revitalization, 


Provides assistance to community-based organizations that enable them to implement community o neighborhood projects in the areas of community service, education, crime prevention, ob 





[Explanation of How Award Is Computed: Entitlement Discretionary _X_ 
‘Applications are reviewed on a compelive basis and awards made to nonprofits or Missouri businesses for 60% of 70% of the approved budget, 





Program G: Cumulative §, (Femainder of cumulative cap) §, Annual $_16 milion, None 
Explanation of cap: Effective August 28, 2006, fiscal year cap was reduced from $18 milion to $16 milion. 











Explanation of Expiration of Authority: 





[Specific Provisions: (f applicable) 
[Carry foward_5__ years CarryBack__years Refundable. Sellable/Assignatie. ‘Additional Federal Deductions Available 


‘Comments on Specific Provisions: 
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‘Comments on Historical and Projected Information: 
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TAX CREDIT ANALYSIS 








[Program Name: Neighborhood Assistance Program (NAP) 








BENEFIT: COST ANALYSIS (Includes only state revenue Impacts) 
























































FY 2012 ‘Other Fiscal Period j 
ACTUAL A0years) Investment a) $9,245 745.14 in Construction Demand in 2022-2014 
BENEFITS: Employment: (a) 235 jobs in Social Assstance at average wage rates in 2012-2021 
[Direct Fiscal Benefit $218,585 ‘$756,081 (Other Assumptions: (a eal wage growth starting in 2023; 2) 107 new HS/GED/Assoc. degree graduates 
indies Fiscal Benefis $349,365 31,208.518 arningan adetiona $642,000/yrin disposable personal incame between 2012-2021; (b) 1,303 jobless 
Total ‘$667,750 $7.965.579) Partcizants obtained assistance and found jobs earning an addtional 7.818 millon/yt in dsposible 
COSTS persona income between 2012-2024, 
iret Fiscal Goals EE sUeiaen Incentives/ Credits: (a) §11,577,4121n authorized NAP credits, redeemed between 2012-2017. 
indict Fiscal Costs = +a Impacts estimated using the REMI model forthe Statewide Region. Assumptions provides by DED. 
Taal sees Sear ‘The mutiyear fiscal Benefl-Cost Ratio '¢0.13 when other program incentves are include 
(BENEFIT: COST DE 0.18 
[Other Benefits: 
In FY-2012, avery dollar of authorized program tax crodits returns (Over 10 Years, ovary dollar of authorized program tax credits returns 
{$8.67 in now personal income totaling $16.74 milion {$18.09 in new personal income totaling $199.33 milion 
$6.56 in new valuo-added/GSP totaling $12.66 milion $10.28 in new value-added/GSP totaling $113.71 milion 
$10.04 in new economic output totaling $19.38 milion $14.51 innew economic output totaling {$160.34 milion 
PERFORMANCE MEASURE(S) 





Permanent New/Retained Jobs 


2500 
2000 
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+000 535 
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ad = Atlin — 
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‘Comments on Performance Measure: 
Numbers. are dependent on the type of projects that are funded each year. 
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‘TAX CREDIT ANALYSIS 











[Frogram Name: Neighborhood Assistance Program (NAP) 




















NewiRenovated Facilities 
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[Comments on Performance Measu 
Includes individuals earring GEDs, jb training and other skits necessary to become productive citizens. 
‘Amount Leveraged 
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[Comments on Performance Moasura: 
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MISSOURI AUTOMOTIVE MANUFACTURING JOBS ACT 
MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


‘The Missouri Automotive Manufacturing Jobs Act will allow 
qualified manufacturing facilities or suppliers that bring next- 
{generation production lines to Missouri to retain withholding taxes 
typically remitted to the state, 


AUTHORIZATION 
Section 620.1910, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Qualified manufacturing companies with a NAICS code of 33611 
that: 


(@) Manufacture goods at a facility in Missouri throughout the 
period in which the company receives benefits under the Act; 
and 


(b) Makes a capital investment of at least $75,000 per retained. 
job at the facility for the manufacture of a new product within 
two years of beginning to retain withholding taxes; or 


(©) Commits to make a capital investment of at least $50,000 
per retained job at the facility for the modification or expansion 
of the manufacture of an existing product within two years of 
beginning to retain withholding taxes. 


Qualified suppliers that: 


(@) Attest to the Department of Economic Development (DED) 
that it derives more than 10% ofits total annual sales revenue 
from sales to a qualified manufacturing company; 


(0) Adds five or more new jobs; 


() Pays wages for the new jobs that are equal to or exceeds the 
lower of the county average wage for Missouri as determined 
by the department using the NAICS industry classifications but 
are not less than 60% of the statewide average wage; and 


(2) Provides health insurance for all fulltime jobs and pays at 
least 50% of the insurance premiums. 


PROGRAM BENEFITS/ELIGIBLE USES 
Allows a qualified manufacturing company, beginning January 
1, 2012, upon approval of a notice of intent by the department, 
10 retain 100% of the withholding taxes from fulltime jobs at the 
facility for 10 years if it manufactures a new product, of to retain 
'50% of withholding taxes from full-time jobs for seven years ifit 
modifies or expands the manufacture of an existing product. 


Allows a qualified supplier, upon approval of a notice of intent 

by the department, to retain 100% of the withholding taxes from 
new jobs for three years. Ifthe qualified supplier pays wages for 
the new jobs that are equal to or greater than 120% of the county 
average wage for Missouri as determined by the department using 
NAICS industry classifications, it can retain the withholding taxes 
for five years. 


FUNDING LIMITS 


Limits the amount of retained withholding taxes authorized 
Under the Act for any one qualified manufacturing company to 
$10 million per year and limits the aggregate amount of retained 
withholding taxes authorized under the Actto $15 million per 
year. 
Specifies that if a qualified manufacturing company is utilizing 
withholding taxes from jobs at the facility for any other state 
program, the taxes will first be credited to the other state program 
before beginning to accrue under the provisions of the Act. The 
other state programs include, but are not limited to: 
(@) New Jobs Training Program (Sections 178.892 - 178.896); 
{(b) Job Retention Program (Sections 178.760 - 178,764); 


{c) Real Property Tax increment Allocation Redevelopment Act 
(Sections 99.800 - 99.865); or 


(d) Missouri Downtown and Rural Economic Stimulus Act 
{Sections 99.915 - 99.980). 


REPORTING REQUIREMENTS 
Onan annual basis, the business must submit a report 
documenting the retained jobs or new jobs created, the total 
payroll, and confirming that the business meets the health 
insurance requirements for the new jobs. In the event that a 
company has not maintained the minimum program requirements, 
benefits will cease for the remainder of the benefit petiod. 


‘SPECIAL PROGRAM REQUIREMENTS 


Allows a qualified manufacturing company to remain eligible 
to participate in the Missouri Quality Jobs Program for any new 
Jobs for which it does not retain withholding taxes, ifit meets, 


the qualifications for that program but prohibits qualified 
‘mantufacturing company from simultaneously receiving benefits 
from: 


{2) Business use incentives for large-scale developments 
(Sections 100,700 - 100.850, RSMo); 


(b) New or expanded business facilities (Sections 135.100 - 
135.150); 


{€) Enterprise zones (Sections 135.200- 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535); or 


(©) Rural empowerment zones (Sections 135.900 - 135.906). 


‘A qualified supplier is prohibited from simultaneously receiving 
benefits from: 


(a) Business use incentives for large-scale developments 
(Sections 100,700 - 100.850); 


(b) New or expanded business facilities (Sections 135.100 - 
135.150); 


{€) Enterprise zones (Sections 135.200- 135.286); 


(d) Relocation of a business to a distressed community 
(Section 135.535); 
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(€) Rural empowerment zones (Sections 135.900 - 135.906); 
(f) Enhanced enterprise zones (Sections 135.950 - 135.970); or 
(@) Missouri Quality Jobs Program (Section 620.1881). 


Requires a qualified manufacturing company that fails to make 
the required capital investment within two years to immediately 
cease retaining any withholding taxes with respect to jobs at the 
facility, repay all withholding tax previously retained plus interest 
‘of 5% per year, and forfeit all rights to retain withholding taxes for 
the remainder of the withholding period. if the allure to make 
the capital investment is due to economic conditions beyond the 
‘company's control, the department director may suspend the right 
to retain withholding taxes one time for up to three years at the 
company's request. 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Stret = Room 770» PO. Box 118 
Jefferson Cty » MO » 65102 
Phone: 573-751-4539» Fax 573-522-4322 
E-mail: dedfin@ded.mo.gov » Web: www.missouridevelopment.org 


MIS SMUR I 


Department of Economic Development 





105 


TAX CREDIT ANALYSIS 





[Program Name: Manufacturing Jobs Act 





Department: Economic Development [Contact Name & No.: Brenda Horstman 761-3719 Date: October 2012 











Program Category: Business Retention [Type: Tax Credit____ Other (specify)_Retention of withholding taxes 




















[Statutory Authority: 620.1910, RSMo [Applicable Taxes: Withholding tax 





[Program Description and Eligibility Requirements: 

/A business with NAICS code of 33611 may retain withholding taxes in the amount of 100% for retained ful ime employees for the creation of a new product line for 10 years or retain 50% 
of the withholding taxes for the modification or expansion to an existing product for 7 years. A qualified supplier of an eligible manufacturer may retain 100% of withholding taxes for new 
obs (creation of § new jobs threshold to qualify fora period of 3 years cr, it wages are in excess of 120% of county average, for § years. 





[Explanation of How Award is Computed: Entitlement _X Discretionary, 


The eligible manufacturer commits to make a capital investment of at least $75,000 per retained job, or in the case of a modified / expansion of an existing product, commits to make a capital 
investment of atleast $50,000 within no more than two years of the date the company begins to retain withholdings, For the eligible supplier, the company must derive more than 10% of the 
{otal annual sales from the qualified manufacturer and add five or more new jobs, 





Program Cap: Cumulative S (remainder of cumulative cap) §, ‘Annual $16 million per year for manufacturing companies None 


Explanation of Cap: Maximum amount of withholding tax that can be retained by any one qualified manufacturing company shall not exceed $10 million per calendar year and the 
aggregate amount forall qualified manufacturing companies shall not exceed $15 million per calendar year. ‘There are no annual limits for qualified suppliers. 








Explanation of Expiration of Authority: This program sunsets on October 12, 2016, unless reauthorized by the Missouri General Assembly 





[Specific Provisions: (if applicable) 
[Carry forward years Camry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 


Gomments on Specific Provisions: 





























FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Cerificates Issued @) WA 0 0 0 0 
Projects (#) NA 1 1 2 2 
[Amount Authorized NA Tee eae $36,806 462 $7000,000, $4,000,000 
[Amount Issued NA. oO 30 311,577,223 $11,698,871 
[Amount Redeemed NIA 0 30 $11,577,223 $11,898,871 
EST. Amount Outstanding NA WA 0 NA NA 
EST. Amount Authorized but 
Unissued NA NA 128,634,994 NA NA 
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TAX CREDIT ANALYSIS 








[Program Name: Manufacturing Jobs Act 





HISTORICAL AND PROJECTED INFORMATION 
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Amount Authorized 


Amount Issued Amount Redeemed 





mFY 2010 


BFY 2011 


FY 2012 


Bry 2013 





BF 2014 | 





‘Comments on Historical and Projected Information 





BENEFIT: COST ANALYSIS (Includes only state reveniie Impacts) 






























































FY 2012 Other Fiscal Period | Derivation of Bencfits 
ACTUAL, (10 years) Investment: (a) $102,000,000 in Durable Equipment Demand in 2012. 
BENEFITS Employment: (a) 1,348 retained jobs in Automotive Manufacturing at average wage rates 
[Direct Fiscal Benefits, $27,055,807 37196 668 830 in 2012-2021 
Indirect Fiscal Benefits $8,048,788, $75,257,133 Other Assumptions: (a) real wage growth starting in 2013. 
Tote! $28,100,595 $272,146,583 Incentives/Credits (a) $36,806,462 in authorized Manufacturing Jobs Act credits, redeemed 
costs between 2012-2021 
Direct Fiscal Costs 35,680,646 $35,765 740 Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
Indirect Fiscal Costs $0 $0 by DED. 
Total 33,680,646 $33,766 740 
BENEFIT: COST 781 8.06 
Other Benefits: 
InF¥-2022, every dollar of authorized program tax credits returns Over 10 Years, every dollar of authorized program tax credits returns 
$63.12 in new personal income totaling $232.32 million $87.55 in new personal income totaling $2,956.19 million 
$194.75, in new value-added/GSP totaling $716.80 million $238.83 in new value-added/GSP totaling $8,064.36 milion 
$549.41 Jnnew economic output totaling $2,022.19 milion $679.10 in new economic output totaling $22,930.85 milion 
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TAX CREDIT ANALYSIS 
Program Name: Manufacturing Jobs Act 
PERFORMANCE MEASURE(S) 
Permanent Jobs Retained 
== actual 
ot ——— 7 : 
FY 2010 FY 2011 FY 2012 
Comments on Performance Measure: By statute, cannot begin receiving benofits until January 1, 2012. No projects have begun receiving benefits as of 
June 30, 2012. 
Investment 
31 — — — — 
1 
st 
st | [==en] 
so | 
$0 | 
80 
FY 2010 FY 2011 FY 2012 





Comments on Performance Measure: By statute, cannot begin receiving benefits until after January 4, 2012 
June 30, 2012. 


No projects have begun receiving benefits as of 
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MISSOURI QUALITY JOBS PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 
Facltate the creation of quality jobs by targeted busines projects 


AUTHORIZATION 
Section 620.1875-620.1900, RSMo 


ELIGIBLE AREAS 
Statewide, 


ELIGIBLE APPLICANTS 
For-profit and non-profit businesses [except for gambling, etal trade, food 
and drinking place, public utilities, educational services, ethanol dstilation 
‘or production facilities, biodiesel production facilities, religious organizations, 
and publicadminisration companies or businesses that ae delinquent in 
‘non-proested taxes or other payments (state, federal or local), or any company 
that has filed fr or has publicly announced is intention to file for bankrupt.) 
Headquarters or administrative ofcs of otherwise excluded businesses that serve 
‘multi-state area may qualiy in some cases. The average wage ofthe new jobs 
‘must equal or exceed the county average wage (as published by DED), andthe 
‘company must offer health insurance and pay at least 50% ofthe premium for all 
full-time employees in Missourt 

+ Average Wage: Total annual payrollofthenew jobsdividedby theaverage 

annual numberof new jobs. 


ELIGIBILITY CRITERIA 
The business must create a minimum number of new obs atthe project facity 
prior to the “deadline” dat, based onthe type of project: 
+ Small/Expanding businesses: 
+ Rural areas: 20 or more new jobs within two yearsf the date 
of DEDS approval 
+ Non-rual areas: 40 or more new jobs within two years ofthe date 
of DEDS approval 
*Nonurl areas include the counts of Boone, Buchanan, Cay, rene Jackson St. Chars, 
and St.Louis ty and county. 
Technology businesses (dassfied by NAICS codes): 
+ 10 or more new jobs within two years ofthe date of DED’ approval, 
+ High Impact businesses: 
+ 100 of more new jobs within two years ofthe date ofthe hiring ofthe 
fist new job, and the fst new job must be within one year ofthe date 
of DEDS approval 


PROGRAM BENEFITS/ELIGIBLE USES 
For’Small/xpanding” businesses, the benefit ofthe programs the retention of 
the state withholding tax ofthe new jobs. 

ForTechnology” and"High Impact” businesses, the benefits ofthe program are 
(a) the retention of the state withholding tax ofthe new jobs; and (b) state tax 
credits, which are refundable, transferable and/or saleable. The program benefits 
are based ona percentage of the payroll ofthe new jobs The program benefits are 
‘ot provided until the minimum new job thresholds met and the company meets 
the average wage and heath insurance requirements. 





This tax credit can be applied to Chapter 143 (state income tax, excluding 
‘withholding tax) and Chapter 148 financial institution tax). Tax credits must be 
claimed within one year ofthe dose of the taxable year that they were isued, Tax 
credits can only be applied to tax liability forthe yearn which they were eared 
‘Any unused balance is refundable. Te credits may also be transfered, sold ot 
assigned. 
The program benefits are calculated as follows: 
‘Small/Expanding businesses: 
Retain 100% ofthe withholding tax ofthe new obs, each yea forthe 
benefit period of: 
+ Three yeas ifthe average wage of new jobs is 100-119%6 of 
county average wage; oF 
+ Five years- ifthe average wage of new jobsisat east 12036, 
of county average wage. 
Technology businesses: 
5% ofthe payroll ofthe new jobs each yar fr five years; plus: 
+ "Average Wage Bonus” 
High Impact businesses: 


36 ofthe payroll ofthe new jobs each year for five years; plus 
+ "Average Wage Bonus” 
+ "Local incentives Bonus” 


"Average Wage Bonus” (company average wages aprcentage of county 
average wage): 
+ Greater than 120% and up to 140%: /2% bonus of payroll, 
ofthe new jobs 
+ Greater than 140%: 1% bonus of payroll of the new jobs. 
“Local Incentives Bonus (amount of cl inentes provided tothe project asa 
percentage ofthe amount of new local taxrevenes derived fom the projet, ove 10 yer: 
+ 10-2496: 19 bonus of payroll ofthe new jobs, 
+ 25-49%: 2% bonus of payroll ofthe new jobs, 
+ 50% or more: 396 bonus of payroll ofthe new jobs. 
Each time the business meets the minimum new job threshold, itmay tart new 
benefit period forthe net new jobs created, There sno limit on the number of 
benef periods a company may ue the program, as lng a anew Notice of Intent 
iscompleted and minimum new job thresholds and other program qualifications 
aremet. 


“New jobs" ae definedas full-time average 35 or more hours/weekeach year) 
employees of the company that are employed atthe project faiity, based on 
thelngese fom the “base emploment he umber of ulin obs atthe 
facility, or the average number fr the twelve-month period prior othe Notice of 
Intent, whichever is higher, onthe date DED receives the Notice of Intent). In the 
event the company (ora elated company) reduced jobs at another facility in 
Missouri wth related operations, the new jobs atthe projec facility would be 
reduced accordingly. 


FUNDING LIMITS 

Theres no annual cap onthe retained withholding taxes. Tax credits issued forthe 
entire program shall not exceed $80,000,000 per calendar year, and are provided 
‘onafirst-come bass. 





Revised June 2012 


110 


APPLICATION/APPROVAL PROCEDURE 
‘An application ("Notice of Intent") may be submited to DED at any time ofthe year 
bythe business. Applications may be obtained at w/w missourdevelopment or. 
DED’ approval wil 

+ Confirm that the type of projct/businessis eligible. 

+ Establish the date“base employment” is calculated. 

+ Reserve the estimated tax credit forthe projec. 

+ Establish the 2-year deadline" date forthe creation ofthe minimum new jobs 

to be eligible forthe program. 


REPORTING REQUIREMENTS 

Onan annual basis, the business must submit a eport documenting the new 

jobs created, the total payroll, and confirming thatthe business meets the health 
insurance requirement forthe new obs. Inthe event that a company has not 
maintained the minimum program requirements, benefits will cease forthe 
remainder of the benefit period. A high-impact project may continue asa small 
‘expanding project as long as new jbs and other program requirements are met 
‘81099, or the Tax Credit Accountability Act Reporting Form must be submited to 
the Department of Economic Development by une 30th each year the company 
receives tax credits and forthe thee years following the end of the benefit period, 


SPECIAL PROGRAM REQUIREMENTS 
‘Abusiness cannot eam benefits simultaneously at the project facility under this 
program ifearing benefits under any ofthe following state programs: 

+ Missouri Enterprise Zone program or Enhanced Enterprise Zone program. 

+ Business Fality program 

+ Rebuilding Communities program 

+ Brownfield Jobs and Investment tax credits 
‘Special conditions apply when Quality Jbsis used atthe same time as ather 
programs that affect state withholding taxes (New Jobs raining, State TIF, MODESA). 


Estimated state withholding taxes, based on adjusted gross income ("AG"): 





+ AGIUPTO$20,000 1.4% 
+ AGIOF$20-25,000 1.9% 
+ AGIOF$25-30,000 2.4% 
+ AGIOF$30-35,000 2.7% 
+ AGIOF$35-40,000 2.9% 
+ AGIOF$40-45,000 3.1% 
+ AGIOF$45-50,000 3.2% 
+ AGIOF$50-55,000 3.3% 
+ AGIOF$55-65,000 3.4% 
+ AGIOF$65-70,000 3.5% 
+ AGIOF$70-75,000 3.6% 
+ AGIOF$75-$100,000 3.7% 
+ AGIOF$100,000+ 4.2% 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street» Room 770» PO. Box 18 
Jefferson City « MO» 65102 
Phone: 573-751-4539 «Fak 573-522-4322 
E-mail: dedfinaded.mo.gov = Web: www.missouridevelopment.org 


MIsSs@uR1 


Department of Economic Development 





County average wages (effective until 7/1/2013): 
Average county wages are based on Census of mployment and Wages, MERIC 


Updates tobe made annualy. Use 2,080 hours per year when converting fom 
‘annual to hourly wages. 
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+ Statewide average of $41,730 applableto any county over the statewide average when 
‘dtemnngprogan cpg aon ts 
* The wage represents an average fr allrivat nus 

+ faprjects moving fom ane Missouri county toa county witha ower county average 
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TAX CREDIT ANALYSIS 
Program Name Guat Tbs 
[Dopartment: Ecsroric Developrent [ContactName & Na. Brenda Vortman 7513718 [Date: Gatober 2572 
Program Category: Business Reowulment Hype: Tax Credit_X__Oier (spe Ais terion of wiholing tax of new cbs 
statutory Authority: 620.1075 to 620.1890, RSMO [Applicable Taxes: Icom tax, Bank fax Insurance premium tax, Other francial Insivions ax 








Program Description and Eligibility Roquiremanta: 
For-proft and non-profit businesses excop for gambing, rota trade, food and crrking places, public uiiies, efucatonal services, rebgous organizations, public administration, companies 
‘hat are delinquent in nor-protested taxes or other payments, or any company that has fled for or has publicly ernounced ts intention file or bankrupey are eligible provided the average 
\wage othe new jobs equals or exceeds the county average wage and the compary offers health insuranca and pays a laast 80% ofthe premium. To quai, the company must ereate & 
‘minimum number of new jobs atthe project facty within 2 years 








[Explanation of How Award fe Computed: Enitement_X__ Dseratonary___— 
‘The benefits of the program are the retention of 100% of he sate wthnoiding tax ofthe new obs for 3 or & yeas for smallexpanding businesces (20+ new jabs in ural areas and 40+ 
new jobs non-rual areas) ora combination of te retention of 100% ofthe state wihholdng tax ofthe new jobs and state lax cred for § years for technology businesses (10+ new 
lots) and ngh maa businesses (109+ new obs), based on a perceriage fm 3 127%, depending one average wage cf he newbs andthe aroun of aca reeves fhe 
payroll of he new 





[Program Gap: Cumulaive (Germainder of cumulative cap) § “anval $_B0 milion None. 
Explanation of cap: The cap increased frm $40 mon ta $80 milion in a erect Begining Aug. 2008. The cop inereaod fo $80 millon bagning June 4, 2008 . Up $ min of the cap may 
be tsec feb atention projects approved by tho Guay Jebs Avicry Task Free wih o tax cred ined alr Auguet 20, 2012. Up o $500 000 of ih cap may bo used fr smal osines oo 
relenon an Nod refi projets, wih no tx cece approved ater August 20, 2010. Tho tox creat maxnisns appv folechndogy and hgh impact busness projects were removed ler ney, 
Spproves projects asa June , 2009" Thor no mt on he retent at witing tae 








Explanation of Expiration of Authority: No tax credits shall be issued for ob retention projecls approved aller August 30,2013, No tax credits shal be Issued for eral business Job retention 
‘ani foed reliet projects approve ater August 30, 2010. 








[Specie Provisions: (applicable) 





























































































































[cary torward___yoers Carly Back ___years__—Refundab ‘Selablessignable_X___Aditonal Federal Deductions Avaliable 
‘Comments on Specie Provisions: 
FY a0 Fa FYI a FY ait 
ACTUAL ACTUAL ACTUAL {current year) {oudget year) 
Corcates Bae 38 ro 2 55 0 
Proects @®)_[ 46. Ed fo 75 co 
[Amount Aue SHTOST Soe FETTER TORT ET, 000,000 Fa 320,000 
[amount sued 314863017 $26,089,408 557,748,051 $47 500,000. $55,600 00 
[amour Redeeried 514,708,179 SE7 906 198 355431 678 42,900,000 $51,900 000 
[EST Amount Outstanding NA NA $3,104,164 NA WA 
FEST Amrount Authorized Bi 
lUnssued NA wa $264,801.615, NA NA 
HISTORICAL AND PROJECTED INFORMATION 
es #F BFY 2010 
a & # FY 2011 
s140.000000 & #8 5 
tome] 9 ¢ f 2 2 we oe ary 2012 
somo | 8, Sv sf & & et 8 & FY 2013, 
senooos | fF sa & $F es oe fe Fo F ary 2014 
sph4co.oc0 & g° 2 RF ae 8 
$40,000,000 et & 
2000000 | : 
‘at = - 
‘Amount Authorized ‘Amount issued ‘Amount Redeemed 





}-Comments on Historical and Projected Information: 
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[Progrars Name; ually be 





(BENEFIT: COST ANALYSIS (includes only tute revenue Impacts) 





















































AoA. Ooream | Bebatenet nts 

BENEFITS a Investment: (a) $883,740, 307 in Non-residential Spending Demand in 2012, 
Dec Fiscal Benefis RTE THESE Emptymen:()7505 new sin Various Quay sg wage rat 
inet Feel Beets [ara $22.04 068 | a assumptions: el wage prow startig 201, 

Gare Incentives /Creds ($99,875,504 in Authorized Quality Jobs Creits, redeemed between 2012- 

mie 
Bios Fal ost SoD SSEZESTL | patented ngs REM mde rte Statewide Regn. sumptions proved by 00 
Tat — sada aeaticzar — Te mtryear tical one cot ats 7 when eter poem cenwer re wed 

laenerir cos i att 
oe dena 
Invvabi evey dao authored program taxed returns er 10 Yen, eve dar of uta rogram tax red turs 
$5277 new peso neometcing $4074.03 milion $301.90” new peor! reometag $381028 ion 
Sinus Innewotueadde/eS ang S2onass milion Sien29—Innewedbe aeons 1621228 mihon 
inne enwecoucoutenatie $3 76420 lon Saas nnewecmontenumrtiog 52375278 milion 





Note: For Form 14 purposes, the REMI reflects the benefit-cost analysis based on projects authorized during the most recent fiscal year. The Missouri Quality Jobs Annual Repor includes 
benefit-cost analysis that uses verified data from required business reports where applicable, 2s wells anticlgated data fr al program years. The 2012 Annual Report provided benelit-cost 
‘ratio of 4.26 forall projects, with a3.26 ratio for verified projects only. Verified projects are those that submitannual repens, and DED verifies jobs and payral through payroll 
records/spreadsheets 











PERFORMANCE MEASURES) 
Permanent New Jobs Created Over the Previous Year 
aur 
000 > —__— — <= _ 
4000 3400) 4298 
3000 
2000 
1000 | 
o —— es 
FY 2010 FY 2011 Fv 2012 





[Comments on Performance Measure: For projects reporting inthe fiscal y 





this Is the number of new jobs over the previous year reported. 














REBUILDING COMMUNITIES 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To stimulate business activity in Missouri's “distressed 
communities” by providing tax credits to eligible businesses 
that locate, relocate or expand their business within a 
distressed community. 


AUTHORIZATION 
Section 135.535, RSMo. 


ELIGIBLE AREAS 


Distressed communities only. For a list of cities and census 
block groups that are “distressed communities;' visit DED’s 
web site or call 573-751-0717. 








ELIGIBLE APPLICANTS 
Businesses that locate, relocate or expand their business 
within a distressed area or distressed Missouri community. 


ELIGIBILITY CRITERIA 

+ Must have more than 75% of its employees at the 
facility in the distressed community. 

+ Must have fewer than 100 employees total at all 
facilities nationwide (before commencing operations 
or relocating). 

+ Primarily engaged in manufacturing, biomedical, 
medical devices, scientific research, animal research, 
computer software design or development, computer 
programming (including Internet, web hosting, and 
other information technology), telecommunications 
(wireless, wired or other) or a professional firm. 


CATEGORIES OF BUSINESS: 

NEW OR RELOCATING BUSINESSES 

Eligible new or relocating businesses may choose one of the 
40% Tax Credits and the employees may receive the 1.5% 
Employee Tax Credit. 

EXISTING BUSINESSES 

Eligible businesses already located in a distressed 
‘community may be eligible for the 25% Equipment Tax 
Credit. Existing businesses that double the number of full 
time employees in the distressed community from the 
previous year, may choose one of the 40% Tax Credits. 


TAX BENEFITS AVAILABLE: 

40% INCOME TAX CREDIT: 

State tax credit based on 40% of the amount of state income 
tax owed by the business. 


40% EQUIPMENT TAX CREDIT: 

State tax credit based on 40% of the amount of funds 
‘expended for computer equipment and its maintenance, 
medical laboratories and equipment, research laboratory 
equipment, manufacturing equipment, fiber optic 
‘equipment, high-speed telecommunications, wiring or 
software development expense in the calendar year. 


1.5% EMPLOYEE TAX CREDIT: 

Employees of an eligible business may receive a tax credit 
against state individual income tax equal to 1.5% of their 
{gr0ss annual salary paid at the project facility. The business 
must receive one of the 40% Tax Credits each year for the 
‘employees to be eligible for this credit. 


25% EQUIPMENT TAX CREDIT: 

State tax credit based on 25% of the amount of funds 
expended for eligible equipment in a taxable year that 
exceeds the average of the prior two years’ expenditures for 
such equipment. Eligible expenditures include: computer 
‘equipment and its maintenance, medical laboratories and 
‘equipment, research laboratory equipment, manufacturing 
equipment, fiber optic equipment, high-speed 
telecommunications, wiring and software development. 


PROGRAM BENEFITS/ELIGIBLE USES 
The 40% Income Tax Credits and the 25% and 40% 
Equipment Tax Credits can be applied to: 
+Ch, 143 - Income tax, excluding withholding tax 
+Ch. 147 - Corporate franc 
+Ch. 148 = 
+BankTax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
‘And have these special attributes: 
+Carry back 3 years 
+Carry forward 5 years 
+ Sellable or transferable 
The 1.5% Individual Tax Credit can be applied to: 
+Ch, 143 - Individual 
‘And has this special attribute: 
+ Sellable or transferable 
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FUNDING LIMITS 
PROGRAM LIMIT: 
+All credits: $8 million/year 





+ 25% Equipment Tax Credits: $750,000/year 
PER BUSINESS LIMIT: 
+40% Income Tax Credit: $125,000/year 
+ 25% and 40% Equipment Tax Credits: $75,000/year 
ELIGIBILITY PERIOD: 
+ 40% Equipment Tax Credit: Year of commencement 
of operations plus three calendar years thereafter 
+ 40% Income Tax Credit: Three tax years after the 
year of commencement of operations 
+ 1.5% Employee Tax Credit: Three tax years after 
commencement of operations 


APPLICATION/APPROVAL PROCEDURE 
+ New or relocating businesses should submit a 
Pre-Application to DED prior to commencing 

operations in the distressed community. 

+ Businesses applying for the 25% Eqi 
Credit should submit a Pre-Applic 
year that they intend to request tax credits. 

+ Applications for tax credits must be submitted to 
DED prior to February 15th of the calendar year 
following the year in which the credits were earned. 

+Tax credits will be issued on a first-come, first 
served basis. 


REPORTING REQUIREMENTS 


The"Tax Credit Accountability Act" reporting form must 
be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 








SPECIAL PROGRAM REQUIREMENTS 
A business can only earn the 40% Tax Credits under this 
program for one eligibility period. 


No business can earn credits under this program if earning 
Missouri Quality Jobs, Enterprise Zone, Enhanced Enterprise 
Zone, Business Facility or Brownfield Jobs and Investment 
Tax Credits for the same project for the same tax period. If 

a project is eligible for more than one such program, the 
business must choose only one program, 


CONTACT 


Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City » MO » 65102 
Phone: 573-751-4539 » Fax: 573-522-4322 


Email: dedfinaded.mo.gov » Web: www.MissouriDevelopment.org 





MIS S@MURI 


Department of Economic Development 
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TAX CREDIT ANALYSIS 
Program Namer Rebuilding Conmuniios 
[Deparkment_Eooiomie Developrent [Contact Name & Wor Brenda Narsnan 761373 [Biter October 01 
[Program Category: Susness Rocruinart [Tyee: Tax Credit_X— Other oneal 











[Applicable Taxes: incom tax, Corporate franchise fax Bank tax, Insurance promium tax, Olher 
[nancial institutions tax 





[Statutory Authority: 135.538, RSMo 





[Program Description and ETigibIily Requirements: 
Provides a tax crit for eligible businesses locating, relocating or expanding within a distressed communily. A business must have fewer than 100 fulltime employees, 75% of which must be 
located in the distressed communty, and be manly engaged in manufacturing, biomedical, medical devices, ecentic research, snimal reseerch, compuler sofware design or development, 





[Explanation of How Award is Computed: Entitement_X____ Discretionary 
‘The tax credits equal to eithar 40% or 25% of eigible equipment purchases, deponing on whether the business is new er existing, oF 40% of stale income taxes due A 1.5% employee tax 
<redit is elso avaiable to businesses who receive one ofthe 40% credits and is based cn an employee's gross sary. The 40% income tax credit is lmied 10 $125,000 per year for three years. 
‘The 40% and 25% equipment credits are limited 10 $75.000 par year forfour years 





[Program Cap: Cumulaive s (remainder of cumulative cap) § ‘Annual §_B milion. None, 
Explanation of cap: Total credits issued under this program may nt exceed $8 milion par year. The 25% equipment credits are further mitod to $780,000 par year 





[Explanation of Expiration of Authority: 


(Note that 620.1867, RSMo the Missouri Quality Jobs Act reduced the cap trem $10 milena $8 milion. —— 





[Spocifie Provisions: (fappioabie) 















































Cary forward_5__years Carry Sack _8_years Refundable, Solabie/Assignable_X___ Additional Federal Deductions Avalable 
[Comments on Specific Provisions: The 1.5% employee credits are selable/assignabie only 
FY 2070 Fao FY 2017 FYI FY 2074 
ACTUAL, ACTUAL, ACTUAL {current year) (budget year) 
[Garifeates Iesved 483 320 178 300. 300 
Projects a 47 2 50. 50, 
[Amount AutRanzed RIEEES ECIEE ESREZAIET $5000, 000. $000,000 
[Amount Issued S1A10 758 1.484.107 363335 $2,310,000. $2,370,000 
[Amount Redeemed $7.555.088 $1277.15 $1308, $2,055,600 $2,056,800 
[EST Amount Outstanding NA NA. $2972 361 NA NA 
JEST. Amount Authonzes but 
|Unisued NA NA $4,322,068 NA NA 
HISTORICAL AND PROJECTED INFORMATION| 








FY 2010 
FY 2011 


§ 8 & 
y 
ai 


















































































































































3.500000 e @ 2 
samoo | 2g es 2 ¢ i i 8 aFY 2012 
Sm] fe F f F F oe a FY 2013 
s2om00 | 3° 5 # 3 2 
$3,500.00 iain LsFY 2018) 
$1,000,000 
$500,000 le 
so | sie 
Amount Authorized Amount Issued Amount Redeemed 





‘Comments on Historical and Projected Information: 
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‘TAX CREDIT ANALYSIS 

































































eT a a a TR) 
rT Ghertsea teed |e 
ACTUAL 45 years) Investment: (a) $3,681,695 .38 in Durable Eau 
ERMERITS. Employment: (a) n/a 
os ERE Sa | a ee anil resi Yet ond Noi 
pera eee Soa Saas Se —— balmy snr a Sr NT nnocoae Se SN se nals as See oye 
Total $323,638 $332. 115 within the industry 
— Inmumeled 122 1742 auorze Rbuldg Conmunin weet 202 
eeenerene tl 
Direct Fiscal Costs. $520,363 $2,960,743, Impacts estimated using the REMI model for the Statewide Region. Assumptions provided 
Incest Peet Sot fa 0 Ss cone 
Tea —— aor en 
$2.0 haw pascal kee tag een 3078 nem poor ene tng, cris 
sea nro fase ata Hesiod Say han weenieiear vale Same 
PERFORMANCE MEASURE(S) 








300,000 
‘990 s3072318 


Fy 2010 


New Investment 


FY 2011 


35,085,116 






36,403,502 aca 


Fv 2012 





‘Comments on Performance Measut 














WINE & GRAPE PRODUCTION 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 


Assist vineyards and wine producers with the purchase of 
new equipment and materials by granting a tax credit for a 
portion of the purchase price. 


The Missouri Department of Economic Development (DED), 
will issue a state tax credit to an individual, partnership or 
corporation in an amount equal to 25% of the purchase 
price of new equipment and materials used directly in the 
‘growing of grapes or the production of wine in Missouri. 
AUTHORIZATION 

Section 135.700, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Missouri individuals or businesses. 


ELIGIBILITY CRITERIA 
An individual or business must be actively involved in the 
production of wine or the growing of grapes in the state 
of Misso1 
PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 

+Ch. 143 — Income tax, excluding withholding tax 





This credit has no special attributes. It must be applied to 
tax liability for the year it was earned. 


APPLICATION/APPROVAL PROCEDURE 

An application must be filed with DED. There are no 
deadlines. DED will issue a tax credit certificate authorizing 
the applicant to claim the tax credits. 


REPORTING REQUIREMENTS 
The "Tax Credit Accountability Act” reporting form must 

be submitted to DED by June 30 each year for three years 
following the year of the first issuance of tax credits. 

The Agricultural Category of tax credits, which includes the 
Wine and Grape Production program, requires reci 
annually report to DED for three (3) years following the date 
of issuance of the tax credits, the following information: 








Type of agricultural commodity 

+ Amount of contribution 

+ Type of equipment purchased 

+ Name and description of facility, except that if the 
agricultural credit is issued as a result of a producer 
member investing in a new generation processing 
entity, then the new generation processing entity, 
and not the recipient, shall annually, for a period 
of three years following the issuance of tax credits 
provide the information. 


SPECIAL PROGRAM REQUIREMENTS 

Equipment and materials must be new purchases. The 
purchase price is the selling price of the new equipment and 
materials, excluding sales tax, delivery cost, shipping and 
handling costs, installation costs, and other unrelated costs. 





The new equipment and materials must be: 
+ Used on land owned or leased for the purpose of 
producing wine or growing grapes; and 
+ Used directly in the production of wine or growing of 
grapes in the state of Missouri. 


The new equipment and materials will be considered used 
directly based upon: 


+ Where the item in question is used; 
+ When the item in question is used; and 


+ How the item in question is used to produce wine or 
grow grapes. 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 * PO. Box 118 
Jefferson City * MO + 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 
Email: dedfingided.mo.gav » Web: www.MissouriDevelopment.org 


MIS SMU R I 


Department of Economic Development 
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TAX CREDIT ANALYSIS 
[Program Name: Wine Producers and Grape Growers 
Department: Economie Development [Contact Name & No.: Brenda Horstman 751-4713 ¢ October, 2012 
[Program Category: Agricultural Type: Tax Credit_X__ Other (specify) 
[Statutory Authority: 135.700, RSMo [Applicable Taxes: Income tax 








Program Description and Eligibility Requirements: 
[Any grape grower or wine producer within the state can claim an income tax credit for a percentage of the purchase price of all new equipment and materials used directly in growing grapes or 
Producing wine within the state, Taxpayers may apply annwally for up to five years, 





[Explanation of How Award is Computed: Entiiement__X____ Discretionary 
The tax credit is equal to 25% of the purchase price ofall new equipment and materials used direcly in growing grapes or producing wine. 








Program Cap: Cumulative 5, (remainder of cumulative cap) § “Annual §, None x 
Explanation of cap: 








Explanation of Expiration of Authority: 








[Specific Provisions: (if applicable) 
Carry forward___years Carry Back years Refundable Sellable/Assignable Additional Federal Deductions Available 
Comments on Specific Provisions: This credit has no special attributes and must be applied to ax liabilily (ur the year it was eamed, 












































FY 2010 FY 2011 FY 2072 FY 2013 FY 2014 

ACTUAL ACTUAL ACTUAL {current year) {budget year) 
[Certificates Issued (#) 21 7 14 16 8 
Projects @#) 21 7 16 7 18 
[Amount Authorized $54,085, $00,014 511,568 $85,000, $85,000 
[Amount Issued $54,085 $00,014 $104,522 ‘$92,000 ‘$85,000 
[Amount Redeemed 312,057 $29,411 $61,598 ‘$75,440 $75,440 
[EST. Amount Outstanding NA NA 3119.17 NA NA 
[EST. Amount Authorized but 
lUnissuee NA NIA $7,086 NWA NA 





HISTORICAL AND PROJECTED INFORMATION 
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TAX CREDIT ANALYSIS 





[Program Name: Wine Producers and Grape Growers 





Ed 
$120,000 % 
$100,000 + 
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Amount Authorized 
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Amount Issued Amount Redeemed 





Comments on Historical and Projected Information: 





BENEFIT: GOST ANALYSIS (includes only state revenue Impacts) 















































FY 2072 Other Fiscal Period — | par, 5 
=F AC TUB {S years) Investment: (a) $446,270.72 in Durable Equipment Demand in 2012. 
BENEFITS Employment: (a) n/a 
Direct Fiscal Benefits 2.205, a Other Assumptions: (2) Estimated annual Food Mfg industry sales of $35.7 K 
Ini Feel tenets {sn $1.00 between eas 2012 206. Modeled nto cess de erloynent win the 
co x 3 industry. 
SORTS! Incentives/Credits: (a) $111,567.68 in authorized Wine and Grape credits, redeemed 
[Direct Fiscal Costs STE SI between 2012-2013, 
incinect Fines Costs, 30 $0. Impacts estimated using the REMI model for the Statewide Region, Assumptions 
Total 35784 $110,628 arabia 
BENEFIT: COST 0.07 0.06 us Dens 
lOther Benefits: 
In FY2012, every dollar of authorized program tax credits returns Over § years, every dollar of authorized program tax credits returns 
$1.09 in new personal income totaling $0.06 milion $0.83 in new personal income totaling ‘$0.08 milion 
$2.74 in new value-addewiGSP totaling 80.18 milion $2.48 in new value-addediGSP totaling $0.27 milion 
$438in new economic output totaling $0.24 milion $3.88 in new economic output totaling $0.43 milion 
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[Program Nam 





Wine Producers and Grape Growers 





PERFORMANCE MEASURE(S) 





Investment (equipment purchased) 








$1,500,000 -— eS = - = 
$1,000,000 - 
$360,056 
$500,000 $313,566 
$216,340 + + 
+ 
so 
FY 2010 FY 2011 FY 2012 


—e actual 





[Comments on Performance Measure: 
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YOUTH OPPORTUNITIES 
TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To broaden and strengthen opportunities for positive 
development and participation in community life for youth, 
and to discourage such persons from engaging in criminal 
and violent behavior. 

AUTHORIZATION 

Sections 135.460 and 620.1100 to 620.1103, RSMo 


ELIGIBLE AREAS 
Statewide 





ELIGIBLE APPLICANTS 
Non-Profit Organizations 
+Schools* 

+ Faith-based Organi 
+Local Governments 





jons* 


+ Missouri Businesses 
+Public or Private Entities 
‘Schools and faith-based organizations must meet certain criteria 


ELIGIBILITY CRITERIA 
Tax credits are allocated to organizations administering 
positive youth development or crime prevention projects 
that have been approved through the application process. 
Approved organizations secure contributions from their 
community, and the contributor receives tax credits for 
those contributions. There are 50% tax credits for monetary 
contributions and wages paid to youth in an approved 
internship, apprenticeship or employment project, and 30% 
tax credits for property or equipment contributions used 
specifically for the project. 
Eligible Projects include: 

+ Degree Completion 

+Internship/Apprenticeship 

+Youth Clubs/Associations 

+Adopt-A-School 

+Mentor/Role Model 

+ Substance Abuse Prevention 

Violence Prevention 

+ Youth Activity Centers 

+Conflict Resolution 

+ Employment 

+ Counseling 


PROGRAM BENEFITS/ELIGIBLE USES 
This tax credit can be applied to: 
+Ch. 143 - Income tax, excluding withholding tax 
+Ch. 147 ~ Corporate franchise tax 
+Ch. 148 = 
+ BankTax 
+ Insurance Premium Tax 
+ Other Financial Institution Tax 
+ Ch. 153 - Express Companies Tax 
This credit's special attribute: 
*Carry forward 5 years 


FUNDING LIMITS 
+The Youth Opportunities Program has up to 
$6 million in tax credits to award annually. 
+Each project is limited to $250,000 in tax credits. 
+Each contributor is limited to $200,000 in tax 
credits annually. 





APPLICATION/APPROVAL PROCEDURE 
2012 YOP applications will be accepted any time prior 
to September 30, 2012, or until tax credits have been 
exhausted. 


REPORTING REQUIREMENTS 


Quarterly reports, final report and final audit for projects 
using $25,000 or more in tax credits 


CONTACT 
Missouri Department of Economic Development 
Division of Business and Community Services 
Business and Community Finance Team 
301 West High Street » Room 770 « PO, Box 118 
Jefferson City * MO + 65102 
Phone: 573-751-4539 » Fax: 573-522-4322 


Email: dedfinaded.mo.gov « Web: www.MissouriDevelopment.org 


MIS S@MURI 


Department of Economic Development 
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TAX CREDIT ANALYSIS 





























[Program Name: Youth Opportunites Program (YOP) 
[Department Economic Development [Contact Name & No.: Brenda Horstman 761-3713, Dato: October, 2012 
[Program Category: Domestic and Social [Type: Tax Credit_X Other (specify) 
ity: [Applicable Taxes: Income tax, Corporate franchise tax, Bank tax, Insurance premium lax, Other 
tory Auth 10. 
ttle ed financial institutions tax, Express companies tax 





[Program Description and Eligibility Requirements: 


behavior. Individuals, businesses and corporations having tax lability in Missouri are eligible to receive tax credits for qualified donations to approved YOP projects. 


This is @ contribution tax credit program which broadens and strengthens opportunities for positive development and participation in community fe for youth and discourages criminal and violent 








[Explanation of How Award is Computed: Enitlement Discretionary _X__ 
Credits are awarded on an open cycle and are awarded at 60% of the approved project budget 








Program Cap: Cumulative § (remainder of cumulative cap) § “Annual §_6 milion, None 
Explanation of cap: 








Explanation of Expiration of Authority: 





[Specific Provisions: (if applicable) 
[Carry forward_5__yeats CanyBack___years Refundable Sellable/Assignable ‘Additional Federal Daductions Available 
Comments on Specific Provisions: 



















































Amount Authorized Amount Issued Amount Redeemed 











FY 2010 ET FY a0 Fats rata 
ACTUAL ACTUAL ACTUAL (currant year) (budget year) 
[Certificates Issued (#) 3.043, 3.077 2,634 3,000 3,000 
Projects (#) 39 23 4 42 42 
fAmount Aunorzed UOSaT SsH0S08 53.505 $5,000,000 35000000 
fAmount Issued $4406.27 $4.517.600 SA152317 $5 580.000 $5,500,000 
|Amount Redeemed $4,405,158 $3,589,997 $4,979,138 $5,133,600 $5,133,600 
EST. Amount Outstanding NA NIA 36.504.430 N/A NA 
EST. Amount Authorized but 
Urissued nwa WA $6,197,925 WA WA 
FISTORIGAL AND PROJECTED INFORMATION 
a a Z 2 ¥ g 8g * BFY 2010 

soon, g ¢ § s £ ; # s  ¢ FY 2011 
6,000,000. & 5 yf g iF # g @ ; SFY 2012 
‘6,000,000 & 2. ff FY 2013 
$4,000,000 = 

$3,000,000 FY 2014 
$2,020,000 

$,000.000 

$0 : 
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TAX CREDIT ANALYSIS 





[Program Name: Youth Opportunities Program (YOP) 





[Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 





















































FY 2012 Other Fiscal Period — | - 
Derivation of Senetits 
ATE ACTUAL. {8 years) Investment: (a) $158,120 in construction demand in 2012, 
Employment: (a) jobs in socal assistance at average wages in 2012-2017. 
cet Fal Benes SSO Sea c8 Other Assumptions: (a) 286 Job Skills Graduates earning an additional $1.716 milion/y 
— A ee disposable personal income between 2012-2017, (b) $4 new HS/GEO graduates earning an 
COSTS adctional $324,000/yr in disposable personal income in 2012-2017 
Incentives/ Credits: (2} $5,843,693 n authorized YOP credits, redeemed between 2012-2017 
pee peat ests 7 ee $5. — ‘Impacts estimated using the REMI model for the Statewide Region, Assumptions provided by DED. 
i oa The multi-year fiscal Beneft-Cost Ratios 0.08 when other incentives are included, 
_ = = it-year fiscal Benefit-Cost Ratio is 0.08 when other program ince ded, 
BENEFIT: COST 013 010 
lOther Benefits: 
In FY-2042, every dollar of authorized program tax credits returns Over 6 Years, every dollar of authorized program tax credits returns 
$3.02 in new personal income totaling $2.94 milion $3.22 in new personal ineome totaling $17.97 milion 
er 
$5.01. in new value-added!GSP totaling $4.8 milion $4.91 in new value-added!GSP totaling $27.37 milion 
$4.73 in new economic output totaling $4.81 millon $4.62_in new economic autput totaling $25.76 milion 





PERFORMANCE MEASURE(S) 





Permanent New/Retained Jobs 


ae — 
sat 
_ 
. - 





o— —103 ___ = 
Fy 2010 


FY 2011 


FY2012 





Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 











TAX CREDIT ANALYSIS 








‘Youth Opportunities Program (YOP) 











Number of Youth Learning Life Skills 





2,500 — — - - 
2,000 
41,500 
1,000 

800 863 02 














FY 2010 FY 2011 FY 2012 





actual 








[Comments on Performance Measure: 
Includes incividuals earning GEDs, jab training and other skills necessary lo be come productive citizens. Numbers are dependent on the type of projects that are funded each year. 




















Number of New/Renovated Facilities 














— 
FY 2010 FY 2011 FY 2012 


—— 








[Comments on Performance Measure: 
Numbers are dependent on the type of projects that are funded each year. 
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TAX CREDIT ANALYSIS 








[Program Name: Youth Opportunites Progiam (YOP) 





‘Amount Leveraged 





$5,000,000 - 
$4,800,000 
$4,600,000 
$4,400,000 
‘$4,200,000 
$4,000,000 
$3,800,000 


$4,408,172 





$4,919,700 


$4,182,304 





$3,600,000 
Fy 2010 


Fy 2011 Fy 2012 











[Comments on Performance Measure: 
}YOP tax credits leveraged (Total Contributions - Total Credits Issued) 
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BUSINESS FACILITY 
TAX CREDIT PROGRAM 





NoTIcE 

Pursuant to SB 1155 (2004), the Business 
Facility Tax Credit Program is being phased out 
of existence. 


Y¥ Only a facility that has commenced 
operations or put its development into use on 
or before December 31, 2004, can be eligible 
for the program. 





Facilities that do not commence operations 
until January 1, 2005, or later, will not be 
eligible to receive incentives under the 
program. 


Remember that Form 135.258, the pre- 
application (“Letter of Intent”) for the 
facility, must be postmarked no later than 
days before commencement of operatio 
For a business commencing operations O. 
December 31, 2004, the form musyb€)°) 
postmarked no later than De! ser 
2004. Forms postmarked aff date will 
be ineligible for the pr ithout regard 
10 the date of commenc®A@xt of operations. 













rogram as of 
will continue to receive 
tives under this program 
ars as provided in the law. 
are considered to be 

herd” into the program. 


Facilities alreac 


ht to HB 191 (2009), “headquarters” that 
ay imence operations and “headquarters” of 
stain “employee-owned” businesses that 
commence or expand operations on or before 
December 31, 2019 may be eligible for the 
program. 





& 





PuRPOSE 

Provide tax incentives to facilitat Xpansion 
of new or existing as i ouri. 
AUTHORIZATION 

Sections 135.100. roe Pe 258, RSMo 
How THE P! mM WoRKS 

State ines ‘redits are provided to the 







busine ‘OW the number of new jobs 
create ‘amount of new investment at the 
2 facility. ‘The credits are provided each 
ir up to ten years after the project 
nmences operations. 


LIGIBLE AREAS 
Statewide: Higher credit amounts are given for 
businesses in “distressed communities.” For a 
list of cities and census block groups that are 
“distressed communities,” visit DED’s web site 


at www.missouridevelopment.org. 








ELIGIBLE APPLICANTS 

Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 
recycling operations, computer-related services 
and certain office activities. 








To receive credits in any of the ten years, the 
facility must create at least 2 new jobs (25 for 
office) and make $100,000 in new investment 
($1,000,000 for “replacement facilities”) in that 
year as compared to the base year (the year prior 
to the commencement of operations at the 
facility). For expansions of “headquarters” of 
wit 
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certain “employee-owned” businesses, the 
facility must create at least 25 new jobs and 
make $1,000,000 in new investment as compared 
to the base year. 


‘The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
land and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE Use OF TAX CREDITS 

This tax credit can be applied to: 

Y Ch. 143 ~ Income tax, excluding withholding 
tax 

Y Ch. 148 ~ Insurance Premium Tax 

Y Sec. 375.916 — Insurance Co. Retaliatory Tax 


This credit has no special attributes. It must be 
applied to tax liability for the year it was earned. 


APPLICATION PROCEDURE 
‘The business must submit a form letter of intent 
(pre-application) to the Department of Economic 


commencement of facility operations, otherggs 
the project is ineligible for the tax credits. D) 


must determine eligibility of the es Sled 


15 days of re iter of inet 
Juirement les 





The business must file-dmapplication for tax 
credits for its fi f dperations by the end 
of the tax year iniigdiately following the tax 
year during which operations were commenced 


Failure to tif file the application for credits 
for the figstytar of operations will result in a 


x5 


FUNDING Limits 


New Companies 
Missouri company can receive $75 (or 
if in a distressed community) for each new 











Development (DED) at least 15 days prior to tha 


job and for each $100,000 of new capital 
investment at the project facility. 


Existing Cor 



















An exiting Missouri company ean receive $100, G. 
(or $150 in a distressed community) for each &S 
new job and for each $100,000 of new capit a) 


investment at the project facility. x 


Contact 

Business and Communi 
Business and Commut 
301 West High Str 
P.O. Box 118 
Jefferson City, 


wiSsMuRi 


Department of Economic Development 


ADDITIONAL RESOURCES 

Go to the department’s home page at 
www.missouridevelopment.org to obtain 
guidelines and forms for this program as well as 
a wealth of information regarding Missouri's 
many other economic development programs and 
polici 








wit 
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TAX CREDIT ANALYSIS 
[Program Name: New and Expanded Business Facility Credit (BFC) 
Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713 Date: October 2012 
Program Category: Business Recruitment Type: Tax Credit_X__ Other (specify) 
[Statutory Authority: 135.100 to 135.150, and 135.258 Applicable Taxes: Income tax, insurance premium tax, insurance company relaliatory tax 








Program Description and Eligibility Requirements: 


Program has sunset as of Jan. 1, 2005 except that headquarters that commence operations before Jan. 1, 2020 may be eligible for the program. Tax credits given to eligible applicants who establish 
new facilities or expand existing ones. At least two new jobs must be created or maintained and at least $100,000 of new investment. 





Explanation of How Award is Computed: Entitlement _X____ Discretionary 
The tax credit is equal to $75 to $150 per new job and per $100,000 of new investment each year for 10 years. 








Program Cap 
Explanation of cap: 


Cumulative $. (remainder of cumulative cap) $, Annual $. None _X 








Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the incentives set forth in sections 135.100 to 135.150 for facilities commencing operations on or after 
January 1, 2005. SB 1155 (2004). Headquarters may receive incentives for facilities commencing operations on or after Jan. 1, 2005 but not on or after_Jan.1, 2020. 





[Specific Provisions: (if applicable) 






































Carry forward_X___years Carry Back years Refundable__X____—Sellable/Assignable__X____ Additional Federal Deductions Available 
Comments on Specific Provisions: Carry forward, Refundable and Sellable/Assignable provisions are limited in application. 
FY 2010 FY 2017 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current vear) ({budaet vear) 
(Cerlificates Issued (#) 45 29 22 18 12 
Projects (#) 45 29 22 18 2 
[Amount Authorized $4,897,474 $4,450,697 $4,840,502 $4,465,000 $7,065,000 
Amount Issued $4,897,474 ‘$4,450,697 ‘$4,840,502 $4,465,000 $1,065,000 
[Amount Redeemed $2,883,729) $5,862,965, $4,867,041 $4,241,750 $1,011,750 
EST. Amount Outstanding $2,238,920 
EST. Amount Authorized but 
Unissued $0 








HISTORICAL AND PROJECTED INFORMATION 























FY 2010 

& ary 2011 
& 2 & 8 s 2 8 fm 2 » 

$7,000,000 5 ; g 8 gs. §s &. ge §- & italy 

$6,000,000 s s gg @ $ gs fe aFY 2013 

$5,000,000 a ery 04 

$4,000,000 

$3,000,000 

$2,000,000 

$1,000,000 


so 


Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





[Program Name: New and Expanded Business Facility Credit (BFC) 





Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 


















































FY 2011 Other Fiscal Period 
ACTUAL (10 years) 
BENEFITS 
Direct Fiscal Benefits 
Indirect Fiscal Benefits 
Total] 30 30 
COSTS 
Direct Fiscal Costs 
Indirect Fiscal Costs 
Total] $0 30 
BENEFIT: COST 0.00 0.00 
PERFORMANCE MEASURE(S) 





Permanent New Jobs Created 














actual 




















2000 
4500 
4000 
500 114 ° 
0 + as + 
FY g010 FY 2011 FY 2012 





Comments on Performance Measure: Benefits are based on the number of new jobs above the base. For the projects for which credits were issued, the jobs were not net new for this fiscal year 





but did have new jobs over the base. 
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TAX CREDIT ANALYSIS 





[Program Name: New and Expanded Business Facllity Credit (BFC) 











$300,000,000 


New Investment 





$250,000,000 
$200,000,000 
$150,000,000 














actual 











$100,000,000 $60,233,750 
$50,000,000 + —e $48,969,631 
so | os 
FY 2010 S18 YE10892 FY 2012 








[Comments on Performance Measure: 
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CAPCO PROGRAM 


(Certified Capital Company) 






MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PurPOsE 

Induce private investment into certified venture 
capital funds that invest in new or growing 
Missouri small businesses. 


AUTHORIZATION 
Sections 135.500 to 135.529, RSMo 
Regulations: 4 CSR 80-7.010 to 7.040 


How THE PROGRAM WORKS 

Private venture capital firms apply to the 
department for certification as a CAPCO. 
CAPCOs are allocated state tax credits to be 
given to insurance companies that invest in the 
CAPCO funds. At this point, all credits allowed 
under the Jaw have been authorized. The credits 
can only be applied toward premium tax liability 


CAPCOs are required to make equity 
investments in eligible Missouri businesses 
according to a timetable set by law. 

ELIGIBLE AREAS © 
Eligible Missouri businessestean. te 
statewide for all funds except fiads crBted 
through the “distressed cor gation 
These funds must be int inesses 


jes. For a list of 






v lependently owned and operated; 

Y \be headquartered in Missouri; 

¥Jemploy less than 200 persons before the 
investment is made with at least 80% of them 
employed in Missouri; 


% 


Y bea small business concern that meets tl 
requirements of the United States Sigal! 


Business Administration qualificat 








Small Business Investment 
amended; 
Y be in need of 
obtain conventi 
Y derive its reve} 


v prowling services in interstate 
commerce, excluding retail, real estate, 
real estate development, insurance and 

rofessional services provided by 
‘accountants, lawyers or physicians 
(service businesses must demonstrate 
that more than 33% of its revenue 
would be from outside the state of 
Missouri). 


CAPCO fund investments can be in the form of 
equity investments, unsecured loans or hybrid 
investments. 


CAPCO funds invested in the business must be 
used for new capital improvements, research and 
development and certain working capital 
expenses. All such funds must be used in 
Missouri. 


‘The maximum amount a CAPCO may invest in 
one Missouri business is 15% of the CAPCO’s 
certified capital. 


Funding decisions are made by each CAPCO. 
based on its evaluation. 


1/06 
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ConTAcT ADDITIONAL RESOURCES 
Go to the department's home page at 
www.missouridevelopment.org for a wealth of 
DEPARTMENT OF ECONOMIC DEVELOPMENT information regarding Missouri's many other 
Business and Community Services economic development programs and policies. 


Finance Management 
301 West High Street, Room 770 


P.O. Box 118 Q 
Jefferson City, MO 65102 XS 
Phone: 573-751-4539 — Fax: 573-522-4322 ¢ 


E-mail: dedfin@ded.mo.gov 
AwarDED CAPCOs 

DED does not have the authority to require a 

CAPCO to fund a project. Small businesses 


interested in receiving funding through this 
program may contact each CAPCO directly: 


Advantage Capital Missouri Partners* 
Pierre Laclede Center 

7733 Forsyth Blvd. 

St. Louis, MO 63105 


(314) 725-0800 
BOME Investors/Gateway Associates* % 


8000 Maryland Avenue, Suite 1190 
St. Louis, MO 63105 
(314) 721-5707 


CAPCO Holdings, L.C.** Q 
300 West 11" Street . 
Kansas City, MO 64105 
(816) 391-2040 We 
CFB Emerging Bu! aro 

11 South Meram. 

St. Louis, MO,63 

(314) 746-747 


Stifel NE. 
5 roudway 





St. Baus’ MO 63102 
(31H) 342-2118 


* Has a distressed community fund 
+ Only a distressed community fund 
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TAX CREDIT ANALYSIS 
Program Name: Cerlified Capital Companies (CAPCO) 
Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713, Date: October 2012 
Program Category: Entrepreneurial [Type: Tax Credit_X__ Other (specify) 
[Statutory Authority: 135.500 to 135.529, RSMo [Applicable Taxes: Insurance Premium tax 
Program Description and Eligibility Requirements: 
Insurance companies that invest in a certified CAPCO receive a tax credit 
[Explanation of How Award is Computed: Eniilement__X___ Discretionary 
The tax credit is equal to 100% of the investment 
Program Cap: Cumulative $140 milion over ten years (remainder of cumulalive cap) §__0. “Annual §, None 





Explanation of cap: The credits 





IN be claimed at up fo 10% of the authorized amount per year over a 10-year period. 





Explanation of Expiration of Authority: Cumulative cap exhausted 





[Specific Provisions: (jf applicabie) 
[Carry forward Until Used years Cary Back____years. ‘Refundable Sellable/Assignable_X 
Comments on Specific Provisions: 





Additional Federal Deductions Available 





























FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
(Cerificates Issued (@) NA NA NA NA NIK 
Projects (#) WA NA NIA NA NA 
[Amount Authorized Cumulative Cap Exhausted [Cumulative Cap exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausled 
[Amount Issued $0 50 30 $0 $0 
[Amount Redeemed $405 459 $586,136 $411,074 $600,000 $500,000 
EST. Amount Outstanding NA NIA $2,109,874 NA NA 
EST. Amount Authorized but 
lUnissued NIA NA $0 NA NA 
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TAX CREDIT ANALYSIS 





Program Name: Certified C 





‘Companies (CAPCO) 





$700,000 
$600,000 + 
3500000 + 
$400,000 + 
$300,000 
$200,000 
$100,000 8 
so + _—__ 


a 


Amount Authorized 


8 


HISTORICAL AND PROJECTED INFORMATION| 







































































8S S&S 8 & 8 
Amount Issued Amount Redeemed 


BFY 2010 


FY 2011 


FY 2012 


BFY 2013 


FY 2014 





Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 



































FY 2012 Other Fiscal Period 
ACTUAL 
BENEFITS 
Direct Fiscal Benefits 
Indirect Fiscal Benefits 
Total] 0 30. 
‘COSTS 
Direct Fiscal Costs 
Indirect Fiscal Costs 
Total] 30 30, 
BENEFIT: COST 














Derivation of Benefits: 


No New Authorizations in FY 2012. Cumulative Cap Exhausted. 
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TAX CREDIT ANALYSIS 
[Program Name: Cenified Capital Companies (CAPCO) 
PERFORMANCE MEASURE(S) 
Investment 
$12,000,000 —_— 
$10,000,000 [==aanEl 
actual 
‘$8,000,000 — 
$6,000,000 
$4,000,000 - 
$2,000,000 so 80 %o 
so —_+— + + 
FY 2010 FY 2011 FY 2012 





Comments on Performance Measure: 
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CAPITAL TAX 
CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PuRPOsE 

Induce private investment into new or growing 
Missouri small businesses, which will result in 
the creation of new jobs and investment. 


AUTHORIZATION 
Sections 135.400 - 135.429 RSMo. 


How THE PROGRAM WORKS 

Department of Economic Development (DED) 
will issue a state tax credit to an investor in an 
approved Missouri small business (Capital Tax 
Credit project). The investor will receive either a 
40% state tax credit on the amount of their 
investment. In the case of a qualified investment 
in a Missouri small business located in a 
“distressed community,” the investor may 
receive a 60% state tax credit. Any investor Who 
makes a direct qualified investment in a 
community bank or a community development 
corporation shall be entitled to a tax ¢ chee 
to 50% of the amount of the investment. 
percentage of stock purch: 


negotiated with the = 








cestors is 





ied communities.” 






ry; OF, a corporation, trust, 

P: ip or other entity which is controlled 

dirgctly or indirectly by a Principal Owner or 
fative. 


‘The investment cannot have been made prior to 
the approval of the small business entering the 
program, The investment may be only in the 


form of cash. The investment, which aS 


purchase of stock or an unsecured logffsmi 
remain in the company at least fiy m 
the date of the investment. 


ELIGIBLE UsE oF Tax G Rtas 

The tax credits m set Missouri 
tax liability incurred plxgualieto chapter 143, 
RSMo, chj RSM, chapter 148, RSMo, 
exclusi fded for in sections 
JRSMo. The tax credits will 
estors after the investment 


fnto the business and it has been 
by DED as a qualified investment. 













its may be used by the investor over an 
fear Period, or can be transferred or sold to a 
uusiness or person that will have a state tax 
liability. 


When the qualified small business is in a 
distressed community, the tax credit may also be 
used to satisfy the state tax liability of the owner 
of the certificate that was due during each of the 
previous three years in addition to the year in 
which the investment is made and any of the ten 
years thereafter. 


APPLICATION PROCEDURE/APPROVAL 
METHOD 

A taxpayer who invests in a qualified project will 
submit application Form 135-4, “Application for 
Requesting Certificate of Small Business 
Qualified Investment,” to DED. There are no 
deadlines, however, applications will be 
processed on a first-come submission, DED will 
issue a tax credit certificate authorizing the 
applicant to claim the tax credit. 


09/02 
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APPLICABLE PROJECTS 

‘There is no deadline for the business to submit 
the application (Missouri Form T) to become a 
qualified project. 


‘The business must derive their revenue primarily 
from manufacturing, processing or assembling of 
products; conducting research and development; 
or, service businesses which can demonstrate 
that 51%+ of revenue would be from outside the 
state of Missouri. 


To be qualified for the program, the business 
must be headquartered in Missouri; be 
independently owned and operated: have 80% of 
its employees located in Missouri; and employ 
less than 100 persons. The annual revenue of the 
business in its last fiscal year must be less than 
$2,000,000. 


The Division of Securities (Missouri Office of 
the Secretary of State) must also approve the 
stock offering information submitted by the 
business. 


FunpING Limits 
The minimum amount of tax credits allowed per 


investor is $1,500 ($3,750 investment). 

maximum amount of tax credits alloweddger 

investor is $100,000 ($250,090 ingesthyent 
e 


‘These limits shall not apply to inv: ts made 
by a single investor in Mis! Ne business in 
a distressed community, 


Aggregate investmel 





eli for tax credits in 
less than $5,000 and 


ECIAL PROGRAM REQUIREMENTS 
‘The funds invested in the business related to the 
program may be used for new capital 
improvements; research and development; and 


certain working capital expenses. All such funds 
must be used in Missouri. 


ConTAcT 

Department of Economic Development 
Office of Business Finance 

301 W. High Street, Room 720, PO Box 118 
Jefferson City, MO 65102 

Phone: 573-751-0295 Fax: 573-5261 


E-mail: Ischenewerk @ded.state.mo. 
Website: www.missouridevelop 
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TAX CREDIT ANALYSIS 








Program Name: Capital Tax Credit 





Department: Economic Development 








[Contact Name & No.: Brenda Horstman 751-3713 Dat 








Program Category: Entrepreneurial 


[Type: TaxCredit_X__ Other (specify) 








[Statutory Authority: 135.400 to 138.429, RSMo 


[Applicable Taxes: Income lax, Corporate franchise tax; Bank ta 
{Other financial institutions tax: Express companies tax; Insurance company retaliatory tax 











Program Description and Eligibility Requirements: 


Cumulative cap exhausted. No new applications accepted. Tax credit for investment in an approved Missouri small business and an equity position in the business, Companies must 


[apply and be approved by DED prior to soliciting investments 





[Explanation of How Award is Computed: 


Enfitlement _X__ Discretionary 


Investments in companies located in a distressed community receive a 60% tax credit. All other investments receive a 40% tax credit 





Program Cap: Cumulative $13 million (remainder of cumulative cap) $__0. ‘Annual S None 


Explanation of cap: Cumulative cap exhausted. 








Explanation of Expiration of Authority: Cumulative Cap Exhausted 





[Specific Provisions: (if applicable) 















































Carry forward __10___years Garry Back _3_years (distressed community portion only) Refundable Sellable/Assignable_X__ Additional Federal Deductions Available __ 
[Comments on Specific Provisions: 
FY 2010 FY 2011 FY 2012 FY 2073 FY 2018 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
Cerificates Issued (#) NA NA NA NA NA 
Projects (#) NIA NA NIA NIA NA 
[Amount Authorized Cumulative Cap Exhausted |“ Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted | Cumulative Cap Exhausted 
[Amount Issued ‘Cumulative Cap Exhausted |" Cumulative Cap Exhausted | Cumulative Cap Exhausted _| Cumulative Cap Exhausted _| Cumulative Cap Exhausted 
[Amount Redeemed NA $1,701 ($19,395) $0 $0 
EST. Amount Outstanding NA NA $0 NA NA 
EST. Amount Authorized but 
Unissued NA NA $0 NIA NA 
HISTORICAL AND PROJECTED INFORMATION 
BFY 2010 
$5005 g 3 s 8 s g 8 
as & 8 8&8 8&8 8 &# &@ & & 8 8 8 ae 
($5,000) Amount Authorized ‘Amount Issued 
0.000 | FY 2012 
(s10000) | 
($15,000) | nevus 
(20,000) 
($25,000) 








BFY 2014 
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TAX CREDIT ANALYSIS: 





Program Name: Capital Tax Credit 





‘Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 



































FY 2012 Other Fiscal Period [Derivation of Benefits: 
ACTUAL (indicated time period) 
BENEFITS No New Authorizations in FY 2012, Cumulative Cap Exhausted. 
Direct Fiscal Benefils 
Indirect Fiscal Benefits 
Total] 30 00 
COSTS 
Direct Fiscal Costs 
Indirect Fiscal Costs 
Total 30. 30 
BENEFIT: COST 0.00 0.00 














Other Benefits: 
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COMMUNITY DEVELOPMENT 
CORPORATION TAX CREDIT 






MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE APPLICATION PROCEDURE x9 
n 
on 


Induce the creation of Community Development ACDC may submit an application to 
i 






Corporations (CDC) which would then invest in time. DED will approve the applic: 







new or growing small businesses, owner occupied compliance with all the eligibility & the 

housing, certain types of real estate development, _ability of the CDC to successfj the 

or redevelopment projects in a targeted area. fund. The CDC must prep: ation plan 
to be approved by tit, Mi ment of 

AUTHORIZATION Economic Developme sf is completely 

Sections 135.400 to 135.430, RSMo. within a federal emplowel zone/enterprise 


How THE PROGRAM WORKS 

A“Fundor” (contributor or investor) may obtain 
state tax credits based on 50% of their investments 
or contributions in a pre-approved CDC. The 
CDC would then make equity investments or 
loans to a specific project within the designated, 
redevelopment area. 





jidelines. Any contribution or 
made by the “Fundor” prior to DED's 
a request for the tax credits by the 
will not be eligible for tax credits. 





ELIGIBLE AREAS 
Starswiia, FUNDING LIMITS 

The maximum tax credits provided to “Fundors” 

of a CDC is $100,000 (based on investments or 
FAGBLE EROIECTS 5, Mi cmenition Contributions of $200,000). The maximum 
] oe ate develonsinat Pdi. - a investment by the CDC in one project/business is 
designated redevelopment afta is Shjgible to SI. HONG Sve 
receive funding by, the és. The create/retain at least one full-time job (except in 
amar ima, OGG dea tiie housing). Application approval will be based 
i Hae — 6S ctiapadesarins upon the availability of tax credits within the 
specifi dby hab ee pens program along with the order in which they are 
Developme, meee 

ConTAcT 






DED Community Development Programs: 
301 W. High Street, PO Box 118 

Jefferson City, MO 65102 

Phone: 573-751-4572 Fax: 573-751-8999 
E-mail: cde@ded.state.mo.us 


¢ the funds for loans or equity 
to a business to be used for 
acqWisition of real estate or buildings, new capital 
improvements and working capital. Funds may 

be used for real estate development or 
redevelopment projects, including certain types of 
housing in-fill and new construction for owner 
occupied units. 
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TAX CREDIT ANALYSIS 
[Pragram Name: Community Development Bank Tax Great (CDG) 
[Depariment: Economic Development [Contact Name & Now Nathan Potter 622-8006 [Date Ociobar 2072 
[Program Category: Redevelopment [Type Tax Great _X ihr peat 
[Applicable Taxes: Income Tax, excluding wihholding tax; Corporate franchise tax Bank tax, 
Statutory Authority: 195.400 to 135.430 RSMo. insurance premium tax; Other financial institution tax; Express companies tax; Insurance co. retaliatar| 
hax 








[Program Description and Eligibility Requirements: 
Cumulative Cap Exhausted. No new applications being accepted. Credit of 50% for a contibutioninvestment into a pre-approved community bank or GDC. Funds targeted to induce 
invesiment into cistressed areas. Tho types of investments identified inthe application coud fal into ane o the three folowing catagories: micro loans to new ar growing small businosses, real 
estate development redevelopment or housing in-fillrahabiltation projects 
Explanation of How Award is Computed: Enimont Discretionary 

Based upon 50% ofa contributiovinvestment into a pre-approved community bank or CDC. The%evel af funding is determined durin the application phase. Approval is subject tothe 

‘amount of credits available, the application meeting the program requirements, and the projected outcomes attainable. 
[Program Cap: Cumulative $6 Millon (omainder of cumulative cap)$_0 Annual None 
When the program was initiated it recsived a one time allocation of $6 millon. In 2000 SB 894 was passed that would have allowed for an annual allocation of tax 
credits. However, SB 894 was found to be unconstitutional by the Missour Supreme Court. Currenty allo the inal allocation has been authorized to approved community 
banks/GDC's. While those approved community banks/CDC's continua to produce results no new applications are being accepted. 














Explanation of Expiration of Authority: 
[Specific Provisions: (if applicable) 


































































































lcany torward 10years_ CamryBack years‘ Retundable Sellabo/Assignable _X___Adéitional Federal Deductions Avaliable 
Comments on Spectic Provisions: 
FY Doo WaT FYI FYI FYaOTE 
ACTUAL ACTUAL ACTUAL (budget year) (budget year) 
coniiates Ted 7 v o o 
Projects (#) 7 3 a 3 ° 
Amount autorized 30 30 30 30 30 
Amount sued 70 30 $0 $0 30 
lAmount Redeemed $5.15. $2,705 $224 $0 30 
[EST Amount Oustanain $a, 28 
IEST. Amount Authorized bt 
unissued $117,500 
HISTORICAL AND PROJECTED INFORMATION 
8 eFY 2010 
$25,000 y 
ee aFv2o11 
bic 5 e BFY 2012 
10.000 ? 2 
bee als aFy2013 
or ery 2014 





‘Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





[Program Name: Community Development Bank Tax Credit (ODO) 
BENEFIT: COST ANALYSIS (includes only state revenue impacts) 
















































































"BENEFITS No Authorizations in FY 2012. Cumulative Cap Exhausted. 
= = = 
cOsTS 
= = = 
[BENEFIT: COST 0.00" ae 0.00 = 
Ee eT 
New and Retained Jobs 
} 398 aT) 
| 380 
| 150 
| 
“- - 4 @ 








199 Toial Jobs; FY 2004 148 New Jobs and 69 Retained Jobs 





[Comments on Performance Measure: FY 2003 85 New Jobs and 114 Retained Jabs 
Retained Jobs = 79 Total Jobs. 





207 Total Jobs; FY 2005 78 New Jabs and O 
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TAX CREDIT ANALYSIS 








[Program Name: Community Development Bank Tax Credit (ODO) 





New and Rehabilitated Housing Units 


450 actual 


199 ° ° ° ° 
3 . - - = 
FY 2008 Fv 2010 Franti Py anie 














[Comments on Performance Measure: FY 2003 15 New Housing Units and 587 Rehabiltated Housing Uni 
208 Total Units; FY 2005 12 New Housing Units and 25 Rehabiltated Housing Units = 37 Total Units. 


82 Total Units; FY 2004 83 New Housing Units and 128 Rehabiltated Housing Unit 





Leveraged Investment Dollars 


$50,000,000 
345,000,000 
$40,000,000 
$35,000,000 -=eaaal 
$30,000,000 
$25,000,000 
$20,000,000 
$15,000,000 
$10,000,000 
'$5,000,000 $0 $0 so $0 

sot -- -- -- = 

Fy 2009 Fy 2010 FY 2011 Fy 2012 








[Comments on Performance Measure: Leveraged dollars reflect the amount af investment that occurred in targeted distressed areas as a result of pragram approved projects, 
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DRY FIRE HYDRANT TAX CREDIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

Provides tax credits for the installation of a dry fire hydrant 
system to provide fire protection and potential economic 
improvement for rural development of the state. 


AUTHORIZATION 
Section 320.093, RSMo 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS 


Missouri individuals, firms, and corporations. 


ELIGIBILITY CRITERIA 
The standards to be met by the dry fire hydrant are listed in 


the Natural Resource Conservation Service Dry Fire Hydrant 





Standards. In addition, to be eligible for credit 

+ Payments made by cash will not be eligible for 
the tax credit 

+ Each body of water or water storage structut 

shall allow for the provision of two hundred 

gallons per minute (250 gpm) of water for a. 

two-hour period during a fifty-year di 

ata vertical lift of eighteen feet. 

+ Each dry hydrant shal) be loca 







+ Dry hydrants nist be located a reasor 
from other dir pressurizadimmisants. 
+The site shall pRUISMEESUFEBIERRn omic 


improvement potéfffal for the rural 


PROGRAM BENEFITSA€LIGII 
Tax credits shall be equal to 
costs in actual expenditures for ny new water storage 
construction, equipment, development and installation of 
the dry hydrant, including pipes, valves, hydrants and labor 
for each such installation of a dry hydrant or new water 
storage facility. 

In-kind contributions are allowed; however, in-kind labor is 
not an allowable expense. In-kind contributions shall not 
‘exceed twenty-five percent (25%) of the total amount of 
contribution for which the credit is claimed. 


Donation of lands a non-eligible expense. 


FUNDING LIMITS 
+The amount of tax credits that can be claimed 
cannot exceed $5,000 per project. 
+The total amount of credits available per fiscal 
year is $500,000. 





APPLICATION/APPROVAL PROCEDURE 
‘pre-application form is to be submitted to the State Fire 
Marshal's office notifying the State of the issuance of a permit 
for construction of the dry fire hydrant system. The State Fire 
Marshal's office will then notify the Department of Economic 
Development (DED), who will then mail to the applicant a tax 
credit claim form to be completed by the applicant. 


‘The final autholizatigp form is to be completed by the 
applicant after tiifStallation and inspection of the dry 














ability Act” reporting form must 
June 30 each year for three years 


*ROGRAM REQUIREMENTS 
shall be issued and the State Fire Marshal 
fgnee) shall conduct final inspection for 
ruction and installation of any dry fire hydrant 
e prior to approval of credits. 
’ Any dry fire hydrants installed prior to August 28, 2007 
shall not be eligible to receive credits for the installation. 
+Tax credits cannot be refunded. 
+Tax credits can be carried forward up to seven years. 
+Tax credits are transferable upon approval by the 
ouri Department of Economic Development and 
;ouri Department of Revenue and the issuance of 
appropriate forms. 
+ No new credits will be issued under this program after 
August 28, 2010. 
Credits are subject to 2.5% issuance fee. 








CONTACT 


Missouri Department of Economic Development 


DivisionofBusinessandCommunityServiceseFinanceManagementTeam 
301 West High Street » Room 770 « PO. Box 118 
Jefferson City * MO * 65102 
Phone: 573-751-4539 « Fax: 573-522-4322 


E-mail: dedfinaded.mo.gov = Web: www.MissouriDevelopment.org 


MISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
Revised March 2008 
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TAX CREDIT ANALYSIS 
[Program Name: _ Dry Fire Hydrant (OFH) 
Department: Economic Development [Contact Name & No. Brenda Horstman 751-3713 ‘October, 2012 
[Program Category: Community Development Type: Tax Credit, ‘Other (specify). 
[Statutory Authority: 320.093, RSMo income Tax 











Program Description and Eligibility Requirements: 
Program sunset Aug. 28, 2010. No new applications being accepted. Dry Fire Hydrant Program is a tax credit program designed far any person, firm or corporation who purchases a dry fire hydrant, 
as defined in RSMo 320.273, or provides an acceptable means of water storage for such dry fire hydrant including a pond, tank or other storage facility with primary purpose of fire protection within 
the State of Missouri. 








[Explanation of How Award Is Computed: Enitiement__X__ Discretionary 


‘The tax credit, not to exceed $5,000, would be equal to 50% of the cost in actual expenditure for any new water storage construction, equipment, development and installation ofthe dry fire 
hydrant. The amount ofthe tax credit ciaimed for in-kind contributions shall not exceed 25% ofthe total amount of the cantribution for which the tax credits claimed 





Program Cap: Cumulative § (remainder of cumulative cap) §. ‘Annual $500,000, None 
Explanation of cap: 








Explanation of Expiration of Authority: 320.093 ~ Sunset August 28, 2003, reauthorized beginning August 28, 2007. Sunset August 2, 2010. 





[Specific Provisions: (if applicable) 
|Camy forward _7__years Carry Back__years—Refundable Sollable/Assignable__X____ Additional Federal Deductions Available 
[Comments on Specific Provisions: 
































FY 2070 FY 2011 FY 2012 FY 2013 FY 2014 

ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Conieates Te 0 5 o a 0. 
Projects (#) 3 4 0 0 0 
[Amount Authorized $15,000, $16,268 $0 30 30 
[Amount Issued $0 $21,268 30 $0 30 
[Amount Redeemed, 32,654 $7,715 33,128 $4,500, $4,500, 
[EST Amount Outstanding NA NA 317.980 NA Nia. 
EST. Amount Authorized but 

NA NA $0 NA Nia. 























HISTORICAL AND PROJECTED INFORMATION. 











2 ary 2010 
$25,000 @ g 
sam | £ fg rvs 
$18,000 2 ary 2012 
sioo00 | 32 3s § § 
gs a FY 2013 
$5000 x 3 a 
ve a a & , & 2 & 2 ' | 
| ary 2018 


‘Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 
[Program Name: _ Diy Fire Hydrant (OFM) 
Comments on Historical and Projected Information: 
BENEFIT: COST ANALYSIS (Includes only stato revenue Impacts) 
FY 2012 ‘Other Fiscal Period | Derivation of Benefits 
ACTUAL (10 years) 
BENEFITS. NoAutharizations in FY 2012, 
[Direct Fiscal Benefits S157 sor 
Indirect Fiscal Benefits ‘soar ‘s54t 
Total 3738 $738 
costs 
[Direct Fiscal Costs SEaaa 515.200, 
Ingirect Fiscal Costs 0 oO 
Total 32324 315,200 
BENEFIT: COST 032 0.05) 
Other Benefits 
‘Number of Dry Fire Hydrants Completed 

20 - 

1s 

10 ay 

A 3 

° ©. o 
° =. = ——__— = a 
Fv2010 Frzoi1 Fy 2012 








155 


ENTERPRISE ZONE 
TAX BENEFIT PROGRAM 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


Notice 

Pursuant to SB 1155 (2004), the Enterprise Zone 
tax benefit program is being phased out of 
existence. 


Y Only a facility that has commenced operations 
or put its development into use on or before 
December 31, 2004, can be eligible for the 
state tax incentives under the program, 





Y Facilities that do not commence operations 
until January 1, 2005, or later, will not be 
eligible to receive the state tax incentives under 
the program, 


Remember that Form 135.258, the pre- 
application (“Letter of Intent”) for the facility, 
must be postmarked no later than 15 days 
before commencement of operations. For a 
business commencing operations ON os 
December 31, 2004, the form must be XS 
postmarked no later than December I 07 
Forms postmarked after that date w 

ineligible for the state incentives of the 
program without regard to the 


commencement of operatior 
v Ss 


continue to receive 
the state tax ince inder this program for 
up to ten ye wided in the law. These 


facilities age sidered to be “grandfathered” 
into gan 


Ente ine real property local tax abatement is 


ae .d by the phase-out of the state incentive 
n. 













URPOSE 
Provide tax incentives to facilitate the expansion of 
new or existing businesses in one of Missouri's 
many enterprise zones. 








AUTHORIZATION 
Sections 135.200 to 135.270, RSMo * 


“se 


How THE Procram Workge ©) 
Local property tax abatement, a, come tax 
provided to a business bag “ fous factors: 
Y the number of new ated 
Y the number of ei fe zone residents 
employed “ 
el ficult to employ” 


Y the number 
employe 
Y zone Wsidents or difficult to employ employees 
re training 
jount of new investment at the qualifying 
i 








4 credits are provided each year for up to ten 


@ 


years after the project commences operations 
unless the life of the enterprise zone expires before 
that time. 


E.iciBLe AREAS 

The eligible project must be located in one of 
Missouri’s “enterprise zones.” Enterprise zones 
are specified geographic areas as certified by the 
Department of Economic Development (DED) 
based on demographic eligibility and approval of a 
request by the local governments. The number of 
zones that may be certified is limited by law. 








A list of certified enterprise zones can be obtained 
from the department or via its web site. To 
determine whether a particular location is in an 
enterprise zone, contact the local zone 
administrator for that zone. 


ELIGIBLE APPLICANTS 
Facility eligibility is determined by its primary 
Standard Industrial Classification (SIC) or North 
American Industrial Classification System 
(NAICS) code, and includes manufacturing, 
warehousing, wholesale distribution, mining, 
insurance carriers, research and development, 

wil 
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recycling operations, computer-related services and 
certain office activities. 


To receive credits in any of the ten years, the 
facility must create at least 2 new jobs and make 
$100,000 in new investment ($1,000,000 for 
“replacement facilities”) in that year as compared 
to the base year (the year prior to the 
commencement of operations at the facility). 


The investment credits are based on the original 
cost of machinery, equipment, furniture, fixtures, 
Jand and building, and/or eight times the annual 
rental rate paid for the same. Inventory is not 
eligible. 


ELIGIBLE UsE OF Tax CREDITS 

This tax credit can be applied to: 

¥ Ch, 143 — Income tax, excluding withholding tax 
Y Ch, 148 — Insurance Premium Tax 

Y Sec. 375.916 — Insurance Co, Retaliatory Tax 


This credit has no special attributes and can only 
be applied to tax liability for the year it was earned, 
unless it was issued for a new facility, for which 
there may be up to a $75,000 refund of state 
income taxes in the first two years of eligibilite * 





APPLICATION PROCEDURE 

The business must submit a form lett ent 
(pre-application) to the Department momic 
Development (DED) at least 15 days prior to the 
commencement of facility,opeftmans; otherwise, 
the project is ineligible for 
must determine eligibili 
days of receipt of th 













i 
Sou st year of operations by the end of 
immediately following the tax year 
vhich operations were commenced. Failure 
ely file the application for credits for the first 
yéar of operations will result in a denial of the 


application and precludes participation in the 
rogram for the base year sought, 


dri 

















FunpING Limits 

‘A company can receive: 

¥ Upto a50% state income tax exemption 

Y A$400 credit for each new job 

¥ A$400 credit for each employee who is an 
enterprise zone resident 


‘A. $400 credit for each employee who ao 


v 
“difficult to employ” person (receiyin, re 
or unemployed for a specified perios ) 
Up to $400 credit per employee t1GiRy 
was a zone resident or “difficultto 

A credit equal to $5,500 forte Vist $100,000 


of new capital investmeii(at th&facility and 
2% of new capital im 1t amounts above 
$100,000 at the f By 

50% local proj abatement on 
improvemege) 


Contact © 
Busins Community Services 


Fina agement 
igh Street, Room 770 


Plato 
ox 118 
ferson City, MO 65102 


shone: 573-751-4539 Fax: 573-522-4: 
E-mail: dedfin@ded.mo.gov 









v 











ADDITIONAL RESOURCES 

Go to the department’s home page at 
www.missouridevelopment.org to obtain 
guidelines and forms for this program as well as a 
wealth of information regarding Missouri’s many 
other economic development programs and 
policies. 


MISSSURI 


DEPARTMENT OF ECONOMIC DEVELOPMENT 
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TAX CREDIT ANALYSIS 
Program Name: Enterprise Zone Benefits (EZ) 
Department: Economic Development [Contact Name & No.: Brenda Horstman 751-3713 Date: October 2072 
Program Category: Business Recruitment [Type: Tax Credit_X_ Other (specify) 
[Statutory Authority: 135.200 to 135.270, 135.283, RSMo [Applicable Taxes: Income tax, Insurance premium tax, Insurance company relaliatory tax 








Program Description and Eligibility Requirements: 
Program has sunset -- No new applications being accepted. Tax credits, exemptions and refunds given to taxpayers who establish new facilities or expand existing ones in state designated 
lenterprise zones. At least two new jobs must be created or maintained and at least $100,000 of new investment within the enterprise zone. 





Explanation of How Award is Computed: Entitlement _X_ Discretionary 
Tax credits of up to $1,200 per new job created, training credit up to $400, investment credit of $23,500 per $1 million of new investment, income exemptions of 50%, refunds up to $75,000, 


and a local real property tax abatement. 
Annual $. None __X 








Program Cap: Cumulative S (remainder of cumulative cap) $ 





Explanation of cap: 
Explanation of Expiration of Authority: No revenue-producing enterprise shall receive the state tax exemption, state tax credits, or state tax refund as provided in sections 135.000 to 
135.283 for facilities commencing operations on or after January 1, 2005. SB 1155 (2004) Local real property tax abatement is not affected. 





Additional Federal Deductions Available 


[Specific Provisions: (if applicable) 
Sellable/Assignable 
















































































Carry forward years Carry Back years Refundable__X_ 
|Comments on Specific Provisions: Refundable provision is limited in application. 
FY 2010 FY 2017 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (current year) (budget year) 
[Certificates Issued (#) 1 5 7 4 2 
Projects (#) 1 5 7 4 2 
[Amount Authorized $5,627,795 $2,546,868 $192,415 $2,300,000 37,150,000 
[Amount Issued $5,627,795 $2,546,868 $192,415 $2,300,000 $1,150,000 
[Amount Redeemed $1,481,256 $1,128,544 $375,862 $1,012,000 $506,000 
EST. Amount Outstanding $1,475,792 
EST. Amount Authorized but 
Unissued $0 
HISTORICAL AND PROJECTED INFORMATION 
Fa g 
& Ps BFY 2010 
g Py 
3 e OFY 2011 
$6,000,000 bd = 
a BFY 2012 
$5,000,000 g 8 
$4,000,000 £ g es g z FY 2013 
$3,000,000 g g s ge ¢ _ gy mrvia0t 
$2,000,000 = Se € s 2 s & 
a a s bes & 
$1,000,000 & =_1 8 a 
o ee 
Amount Authorized Amount Issued Amount Redeemed 
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TAX CREDIT ANALYSIS 





Program Name: Enterprise Zone Benefits (EZ) 





[Comments on Historical and Projected Information: The Amount Redeemed includes income modifications of $25,887, $1,869 and $142,872 for FY 10, FY11 and FY12 respectively. 


Tax savings on the income modifications are estimated at 6.25%. 





BENEFIT: COST ANALYSIS (includes only state revenue impacts) 



































EE A Other Fiscal Period |perivation of Benefits: 
BENEFITS 
Direct Fiscal Benefits There are no new authorizations. 
Indirect Fiscal Benefits 
Total] $0 $0 
cosTS 
Direct Fiscal Costs 
Indirect Fiscal Costs 
Total] 30 $0 
BENEFIT: COST 0.00 0.00 




















PERFORMANCE MEASURE(S) 





2500 


Permanent New Jobs Created 





2000 


1500 


1000 


500 





t) ron 


0 








actual 











FY 2010 


- 
FY 2011 


- 
FY 2012 





Comments on Performance Measure: There were new jobs over the base year, but not net new jobs over the previous year. 
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TAX CREDIT ANALYSIS 





Program Name: Enterprise Zone Benefits (EZ) 











Investment 


$18,000,000 $15,883,616 
$16,000,000 
$14,000,000 
$12,000,000 
$10,000,000 





$8,000,000 actual 











$6,000,000 
$4,000,000 
$2,000,000 $993,741 

$0 + 





FY 2010 FY 2011 FY 2012 








[Comments on Performance Measure: 
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NEW ENTERPRISE CREATION ACT 


MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE 

To generate investment for new, startup Missouri businesses 
that have not developed to the point where they can 
successfully attract conventional financing or significant 
venture capital from later-stage funds. 


AUTHORIZATION 
Sections 620.635 - 620.653 RSMo. 


ELIGIBLE AREAS 
Statewide. 


ELIGIBLE APPLICANTS FOR INVESTMENT 

‘Any independently owned and operated business that is 
headquartered and located in Missouri and maintains a 
Missouri headquarters for at least three years. 


ELIGIBILITY CRITERIA 

The business must be involved in commerce for the purpose 
of production, conducting research and development or 
providing services in interstate commerce. The focus is. 
businesses in the startup or development phase. 





Prolog Ventures, LLC (Prolog) is seeking businesses base« 

upon proprietary technology with the potential to develo, 
strong intellectual property position. Areas of int 
medical devices and diagnostics, human and agrigylfura 


biotechnology and biomedical IT. Of potentiaf\pt@tagadte 
instruments, photonics, new materials an re. 
Businesses that are excluded from invents thelude 
retail and consumer, real estate, ofnd gatpmninerals, 
telecom networks, Intemet postals al lishing and 
consumer-oriented IT. ~ 

The business should have cash flow in the prior 


fiscal year. Revenue Ninh aries should target 

at least $30 million #{ceveRtuds in five years. Businesses 
whose valuatiogsiqpof@gplendent upon revenues will be 
evaluated acpi potential for valuation increases 


upon attaiaing es. The business should be willing 
to ‘aRgp-Enfidential summary and hold initial 


is ssi} ‘non-confidential basis. 
The biiggés must maintain its headquarters in Missouri for 
a peripd of at least three years from the date of the qualified 
invesfment or be subject to penalty. 








include 


PROGRAM BENEFITS/ELIGIBLE USES 
The Department of Economic Development (DED) willfega 
tax credits equal to 100% of the investment in a igi) 
fund to any accredited individual, corporation, pat > 
or financial institution that makes a qualified ifvestmeRt At 
this point all credits under the law have ranenpetced 
and all investments have been identified. 
‘The Missouri Seed Capital Investmerf®Goaygas created to 
establish a qualified fund. The prised of thirteen 
members, eight of whicl int&by the Governor. 

e Fund Manager to 


Prolog was selected by a 
fe the investments of the 


raise the contributions 
fund. Prolog estfeted’int \ct with the four Innovation 


Centers, as s@quireghby stdpute. Investors in the qualified 
fund will also Befequirgi to invest in a non-qualified parallel 
fund that will m ments in Missouri and surrounding 





bcd Incept for a new product, process or service; 
production product development; service development; 
initial marketing of a product. 


DED provides the investor a tax credit equal to 100% of 

their investment in the qualified fund. The tax credit may 
then be used to offset state income tax (chapter 143, RSMo), 
corporate franchise tax (chapter 147, RSMo) or financial 
institution tax (chapter 148, RSMo) liability, other than taxes 
withheld pursuant to sections 143.191 to 143.265, RSMo. 
DED may authorize up to $20 million in tax credits for use 

by the qualified fund, with no more than $5 million of tax 
credits being issued in any one year. Tax credits may be 
claimed for the tax year in which the qualified contribution is 
made or in any of the following ten years. Tax credits may be 
sold and transferred to another taxpayer having tax liability. 


FUNDING LIMITS 

The Prolog Funds will typically invest between $500,000 and 
$1,500,000 in a single business. They have the potential to 
invest $2,000,000-53,000,000 at the maximum, 


No more than 10% of all of the qualified contributions to a 
qualified fund may be invested in a single qualified business. 





Revised January 2011 
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Investments shall not be provided to any business that has 
experienced positive cash flow in a past fiscal year, with the 
‘exception of follow-up capital limited to qualified businesses 
that previously received qualified investments. No more than 
40% of qualified contributions may be used for follow-up 
capital purposes. 


APPLICATION/APPROVAL PROCEDURE 
(BUSINESS) 

‘The business seeking an investment should send Prolog a 
non-confidential executive summary of their business plan. 
Applicants will be contacted directly by Prolog regarding 
their level of interest and any subsequent steps that are 
required. DED does not have the authority to require the 
Fund Manager to fund a project. 


APPLICATION/APPROVAL PROCEDURE 
(INVESTOR) 

Accredited investors should contact Prolog directly. If 
accepted, the investor will be asked to fill out Missouri For 
620-635 and return the completed form to DED for apprgtal 
and certification. DED will issue a tax credit certificate 
authorizing the applicant to claim the tax credit. 





FUND MANAGER 
Prolog Ventures, LLC 
7733 Forsyth, Suite 1440 
St.Louis, MO 63105 
Phone: 314-743-2400 Fax: (314) 743-2 
Email: info@prologventures.com 


SPECIAL PROGRAM REQUII 


The seed capital and comigr rategy was 
adopted by the Missouri Seatcap) st ment Board on 
June 23, 2000. 


v6) 
oy 


No qualified c: generate tax credits before 
the second sefind dftax crdgit allocations can be used for 
follow-up captayivestrpents. 

CONTAgT 


Mie fMfoepertment of Economic Development 
Bivisghn of Business and Community Services 
Wusness and Community Finance Team 


301 West High Street » Room 770 = RO. Box 118 
Jefferson City » MO » 65102 
Phone: 573-522-5821 » Fax: 573-526-1567 


E-mail: dedfinaded.mo.gov » Web: www.MissouriDevelopment.org 


MIS S@MUR I 


Department of Economic Development 
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TAX CREDIT ANALYSIS 
[Program Name: New Enterprise Creation Act (NECA) 
Department: Economic Development [Contact Name & No.: Brenda Horsiman 751-3713) [Date: October 2072 
Program Category: Entrepreneurial [Type: Tax Credit_X__ Other (specify) 








[Applicable Taxes: Income tax, Corporate franchise tax, Bank lax, Insurance premium tax, Other 


jutory Authority: 85 
[Statutory Authority: 620,635 to 620.853, RSMo Peaseepetheel 








[Program Description and Eligibility Requirements: 
Cumulative cap exhausted. No new applicanis accepted. An accredited investor who makes an investment in the seed capital fund may receive a tax credit. The fund must be under contract 
‘with Innovation Centers in Missouri, The Seed Capttal Investment Board was established to approve the fund manager and oversee the program 








[Explanation of How Award is Computed: Eniidement Discretionary _X__ 


‘The tax credit is equal to 100% of contributions made to a qualifed fund chosen by the Missouri Seed Capital Investment Board. The Board contracts with a professional venture capital fim 
to manage the fund and evaluate and make investments, Tax credits are issued equally over four years. 








Program Cap: Cumulative $_20 milion, (remainder of cumulative cap) $_0, ‘Annual §, None 
[Explanation of cap: Cumulative cap exhausted, 








Explanation of Expiration of Authority: Cumulative cap exhausted, 





[Specific Provisions: 





(applicable) 
































ICarryforward_10___ years Carry Back___years.— Refundable Sellable/Assignable_X___ Additional Federal Deductions Available 
‘Comments on Specific Provisions: 
FY 2010 FY 2017 FY 2012 FY 2013 FY 2014 
ACTUAL ACTUAL ACTUAL (currant year) {budget year) 
(Gerificates Issued WA NA NA NA NA 
Projects (#) WA NA NA NA WA 
[Amount Authorized ‘Cumulative Cap Exhausted | Cumulative Cap Extausted | Cumulative Cap Exhausted | Cumulative Cap Exhausied | Cumulative Cap Exhausted 
[Amount Issued NA NA NA NA WA 
[Amount Redeemed $77,098 $11,499 $25,000 $36,000 338,000 
EST. Amount Outstanding NA NA $1 012.508 nN NA 
Est. Amount Authorized but 
Unissued NA Nia 0 NA NA 
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Program Name: _ New Enterprise Creation Act (NECA) 





HISTORICAL AND PROJECTED INFORMATION. 






















































































BFY 2010 

& aFY 2011 
$90,000 § 
80.000 | SFY 2012 
Hed OFY 2013 
$50,000 =FY 2014 
$40,000 nF 
$30,000 
$20,000 
sooo | 8 8 8 8 8 ee we 8 

9 se a 





Amount Authorized ‘Amount Issued Amount Redeemed 





|Comments on Historical and Projected Information: 





BENEFIT: COST ANALYSIS (Includes only stato revenue Impacts) 
































FY 2012 Other Fiscal Period | Derivation of Benefits 
ACTUAL 
BENEFITS No New Authorizations in FY 2012. Cumulative Cap Exhausted, 
[Direct Fiscal Benefits 
Indirect Fiscal Benefits 
Total 30 30 
‘cOsTs 
Direct Fiscal Casts 
ingirect Fiscal Costs 
Total] 0 0 
BENEFIT: COST 0.00 7.00 
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[Program Name: New Enterprise Creation Act (NECA) 











PERFORMANCE MEASURE(S) 
Investment 

‘$3,500,000 > - - 

$3,000,000 

$2,500,000 Pane 

$2,000,000 

$1,500,000 

$1,000,000 

$500,000 | so 
so + + 
Fyggt0 FY 2011 FY 2012 





‘Comments on Performance Measure: 
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TRANSPORTATION DEVELOPMENT 
TAX CREDIT PROGRAM 





MISSOURI DEPARTMENT OF ECONOMIC DEVELOPMENT 


PURPOSE ¥ Other Financial Institution Tax XS 
Provide an incentive for investments in or TE ee epee! ante: 
contributions to transportation development in Carryback 3 years 


Y Carryforward 10 years 


“distressed communities” in the state. 
¥ Sellable or transferable 


AUTHORIZATION 

Section 135.545, RSMo APPLICATION-RROPEDU! ROVAL 
METHOD 

ELIGIBLE AREAS ‘The investmei ofa development plan 

Distressed Communities only. For a list of cities approved by the appropriaft local agency and 

and census block groups that are “distressed DED. 


communities,” v 





the department's web site. 







Wal of the request by DED. There 
the submission of applications 
st-come basis, based on the 
}¢ submission of the application. 


How THE PROGRAM WoRKS 

A company or individual may receive a state tax 

credit for 50% of: 

* acontribution to a public entity for eligible 
activities; or 

+ an investment in an eligible activity. 





'UNDING LIMITS 
Individual projects are limited to $3 million in tax 


ELIGIBLE ACTIVITIES credits per year. All projects are limited to $10 


+ Aviation (airport development by pllic million per calendar year, 


entities); 
© Mass transportation (includify pj 
facilities for users of m S mn); 











© Railroads (notfnelu that will 
travel out of the eligible 
Ports (public iny ent Within ports 








lestrian paths; or 
(for public transportation). 


LiG\BLE USE OF Tax CREDITS 

credit can be applied to: 

h. 143 — Income tax, excluding withholding tax 
Ch. 147 — Corporate franchise tax 

Y Ch. 148 - 

¥ Bank Tax 

¥ Insurance Premium Tax 


10/02 
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[Program Name: Transportation Development 





October 2012 





Brenda Horstman 751-3713 Date 





Department: Economic Davelopment [Contact Namo & N 











Tax Credit_X_ Other (specify) 





[Program Category: Community Development 











Income tax, Corporate franchise tax, Bank lax, Insurance premium fax, Other 
financial institutions tax 





[Statutory Authority: 135.545, RSMo 








[Program Description and Eligibility Requiraments: 
Program has sunset ~ No new applications accepted. Transportation Development awards 50% credits to non-profits doing transportation develapment in aviation, mass transportation, 
railroads, ports, waterborne transportation, ar rolling stock, where the proposed activites are part of a local development plan and located in a distressed area. Individual businesses and 
[corporations having tax liabilty in Missouri are eligible to receive tax credits for qualifiad donations to approved Transportation projects 





[Explanation of How Award is Computed: Enitlement_X___Discrefionary, 


Credits are awarded based on an open cycle and are awarded at 50% of the approved contribution to or investment in an eligible project. 





[Program Cap: Cumulative §, (remainder of cumulative cap) § ‘Annual $10 milion, None 
Explanation of cap: SB 155 (2004) ~ 135.545 ~ No new projects can be approved after December 31, 2004; no credits can be issued after December 31, 2006 











Explanation of Expiration of Authority: 





[Specific Provisions: (if appleable) 
JCary forward _10__years Carry Back_8__yeas Refundable. Sellable/Assignable _X____Adgitional Federal Deductions Available 


[Comments on Specific Provisions: 



















































































FY 2070 FY 2017 FY2012 FY 2013 FY 2018 
AGTUAL ACTUAL ACTUAL (current year) (budget year) 
Carifiestoe eaves 0 0 7 o o 
[Projects (#) oO o 0o oO 0 
JAmount Authorized 30 30 30 $0 30 
[Amount Issued $0 30 30 30 30 
[Amount Redeemed 38.176 $52,128 $0,342 $25,500, 323.500 
EST. Amount Oulstanding NA NA $2,503,990 NA NA 
EST. Amount Authorized but 
{Unissued NA NA $0 NA NA 
HISTORICAL AND PROJECTED INFORMATION. 
2 FY 2010 

sition $ OFY 2011 

$50,000 BFY 2012 

$40,000 & & BFY 2013 

$30,000 g § @ FY 2014 

$20,000 e & 

KO) = & fF & @ & & 8 8 & 

30 —— —__— 
‘Amount Authorized ‘Amount Issued Amount Redeemed 








|Comments on Historical and Projected Information: 
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[Program Name: Transportation Development 
BENEFIT: COST ANALYSIS (includes only State revenue impacts) 
FY 2012 Other Fiseal Period | Derivation of Benefits 
ACTUAL 
BENEFITS Nonew authorizations in 2012, 
Direct Fiscal Benefits 
Indirect Fiscal Benefits 
Total 30 30 
costs 
[Direct Fiscal Costs 
Indirect Fiscal Costs 
Total 30 30 
BENEFIT: COST 0.00 0.00, 























